oblems, it gives more 
pages to international 
akers. 
piing the hottest bits 
alleged exposés of the 
dustry, popular in ‘the 
ades, the authors state 
y as an established truth 
lepends more than any- 
on Nationalization of 
acture and that so long 
anufacture is permitted 
the greed of the big in. 
ontinue to have success 
povernments Vote enor. 
20r military preparation 
ging about major war. 
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National Unity 
And the War Effort 


Prime Minister King has declared 
the guiding principle of Canada's 
war effort to be national unity, In 
his initial campaign speech last 
week he made it abundantly clear 
that the first duty of any govern- 
ment charged with responsibility 
jp this country “is, has been, and 
ill be to maintain’national unity.” 
The “two real issues” of the pres- 
ent election he described as follows: 


“Behind all the clashes of poli- 
tical conflict, the first issue con- 
cerns the maintenance of national 
unity. On that first issue depends 
the second issue, which is the 
whole policy of the Government 
in the prosecution of the war, 
Both issues rise superior to per- 
gonalities.” 

Here, in essence, lies Mr. King’s 
own explanation of any shortcom- 
ings and failures of his Government 
either in preparing for the war or 
in fighting it. This is to be’ his 
guiding star for the future. If na- 
tional unity is, in Mr, King’s 
opinion, in jeopardy, then the war 
effort will take second place. 

- 7 a 

Drawn to a logical conclusion, 
Mr, King is avowedly- determined 
to preserve “national unity” at all 
costs, even if it means weakening 
the allied cause. 

In his initiai speech, Mr; King 
-elaborated this policy by way. of 
defending Canada’s unpreparedness 
at the time of the declaration .of 
war. The Prime Minister. -boasted 
that he had not permitted prepara- 
tion for war to interfere with his 
primary goal of national unity, — 

Canada might be defenseless on 
its shores. It might turn a_ cold 
shoulder to Britain’s request. for 
air training facilities, or to her need 
of munitions. No matter,. the prime 
essential was to retain Canadian 
unity. Preparedness and active co- 
operation with the Motherland were 
a secondary affair. 


Is the same explanation ‘to be ‘of-|' 


fered as to why Hon. Ian Macken- 
zie was retained as a member of the 
Cabinet and why it was. necessary. 


to give General LaFleche a -eushy}: 


berth in Paris? Is that’ why ‘cate- 
gorical evidence of political favor- 
itism brought. no. public investiga- 
tion? Is that why constructive €riti- 
cism brought merely..derision and 
abuse? 

Were these things necessary to 
mainiain the “united war effort of 
a united Canada”? 

The implications of a qualified 
war policy of this sort are danger- 
ous and unwarranted. National 
unity is important, essential, But if 
it is used to exfuse indecision, delay 
and incompetence in respect.of war 
effort; if it rétards active co-opera- 
tion with Great Britain and the 
Allies, the result is surely to under- 
mine the very foundations of na- 
tional unity. ' 

* e - 

In his speech, Mr: King took 
much credit to himself and his Gov- 
ernment for having brought Canada 
into the war as a united nation. 

This is an important accomplish- 
ment. 

But there are many who believe 
that Canada’s preparedness for war 
and her subsequent war effort 
could have been prosecuted far 
more earnestly and vigorously 
without in any way endangering 
national unity. In fact the govern- 
ment's missed opportunities for ag- 


gressive leadership have measur-| 


ably hampered a unified war effort. 

If Mr. King wants the “united 
war effort of a united Canada,” he 
Must understand that Canadians 
have no stomach for a war effort 
where national unity is used as a 
tloak to cover inertia, indecision, 
weak-kneed leadership, and —in 


some departments—much worse. 
a . iz 


Labor Points Way 
To Profit and Jobs 


The executive council of the 
American Federation of Labor has 
called on President Roosevelt to 
tive business a “breathing spell.” It 
Puls its finger on the crux of the 
ac problem when it 


“At this time there are not 
tough jobs in private industry 
‘© go around. This is due in our 
°pinion to the fact that lack of 
Confidence has stunted’ business 
srowth and expansion. We de- 
Mand that those.in authority take 
Whatever steps may be necessary 
to restore business confidence. 

e urge that all government 
actions that tend unnecessarily to 
discourage business expansion 
Cease and that a positive effort be 
made to encourage greater indus- 
Wial activity. 
ve have learned the lesson 
a t when opportunities for profit 
“minish, opportunities for jobs 
likewise disappear.” 

fe & - 


Coming from a body which repre- 
fents four million organized work- 
*rs, this is a remarkable statement. 
Commenting upon it editorially, the 

¢w York Journal American says: 


‘The charge that ‘lack of confi- 
dence has stunted business growth’ 
's direct, definite and true. The 
busybodies and Socialistic experi- 
Menters in Washington have 

(Continued on page 2, col. 4). 
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Exchange Restrictions Re- 
laxed as. Brazil's Domestic 
Trade Gains Sharply 


for resumption of divi- 
dend ts Brazilian Traction, 
Light & Power Co. are currently the 
brightest since the last payment 18 
months ago, Chief factor in the out- 
look, The Financial Post is informed, 
is that war and other factors have 
sent Brazil’s favorable balance of 
trade soaring upward. 

As a result, internal conditions are 
so that the blockade has 
been lifted on remittances abroad, 
including funds for dividend pay- 
ments, 

Current trend is expected to con- 
a a . —_ the duration of the 
. Soca “free” remittances 
still limited in amount but set 

Advance in Brazil’s position is re- 
et in recent report 


Janeiro that: “Brazil seems ripe for 
a period of industrial cuuameion.: Her 
exchange position is the best in re- 
cent years. Exporters are paid 
promptly for shipments to Brazil. 
Exchange is now available for re- 
mittances of profits and dividends,” 

Big Favorable Balance a 

This improvement is symbolized 
by the abrupt shift in Brazil's for- 
eign trade balance. In 1938, the coun- 
try had an excess of exports over 
imports of only about. $150,000. For 
1939 estimates range 
lions to as high as $70 millions with 
the final figure likely to be between 
$55 and $60 millions. For the first 
11 months of 1939, the favorable bal- 
ance was just under $50 millions. 

This is considered of vital import- 
ance to Brazilian Traction’s many 
shareholders: Foreign exchange has 
been the major problem that had to 
be solved to permit payment of divi- 
dends, It now looks as though this 
solution-was on its way. 

Brazilian ‘Traction paid its last 
dividend on July 5, 1938. The Decem- 
ber payment that year was passed 
with the explanation that. this was 
made necessary by the cessation for 
some months previous of all remit- 
tances from Brazil for payment of 
dividends, 


Remittances Coming Again ... 

But toward the end of 1939, Brazil- 

ian Traction and other foreign com. 
panies, were permi 
growing amount of money from 
country for any pt the com- 
panies thought necessary, including 
eae ied e 
.. Naturally this change brings closer 
= time when: Brazilian Traction 
areholders may expect resumption 
of dividends. _ aerated 
"Record Operations~. . _ 

Operations of Brazilian’s subsidi- 
aries Continue to reach new peaks. 
When the 1939 report appears about 
three months from now, The Finan- 
cial Post is informed, it will show 
that sales of electrical‘energy reach- 
ed their eighth successive peak and 
telephones connected continued the 
uninterrupted period of growth ex- 
tending from 1918. 

Expected failure of earnings to 
keep pace is entirely due, it is ex- 
plained, to fluctuations in the ex- 
change rate for the milreis. In 1938, 
when monthly statements showed a 
decrease of 4.36% from 1937, the com- 
pany reported net profit equivalent 
to $1.37 a share against $1.55 a share 
for 1937..For 1939 monthly earnings 
Statements show a decline of 4.53%, 
thus hinting that net profits might 
be down, perhaps another 10 cents a 
share. 

The company has experienced 
some rise in expenses such as wages 
and cost of materials, but this is 
said to have been rather less than 
seen in Canada since September. 

War Cuts Imporis 

Fundamentally, the problems of 

Brazilian Traction are those of the 
(Continued on page 5, col. 6) 


from $55 mil- |: 


No Let. Down to Date in 
New Business—Income on 


has been no appreciable Jet- 
in the volume of new orders 


The improved domestic demand is 
attributed chiefly to the lessening of 
imports and less competition, as well 
as increased power of the 
public arising directly and indirect- 
ly. out of Canada’s war.effort, 

The textile import situation; which 
in the past, has been of serious con- 
cern. to the domestic manufacturers, 
has been more favorable of late. Last 
November imports of cotton goods 
from Britain were of record pro- 
portions but since then they have 
declined. Japan's exports to this 
country also have lessened, all of 
which has made for a stronger do- 
mestic market for Canadian manu- 
facturers. Fairly large shipmen 
continue to find their way into the 
country from the United States: 

Another factor in the increased 
domestic buying has been the favor- 
able price quoted by the manufac- 
turers, To date they have been using 
relatively low-priced cotton which 
has made for a favorable price on 
the manufactured article. ’ 

The company was protecting itself 


against a rise in.the price of cotton | 


as the higher price cotton will soon 
be used in manufacturing operations. 

The price of raw cotton since the 
outbreak of the war has advanced 
33%. On top of that there is an ad- 
ditional 11% exchange premium 
payable on cotton in the 
United States, the company’s princi- 
pal source of this material. 

Show Larger Earnings 

There is no doubt now that the 
financial statement for the year end- 
ed March 31, 1940, will show a very 
healthy increase in reyenues. Busi- 

handled 


me will be 
than in the 1938 
me, tes Zee, De 


of preferred dividends, was equa 
to $3.28 a share. So tira meee the 
dividend payments $ a share, the 
difference being ted out of 
rent year, there is little doubt that 
income, for the first time since 1937, 
will be more than sufficient to cover 
full dividend on the common. 


Coming 
In The Post 


Canada’s mining wealth is an 
ace in the hand of the Allies in 
this grim game of war. Since 
1914 mineral output has tripled. 
The vital ingredients of war ma- 
chinery are here in abundance. 

The Financial Post’s seventeenth 
annual mining supplement, pre- 
sented next week, therefore has 
added significance. Mining areas 
and individual enterprises are 
carefully surveyed: 

British American Oil, third of 
the 10 most popular stocks select- 
ed by contestants in The Post's 
“Investing in Wartime” contest, 
will be reviewed. 
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CANADA LOSES GREAT TRAVELLER _ 


Canada’s governors-general have 
always been great travellers but 
Lord Tweedsmuir certainly covered 
more of the: Dominion than any of 


Highlights - 


Bank earnings have risen since the 
war began. Whether this will con- 
tinue, and other factors in the bank- 
ing ‘outlook; are eppraised as a 
guide to bank stock investment. 

Bank Stocks and War—p., 11. 
_* - + 

Outlook for Noranda is scanned in 
the second article of a series, sur- 
veying- the 10 stocks most popular 
with entrants .in the: “Investing in 
Wartime”.contest. 

Outlook for Noranda—p. 19. 
” e * 7. 

Grip of relief on urban centres of 
Saskatchewan is spotlighted in the 
sixth of the series of articles on 
relief conditions in'the war emerg- 
ency. es ; 

" Dole-is Deep—p. 12. 

” 7 + sens" 

Elections are expensive, it.is brought 
out in an, analysis estimating 

cost of the coming national election, 
to candidates and ‘the Government. 

$6 Millions Election—p. 8. 
. i m + * 
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Extidlision. of Abto- 
ciated. Aircraft Scheme 
For Parts Production 


From Our Own Correspondent 
MONTREAL. — Canadian Associ- 
ated Aircraft Ltd. has received a new 
order from the British Air Ministry 
for military planes valued at about 
$30 millions, The value of the first 
order, on which delivery has not 
started, was about $10 millions. 
Official announcement from the 
office of the British High Commis- 
sioner in Ottawa indicates the Cana- 
dian Associated Aircraft scheme has 
been broadened somewhat. Six air- 
craft manufacturers participated in 
the formation of the firm, ahd the 
manufacture of parts was allotted to 
them. Now, however, “sub-contract- 
tors” are to be brought into the pic- 
ture. 


the set-up in Canada will be some- 
what similar to that developed in 
Australia by Lewis Ord, general 
manager of Canadian Associated Air- 
craft. , ‘ 


Election Issues Narrowed 
Conscription, Rails Out 


Frem Our Own Correspondent 
OTTAWA.—With conscription and 
railway amalgamation banished, the 
election campaign centres upon two 
issues. 

1. The record of the King Gov- 
ernment, before the war and after. 
2. The selection of.a ‘wartime 

_ government for Canada. 


This concentration of the issues is 
implicit in the opening radio broad- 
cast of Prime Minister Mackenzie 
King and in Hon. R. J. Manion’s 
opening speech at Brockville. 

But while these wete the Opening 
salvos between the opposing capital 
fleets, many minor encounters have 
been swelling the din of battle. The 
small groups, the C.C.F., the Social 
Crediters and the New Democrats 
are operating like submarines, liable 
to get in a lucky torpedo at any 
moment, to sink the odd capital ship, 
perhaps to change the fortunes of 
battle’on this or the other flank. 


Conscription Out 


The surprise of the opening 
eches was the banishment of con- 


totem from the campaign. Dr. 


Manion, in striking off 
the list of issues, the old 
age and self reliance. For while Mr. 
King’s opening broadcast was pitch- 
ed upon a high. note of: patriotism, 
of national unity, it carried with it 
barbs and stings calculated to infuri- 
ate any loyal Conservative. Mr. 
King's references to 1917, to con- 

ription and to the wartime elec- 

indirect and non 


Such, indeed, was the instant re- 
action in such traditionally Conserv- 
ative newspapers as the Ottawa 
Journal. The Journal at once pro- 
claimed the issue as—qualified and 
limited war effort versus unlimited 
war effort. If men are not available 
under the voluntary system a year 
or two hence, will Canada then welsh 
on the war, retire from the fight? 

But Dr. Manion chose differently. 
At. Brockville he dismissed con- 


Dr. Manion has no substantial sup- 
port from Quebec. He has no French- 
Canadian leaders comparable with 
Hon. Ernest Lapointe and the other 
Quebeckers in the King ministry. 
How, therefore, can national unity be 
preserved if you elect Dr. Manion 
and his candidates? 

Dr. Manion, on the other hand, pro- 
fesses that a national government 
would do a better job in organizing 
the war effort. than.a strictly party 


scription. The Conservative party |g 


would not impose conscription, if 
elected. He banished railway am- 
algamation as well, but amalgama- 
tion was never expected to emerge 
as an issue in this contest. It is 
notable, however, that the Montreal 
Star and the Montrea] Gazette are 
either opposed to Dr. Manion or are 
very indifferent toward his cam- 
paign. And the Journal, mindless, of 
Dr. Manion’s Brockville speech, is 
proceeding with an anti-King cam- 
paign on its own, 
The Two Platforms 


But these preliminaries have nar- 
rowed the issues substantially, It is 
still true, of course, that Mr. King 
and Dr. Manion disagree as to what 
the issues are. As the campaign de- 


Extension of the scheme indicates |- 


ince and important city, as well as 
most towns and villages, were visited 
by Lord Tweedsmuir since coming to 
Canada as governor-general in 1935. 


his predecessors. The map shows his 
main travels only, including the 
arduous journey to the Arctic by rail, 
boat and plane in 1937. Every prov- 


Building Should 
“Carry On” 


Continued Contribution to National Income By 
Construction is Needed if We Are to Pay War 
Bills — Sound Projects Should Go Ahead 


What is the place of construction in the national war effort? 

There is evidence that some of our government economists think 
the construction industry, if it were permitted to go ahead un- 
hobbled, would “compete” with the war effort for men, money and 
materials. They would discourage private and industrial building 
if they could. 

The idea is basically unsound. There is no such shortage of any 
of those elements—common to both the war effort and constructive 
enterprise—as would justify such an attitude. 

In the realm of industry and private business, some executives 
are puzzled as to what they should do about projects that were in 
the planning stage—or actually under way—when the war came. 

A few have deferred their projects thinking the country should 
put all:its emphasis-ypon the supply of war needs, 
ee ‘A few have not made up their minds. 

+ Qthars have decided to carry on to meet building needs, taking 
the-view:that-the- fit oP employment and the greatés 
"possible maintenance of the national income are particularly essen- 


tial now... Thus, they argue, the country will be as strong as possible, 
and will be able to maintain the national income at a level that will 
permit us to meet our war bills. 

This, in the opinion of The Financial Post, is the sound and 
proper view to take. é one 

‘ * * * 

This country has assumed a heavy war load. We have two 
divisions under arms and we are equipping them with very expen- 
sive armaments. We are looking after the defense of two coasts, 
both on ‘the sea and from the air. We are running large bills for 
other administrative war activities—censorship, information, price 
control, etc. In addition, we have agreed to put up a sum that will 
ultimately run into nine figures to finance our share of the Empire 
air training scheme. 

To pay these bills we are resorting to sacrificial taxation and to 
borrowing. Money is needed, That money comes—whether by taxa- 
tion or by borrowing—out of the pockets of the Canadian people. 
Those pockets must first be filled if the money is to be taken out of 
them . 

Increased production in every field is then vitally necessary. Our 
unemployed should be put to work—producing wealth. 

In the maintenance of national purchasing power—and tax- 
paying power—the construction industry plays a big part. Even 
in recent ebb years it has provided about 5% of all our industrial 
income. Normally its contribution is about a tenth. 

‘ If we can maintain building activity unimpaired in this country, 
if we can even increase it during the war, we can help along the 
war effort in three ways: . ~* 

First, by taking men off relief rolls and freeing “dole” funds to 

pay war bills; : 

Second, by creating new wealth to help pay the war bills; 

Third, by increasing our efficiency through modernization. 

Private business should not hesitate to proceed with every sound 
project that meets ordinary business tests as regards the return that 
can be expected on the investment. 

‘ 7 ” © 

So much for private building projects. What about government 
works? : 

To these, the same tests of their essential soundness and necessity 
should be applied. If they meet the tests, they should go ahead. 

Governments—particularly the Dominion Government—have to 
carry on a large amount of construction directly connected with the 
war. Barracks, gun emplacements, fortifications, airfields, etc., are 
needed. In this field the Government will make its biggest contri- 


bution to a normal building volume in Canada. 
There are other fields, too, in which government construction 


‘|“may properly proceed, such as new works and extensions that will 


velops, the opposed leaders will en- the 


deavor to dominate the campaign— 

to compel, by force of argument, a 
decision upon their own terms. 

Mr. King’s idea of what the issues 
campaign us: 


pay their way by lowering costs of carrying on government business 
or that will bring immediate new income sufficient to carry them 
and write them off in a reasonable period. 

There is one class of governmental construction work tha should 
not-go ahead. The lid should be put on the “pork barrel” for the 
duration of the war. Public works projects designed chiefly to give 
a sop to some constituency, or to “create” work artificially should be 
abandoned without delay. They are not needed 

They cost workers and the construction industry more than 
they help them. By putting an unnecessary load on business they 


hold vate investment. ee he 
: oY or ccccmaht has.much building of a military or essential 


aaaahe to do. It should not compete with itself by using tax 

moneys and by borrowing to carry on with wasteful projects. 
tak * © « ; 

But there is still a fourth class of public construction projects to 

be cetera: The public work, governmental building or highway 

that is not part of the war effort; that cannot be regarded as essential 

~ at this fime but that, on the other hand, cannot be called wasteful or 


merely political. ‘ 
_ What.should be done about such projects? ; 

- Asound would be to postpone them until after the war, 

»« They a “reserve” of construction to be proceeded with 
when 
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In Alberta Bank Plan 


Documents Disclose 


Aberhart Made Deal to 


Give. Syndicate Interest in New Bank, Key 4 
Position in Debt Refunding © 3 


er oetun Gas moun an 
“ham-and-eggs, a month 


The Aberhart letter to Mr. Sousa, - 


just revealed, was dated May 31, 1938, 
: ‘ollows: 


The documents show the Govern- 
ment appointed J. J, Sousa of Cal- 
gary. and Los Angeles, described as 
an oil. promoter, to undertake 
refunding of the $150 millions pro- 
vincial debt. 

Another agreement between the 
Government and Mr. Sousa provided 
that he would put up $5 millions for 
the Government to start a provincial 
bank. Mr. Sousa and associates would 
find the money; the Aberhart Gov- 
ernment would be the ostensible ap- 
plicant for the charter and would 
handle the negotiations with Ottawa. 


Might Run Bank 


Then, according to a letter to Mr. 
i “William Aberhart, 


choose to operate the bank itself, “it 
will be prepared to take steps to 
place you or your nominees in a 
position to take over and operate the 
bank.” Ss 

With these agreements in his 
pocket Mr. Sousa could raise funds 
to buy in provincial bonds at 50 or 
60 cents on the dollar and would re- 
ceive par for them from the prov- 
ince, the Legislature was told by Mr. 
Duggan. The new bonds would be 
tax-free, he said. 

A third aspect of the weird saga 
of negotiation concerned a purpo 
plan for the construction of an Al- 
berta highway to Alaska. Just how 
this fitted in to the bank and re- 
funding schemes is one of the more 
puzzling phases of the Wizard-of-Oz 
plan. But the interest of the Alberta 
Government in hi-jacking the high- 
way plan of British Columbia's Pre- 
mier Pajtullo is well known. 

The provincial bank and refund- 
ing proposition involved the services 
of Mr. Sousa allegedly in associa- 
ation with Harold B. Reed of Cali- 
fornia. Mr. Reed, it seems, came into 
the Alberta picture on the recom- 
mendation of Robert Noble, former 
candidate for the California gover- 


Abitibi Group 
ae cine ie .—- 


Bondholders Attitude Re- 
mains Unchanged — New 
Plan Being Circulated 


From Our Own Correspendent 
MONTREAL. — Hope continues 
slim of lifting Abitibi Power and 
Paper Co. out of its seven-year re- 
ceivership in the near future, despite 
reports of an early agreement, 
The attitude of the bondholders’ 


committee remains unchanged. As 


expressed on several occasions in the 
past, the committee is determined to 
proceed with foreclosure i 
with the intention of putting the 
property up for sale. 

This attitude has again been con- 
firmed. At the same’time it is stated 
that no agreement has been made 
or understanding reached with any 
other group in respect to a reorgan- 
ization plan. 

Position Has Improved 

There have been reports in recent 
weeks that considerable pressure is 
being brought to bear on all groups 
to take the company out of receiver- 
ship. The basis for these reports 
probably is due more to the fact that 
earnings power of the company is 
again on the up grade and currently 
Abitibi is earning enough to cover 
both bond interest and depreciation. 

The improvement in earnings has 
been most marked, as also has been 
financial position of the company. 
Net working capital has reached a 
point where it is doubtful if the com- 
pany is in need of any additional 
funds. 

Ontario Forestalls Sale 

Toward the end of last September 
Hon. Peter Heenan announced the 
Ontario Government’s objections to 
sale of the properties through fore- 
closure, In this connection is 
worth noting the order-in-council 
whereby the timber limits and water 
power rights granted under a previ- 
ous order were ‘extended to April 1, 

(Continued on page 2, col. 6) 


Flour Exports 
Soar Steadily 


Exports of Canadian flour, 
stimulated by wartime conditions 
in Europe continue to soar to new 
heights. In January 725,136 bar- 
rels were exported, compared 
with 379,538 barrels in January, 
1939, and 295,776 barrels in Janu- 
ary, 1938, according to the Do- 
minion’ Bureau ‘of Statistics. 
December total was more than 
double the same month in 1938. 
November figures also show 
marked improvement. 

In the 12 months ended Jan. 31, 
exports increased 1.7 million bar- 
rels above the same period in the 
previous year, rising to 5.7 mil- 
lion barrels. Valde of exports in; 
January totalled $26 millions, 
compared with $1.2 million in the 
same month last year. For the 12 
months value was $17.8 millions, 
compared with $17.1 millions in 
1939, $24 millions in 1938, and $21 
millions in 1987. Average export 
price in January increased to 
ond a barrel from $3.09 ip Jan., 


Province of an independ- 
ent bank under the Dominion of 
Canada Bank Act. 

“When you have deposited the 
sum of $500,000 in a chartered bank 
in the city of Edmonton, to be used 
for the purpose of applying for and 
obtaining 


upon obtaining the same, will com- 
plete the necessary steps to obtain 
license. Alberta bonds in the sum 
of $500,000 bearing interest at 2% 
per annum will be issued to you 
in return for the said deposit of 
$500,000. 

“Forthwith, after the said charter 
and license has been issued, you 
will deposit in the chartered bank 
aforesaid a further sum of $4,500,- 
000 to be used as working capital 
for the said proposed bank, Alberta 
bonds bearing interest at 2% per 
annum to be issued to you in re- 
turn therefor. 

“My Government will then oper- 
ate the bank, or if it does not wish 
to do this, it will be prepared to 
take steps to place you or your 
nominees in a position to take over 
and operate the bank.” 


Refunding of Debt 

Mr. Aberhart subsequently ex- 
plained that Mr. Sousa and his syh- 
dicate made a proposal regarding the 
building of a highway through Al 
berta to Alaska and the refunding 
of the total debt at 2%. 

“They were to supply the money 
and, to facilitate the handling of 
accounts, they demanded that we 
support them in securing a chartered 
bank in Edmonton for handling all 
accounts in connection with this road 
and the refunding,” the premier said. 

“My letter to Mr. Sousa was issued 
so that he could assure the financiers 
that every convenience would be 
placed at their disposal for the pur- 
pose of securing this highway and 
the refunding of our total debt at 
2%” . 

“Secure Place” 

Mr..Aberhart went on to explain 
that Sousa and associates “were 
anxious to get the money into Can- 
dda and we were assured that they 
had selected Alberta as the most 
secure place to invest it because we 
alone were paying our way and hold- 
ing our debt in check.” 

Mr. Aberhart also stated that the 
Sousa group insisted on utmost 
secrecy in the negotiations and “con- 
sequently,” said the premier, “up to 
the present we have been unable to 
tell the people what we have been 
trying to do in their behalf. 

Plan Still Alive 

The agreement which the Alberta 
Government signed with Sousa on 
March 31, 1938, expired Feb., 1939, - 

(Continued on page 2, col. 3) 


Active Month 
In Newsprint 


Output and Shipments 


Well Above Average — 
Stocks Show Gain 


From Our Own Correspondent 

MO . — Returns of the 
newsprint in for January, con- 
tinue to make good reading, Pro- 
duction was high and so were ship- 
ments, 

Canadian mills produced 251,032 
tons of newsprint paper. This was 
a gain of 42,650 tons or 20.5% over 
January last year, according to the 
Newsprint Association of Canada, 
and nearly 11,000 tons greater than 


as against 59.8% in January last year 
and 68.1% in December. 
Set January Record 

Canadian shipments aggregated 
244,273 tons, down from 264,620 tonsin 
December but up from the 201,852 
tons in January a year ago, With the 
exception of 1937, shipments were » 
higher than for any January in the 
history of the industry. 

Exports to the United States at 
190,096 tons represent a gait of 18.3% 





EATON'S adds abies famous 


name to the illustrious list. of 
hatters represented in-the Men's 


Hat Department. 


FIFTH AVENUE * 


NEW YORK 


Featuring new styles and shodes for 
Spring with particular emphasis’ on 
“Ming Jade" an exclusive new Knox 
fashion colour. All fine fur felts: 
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STYLISH 
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Look for the ACME 
trademark when you 
buy — a guarantee 
of correct style and 
outstanding value. 


ACME GLOVE WORKS LIMITED, MONTREAL 
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_Holders of preference shares in 
Metal Ltd: 


to the 


ae 
ated 
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ther stated that at the meéting to 
held on Monday next shareho 


Mr. Ellsworth’s letter had given 
average earnings available for the 
various classes of stocks, both be- 

and after the proposed capital 
changes. This shows that the average 
for 1939, 1938 and 1937 for the two 
preference classes would have been 
$13.68 a share, for the class A com- 
mon presently outstanding $1.84 a 


share. 
Opposition Analysis 
The opposition group points out 
that “three years is a very short 


ages would have been $2.07 a share 
for the preference, a loss of 94 cents 
a share for the present class A. 

In four of the past eight years the 
company reported losses, during the 
depression years of 1982-35 inclusive. 

Mr. Ellsworth had pointed out that 
preference shareholders would re- 
tain voting power through the pro- 
visions of the class A stock to be 
received but it is argued by the op- 
position group that this makes neces- 
sary retention of the class A by pre- 
ferred shareholders who may not fee] 
this to be a desirable holding. 

Preferred Interests 

The letter goes on to emphasize 
that preferred shareholders have an 
interest not only in getting their di- 
vidends to which they have a rigb* 
when the company is able to pay 
but.also to maintain the company 
in a position to assure regular pay- 
ment of these dividends. 

Placing the plan in effect would 
leave the company in a position to 
carry out its intention to pay $242,559 
a year to common shareholders, Of 
this, the letter states, 22% would go 
to present preferred shareholders 
who retain the class A shares they 
are to receive, with 78% going to 
common shareholders. The total to 
be paid to common shareholders is 
said to be the equivalent of $5.36 a 
share on the preferred. 


Oil Promoters 


In Alberta Plan 


(Continued from page 1) 

but there is nothing to suggest that 
the agreement could not be renewed, 
Furthermore, in the Aberhart reply 
he stated that “only this morning we 
received a letter from one of the 
American syndicates concerned” 
which assured Aberhart that “the 
door in Washington is not yet closed 
against the Alberta route.” 

Since securing a charter for a pro- 
vincial bank is presently the main 
plank in the Social Credit election 
platform, the evidence suggests that 
the proposition is not dead, even if 
the agreement has expired. 

Conservative Leader Duggan, in 
tabling a copy of the agreement, 
for refunding the Alberta debt, 
said there was no 
showing that Mr. Sousa had an office 
or even a telephone in Calgary nor 
that he had any experience in such 
an undertaking as refunding the 
public debt. . 

Bonds Redeemed 

The agreement provided that the 
underwriter (Sousa) wag to make a 
deposit of cash, Alberta bonds and 
Alberta savings certificates to the 
amount of $150,956,146, together with 
additional cash sufficient to redeem 
all savings certificates then outstand- 
ing. Within three days the Alberta 
Government would call the Legisla- 


ture and pass a bill calling in all the |* 


old securities and replacing them 
with a new issue bearing interest at 
2%. : 
It is presumed that the new bonds 
would redeem on a par basis the 
old bonds acquired by Sousa’s band 
at depreciated levels. What Sousa 
would do with the new bonds, or 
where the Alaska highway was to 
fit in, is as obscure as Social Credit 
itself. 

However, the Sousa letter partly 
explains Mr. Aberhart’s puzzling 
visit to Ottawa in Nov., 1938. His 
sole interest then seemed to be to 
learn what legal methods of refund- 
ing would be sanctioned by Ottawa, 
but he divulged no specific proposals. 
The Sousa scheme was still brewing 
at the time of the trip.. 

There are still many puzzling 
aspects in the alleged triple-barrel- 
led deals with Sousa. The assump- 
tion that there is still much to be 
told is confirmed by the remark of 
Provincial Treasurer Solon Low re- 
garding Mr. Duggan’s revelations: 
a has only one half of the informa- 

on.” 


St. John’s Claims Right 
To Utilize Hydro Power 


St. John’s, Newfoundland, - city 
clerk has written The Financial Post 
to clarify certain features of the ap- 
plication by the city and Newfound- 
land Light & Power Co. for the use 
of the waters of the La Manche River 
on the south shore of the island for 

power development. 

letter quotes the city solicitor: 
_“The only exclusive franchise that 
Newfoundland Light & Power Co. 
holds is an exclusive franchise to run 
a street railway. If it chooses, as it 
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infinitum. Along this path lies more 
and more taxation, greater experi- 
mentation. This is the way to dry 
up confidence, profits, jobs. 

The A. F. of L. has done an im- 
portant service in putting.the crux 
of the employment impasse so 
clearly. Leadérs of organized labor 
in Canada should follow this lead 
and urge in this country a similar 
sound basis.on which to create 
profits and work. 


A. B. Wood Stresses 


Insurance Stability 

It is timely that Arthur B, Wood, 
president and general manager of 
the Sun Life Assurance Co., should 
discuss the soundness and stability 
of the life insurance structure in 
the face of war emergency. 

Mr. Wood represents the Jargest 
Canadian life company. He has a 
splendid record of insurance 
achievement to his credit extending 
over a perioc of 46 years. 

Speaking at the-annual meeting 
of the company at Montreal on 
Tuesday he referred to the experi- 
ence of the company during the 
last war. He recalled that new busi- 
ness had increased threefold by 
1919, that business in force and 
assets were twice as great by 1919 
as at the outbreak of the war. 
Rather than in any way impairing 
the strength of the company this 
marked “the beginning of a decade 
of great expansion.” 


“This experience,” said Mr. 
Wood, “evidences the soundness 
of the financial structure of life 
assurance and of our company in 
particular. Our premiums contain 
adequate matgins to provide not 
only for normal fluctuations in 
mortality losses but for abnormal 
claims which may be anticipated 
from time to time. 

“These miargins and the re- 
serves and contingency funds car- 
ried by the company make ample 
provision for all contingencies.” 

What Mr. Wood stressed in the 
experience of his own company is 
true of the life insurance structure 
generally. Under wise and compé- 
tent management the life insurance 
business in -Canada has come 
through @ period of great difficulty 
with extraordinary success. 

There is every reason to believe 


. 5,9 
the . 16 
denly wake up and start in Grey Bruce 7. 


wake of industrial indices. 


speculative instinct on this 

tinent has gone to excesses in a 
new direction, namely industrial 
production. There has been noth- 
ing to justify in the United States 
a rise of approximately 25% in 


six months — nothing whatever 
but false hopes of a war boom 
which has simply not material- 
ized. Fortunately the security 
markets, particularly the stock 
markets, have not matched the 
increase in industrial production 
by a spectacular rise. 

“We have the makings in cur- 
rent figures in the United States 
of a mild business recession in 
coming months but, because of 
the excesses of late 1939 industrial 
production, we also have the pos- 
sibility of an exaggeration of this 
recession into a fairly serious and 
fundamental depression trend. The 
full impact of this is not likely to 
be felt as much in Canada as in 
the United States but, even so, it 
seems the part of discretion to 
regard. coming months seriously 
enough to suggest—as insurance— 
basing business and investment 
policies on the distinct possibility 
of this situation developing in the 
near future. 

“For this reason it seems most 
unlikely that the next six months 
will see any substantial improve- 
ment in share values in the 
United States; rather the reverse 
may be expected.” 

“In Canada the effects of in- 
creasing war orders may be ex- 
pected to ciishion this downward 
trend to some extent. In other 
words, in Canada we should be 
able to look forward to more or 
less stable conditions which 
should prove highly beneficial to 
the agency forces of the life in- 
surance companies.” 

Mr. Fell is a shrewd, capable 
young businessman who has worked 
effectively to improve the position 
of his own company since he as- 
sumed the presidency several years 
ago. 

Even those who are not in agree- 
ment with his diagnosis will appre- 
ciate his forthright expression of 
opinion. Too often speechmaking at 
company meetings is*cloaked in 
platitudinous reserve and caution 
rather than in vigorous, provocative 
opinion, 


Building Should “Carry On” 


(Continued from page 1) 


when post-war dislocation interferes with new investment and 


business activity. 


Edch government in Canada should set up a small committee of 


ministers and e 


xp€rts to survey all projected works, to see which 


class they fall into. The useful but not immediately essential pro- 
jects should be listed and studied to draft up a programme of post- 


war construction, as urged at its 
Construction Association. 


last convention by the Canadian 


The construction industry, through its appropriate bodies, should 
be consulted in the development of such a programme both for 


wartime and post-war work. 


The industry could properly go farther and take steps to see that 
public thinking on this vital matter of construction in wartime is 
clarified by leadership in the widespread presentation of a sound 


policy. 
stressed. 


The value of modern efficient industrial plants should be 


The social and community value of modern, up-to-date homes 


‘should be demonstrated. 


Business leaders, inside and outside the construction industry, 
should continue to campaign for the elimination of all wasteful 
spending and unnecessary taxation that acts as a barrier to new 


building. 


The construction industry should be the foremost campaigner for 
sound public finance, and for frugality in voting public funds, for it 
is this industry that suffers most-when unnecessary government 
spending drives private capital into hiding. , 

In the long run, the construction industry thrives on dollars in- 
vested by private capital. All its efforts should be bent toward 
encouraging new private investment. It should not lean on Govern- 
ment works, A positive policy of stimulating private and industrial 
building will help to show that the industry recognizes this. 

* Labor, too, must play its part, for labor will reap the major share 
of the benefit in larger total payrolls and in more comfortable living. 


! 

The Financial Post will have more to say on this subject in later 
issues. The experience of the last wer will be discussed. The place 
of the National Housing Act and other governmental encourage- 
ment-to construction will be referred to.'The question of the coun- 
try’s ability to finance new enterprise and also to finance a war will 


be frankly faced. 


The views of .readers—inside and outside ‘the 


industry—will be welcomed. 


construction 
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Abitibi Group 
Seeking Sale 
(Continued from page 1) 
1940. It was stated by Mr. Heenan 
last September that the order would 
be extended to any ‘sponsors of a 
plan of reorganization which.seems 
fair to the Government. 

A few weeks previously an inde- 
pendent group had been set up, com- 
prising Hon. G, Howard Ferguson, 
Hon. Gordon W. Scott and Thomas 
Bradshaw. Following Mr. Brad- 
shaw’s death, J. Y. Murdoch joined 
the group. 

The plan reported to be favored 
by this group of three, some par- 
ticulars of which have become pub- 
lic in a general way, is essentially 
as follows 

Holders of the first mortgage 
bonds will receive 50% in first mort- 
gage bonds; 50% in income bonds; 20 
shares of preferred stock, possibly of 
no par value and ranking for divi- 
dends to the extent of $1.20 a share, 
and 10 shares of common stock, for 
each $1,000 principal amount of 
bonds held, This would cover all 
claims, including arrears of interest. 

Holders of the 7% preferred shares 
would receive 5 new common shares 
for each $100 of stock. 

Three shares of new common 
would be exchanged for each $100 of 
6% preferred, while one new share 
of common would be given for each 
10 shares now held. 

Capital Set-up - 

Adoption of this plan would give 
Abitibi an outstanding capital of 
$24,133,500 of first mortgage fixed 


‘| interest bearing securities; an equal 


amount of income bonds; and 965,340 
shares of preferred, all of which 
would go to the bondholders: 

The common stock would be divi- 
ded as follows: To the bondholders, 
482,670 shares; 7% preferred, 50,- 
000 shares; 1,046,454 shares to 6% 
preferred shareholders; and 108,811 
shares to the.common shareholders, 
making a total distribution of 1,- 
687,935 shares. 

While a number of groups inter- 
ested iff the reorganization of the 
company are said to favor this 
scheme, the bondholders committee 
has not given its approval nor is 
likely to do so without a complete 
Teversal of its present attitude, 

Hope For Settlement 

Spokesmen for equity , interests 
involved in Abitibi continue to hold 
the opinion that a peacful settle- 
ment of differences can be arranged. 
They have never ceased their ef- 
forts to work out a plan of re- 
or; zation which can be accept- 

to a sufficiently strong group 
6f bondholders, shareholders and 
creditors to permit its adoption by 
the methods provided by the Com- 
panies Act or the Companies Credit- 
ors Arrangement Act. The tentative 
plan referred to above is the work 
of this group to an important de- 


gree, 

It is said that certain former strong 
supporters of the Symington com- 
mittee, who are also among the 
largest bondholders, feel that the 
announced plan for a judicial sale 
should be modified. Whether this 
viewpoint will come to be held by 
a sufficiently large group to prevail 
cannot be said at this time. 


Higher Dividends 
By Nor’western 


Higher assets and payments to 
policyholders are shown in the re- 
port of the Northwestern Mutual Fire 
Association for 1939. Total assets in- 
creased during the year to $8.9 mil- 
lions, a gain of $478,000. Losses paid 
during the year were $3.2 millions, 
an increase of about $800,000. 

Dividends. paid to policyholders 
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THE 


STERLING TRUS 


CORPORATION 
Balance Sheet, December 31st, 1939 


ASSETS 


CAPITAL ACCOUNT: 
Office Building and Office Equipment 
Real Estate held for sale................... 
Mortgages and Agreements for Sale....,... 
Stocks and Bonds 
Loans on Stocks and Bonds............... 
Advances to Estates and Trusts 
Accounts Receivable...............esesee0. 
Cash on Hand and in Banks 79,772.58 
LS 
893,915. 
GUARANTEED ACCOUNT: . — 
Mortgages 
Government and Municipal Bonds 
Cash on Hand and in Banks 


ESTATES, TRUSTS AND AGENCIES: 
Investments and Assets held 


Cash on Hand and in Banks 


$ 6,322,768.86 
107,612.85 


$ 6,430,381.71 — 


LIABILITIES 


CAPITAL ACCOUNT: 
Capital Paid Up......... 
Reserve Fund 


Accounts Payable 
Dividend payable Jan 
Profit and Loss Balan 


GUARANTEED ACCOUNT: 
Guaranteed Trust Certificates 


6,430,381.71 
“# 9,550,061.95 


PROFIT AND LOSS ACCOUNT 
Balance brought forward from 1938..... $ 
Net Profit for year.......0ccccccsecccces: 


ESTATES, TRUSTS AND AGENCIES....... 


18,900.64 
40,250.31 


$ 59,150.95 


Appropriated as follows: 
eeeeees « 
Reserve for Depreciation........... seecee 
Dividends. . eee ee eee eee eee wn ew eeneeeeeee 
Transferred to Retirement Fund....... 
Balance carried forward to 1940......... 
$ 59,150.95 


Charles Bauckham 


W. H. Wardrope, K.C, 
Menaging-Director. 


President 


GNTARIO LOAN ano were 


Established 1870 


DEPOSITS ACCEPTED 
Deposits and Debentures (31 Dec., 1939), $11,793,464. 


Capital (Fully Paid), $2,000,000 - Reserve Fund, $2,400,000 


FIRE AND CASUALTY COMPANIES 


General Agency in Winnipeg with an aggressive selling organiza- 
tion is open to place $10,000.00 or more premiums annually of new 
business. This Agency has enjoyed a good loss experience in the 
past. If interested, apply Box No. 252, The Financial Post, Toronto. 
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Attractive office space 
for 


BROKERAGE 
INVESTMENT | 
INSURANCE — 
ACCOUNTING 
and 
LEGAL FIRMS 


is available in this modern, high 
class and centrally located office 
building. One suite, approxim- 
ately 1,600 sq. ft.; on the top floor 

. and a few small offices, all with 
excellent light, are obtainable at 
reasonable rentals. 


High speed, signal-control 
elevators. 


STAR BUILDING LIMITED 


231-235 St. James Street -- + Montreal 
Telephone: Marquette 9326 
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CBC Policy 
Unchanged 


René Morin Succé 
Brockington as Cha 
Board of Governors 


From Our Own Correspond¢ 

OTTAWA.—The Governm 
clarified the nebulous and ur 
position into which the Ca 
Broadcasting Corporation ! 
since the retirement of L. W. 
ington, K.C., as chairma 
board of governors last fil 
now plain that the Board 
ernors is to cOntinue. Ree 
formerly vice-chairman 
appointed chairman 
ably the corporation is to c 
in the future as in the'pas: t 
tion as a quasi-independent co 
tion, free from direct government 
ministerial control. 
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the fate of War Emergency 
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eral manager, Gladstone Mur 
tually forbade the employee; 
CBC from forming a trad« 
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Foundation Co. 
Secure $165,000 Job 


From Our Own Correspond 
MONTREAL. — Foundaic 
Pany (Quebec) Lid., subsiq 
Foundation Co. of Canada 
awarded a contract for $16 
eonstruction of alterations 
17th, 18th and 21st floors 
Life building in Montreal 
is being done to meet the 
ments of Aluminium Lid 
various associated companiq 
will occupy the space fr 
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REAL 


» 1939 


99,535.15 
120,233 


369,413.82 
87 


6,476.98 
119,846.44 
11,181.49, 
79,772.58 


893,915.08 


$ 6.430,381.71 
$ 9,550,061.95 


-. $ 800,000.00 
. 50,000.00 
3,065.24 
1,690.01 
11,999.29 
27,160.54 


$ 893,915.08 
-. $ 1,871,933.95 


40,250.31 


4,733.96 
2,343.01 
23,913.44 
1,000.00 
27,160.54 


$ — 59,150.95 
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Details of Thwarted Negotiations With Soviet 
Eagerly Awaited — Tweedsmuir’s Praise 


LONDON.—One of the high lights 
of the resumed session will be the 
publication of the White Paper on 
the Anglo-Russian discussions of last 
gummer. It is to be hoped that Sir 
William Seeds, our Ambassador, who 
has just returned from Moscow, will 
be well enough to attend, No doubt 
wr. William: Strang will also take 
the opportunity of visiting the House 
if the paper is debated, With malice 
only toward some, I think it right 
to recall the constant attacks on Mr. 
girang as a mere clerk and the un- 
wisdom of not having sent some 
great figure of the political world to 
Moscow. We can only see through a 
glass darkly, but it would seem that 
the failure to bring Russia into the 
peace front was One of the most 
notable diplomatic successes in our 
history. The advantage of sending a 
civil servant rather than a politician 
on such a delicate mission is that the 
civil servant can afford to return 
without a triumph, 

Sir William Seeds is an Irishman 
and is, therefore, expressive, What is 
more, he can express himself in 
Russian, Spanish, Italian, Greek, and 
portuguese. He is tall, good-looking, 
fond of gardening, and shares with 
mr. Chamberlain a love and know- 
ledge of bird life. In spite of a wide 
diplomatic experience in Washing- 
ton, Peking, Athens, Lisbon, Berlin, 
Munich, and other léss important 
places, he was on the unemployed 
list of the Foreign Office for some 
time before being sent to Moscow a 
year ago. He has a lively wit and 
Russia needs explaining. 

s . a 


Link With Montreal 


There is nothing static about 
diplomatic life these days. After 19 
yedts of service here the handsome 
M. Paravicini has left us and M. 
Walter Thurnheer has arrived to 
take over the Swiss Legation. It was 
a commonplace that M. Paravicini 
was known as “The British Colonel” 


(BC Policy 
Unchanged 


René Morin Succeeds 
Brockington as Chairman 
Board of Governors 


From Our Own Correspondent 

OTTAWA.—The Government, has 
clarified the nebulous and uncertain 
position into which the Canadian 
Broadcasting Corporation had fallen, 
since the retirement of L. W. Brock- 
ington, K.C., as chairman of the 
board of governors last fall. It is 
now plain that the Board of Gov- 
ernors is to cOntinue. René Morin, 
formerly vice-chairman has been 
appointed chairman and presum- 
ably the corporation is to continue 
in the future as in the past to func- 
tion as a quasi-independent corpora. 
tion, free from direct government or 
ministerial control. 

Since the meeting of the board of 
governors on Jan. 22, there has been 
no public announcement regarding 
the fate of War Emergency memor- 
andum No. 9, under which the gen- 
eral manager, Gladstone Murray, vir- 
tually forbade the employees of the 
CBC from forming a trade union. 

There have been unofficial reports, 
however, that the governors repudi- 
ated this memorandum and instruct- 
ed the management to withdraw it. 


Foundation Co. 
Secure $165,000 Job 


From Our Own Correspondent 

MONTREAL. — Foundation Com- 
pany (Quebec) Ltd., subsidiary of 
Foundation Co. of Canada, has been 
awarded a contract for $165,000 for 
construction of alterations to the 
17th, 18th and 21st floors of the Sun 
Life building in Montreal. This work 
is being done to meet the require- 
merits of Aluminium Ltd. and its 
various associated companies which 
will occupy the space from May 1. 


because of his upright bearing, 

English complexion, and his cordial 
relations with Savile Row. Today 
that on a different 
a ough M. Paravicini and 
is charming wife have gone home, 
one member of the family hag re- 
mained behind. He is a son who took 
out naturalization papers and en- 
listed in the British Army. That is 
something we shall not forget. 

_M. Walter Thurnheer is not tall, 
like his predecessor. He is short, 


that not only has he made man 
Sonniceabaraes but ~< Swiss 
eneral for near] 

in Montreal, , ’ roe 
_ But M. Thurnheer’s British affini- 
ties go farther than that. His out- 
door pastimes are angling and golf 
—two immediate points of contact 
with Mr. Chamberlain and Sir John 
Simon. Like some other wise men 
the new Minister married a Swedish 
girl. Madame Thurnheer was living 
in Montreal when she first met her 
husband, 

From Canada M. Thurnheer was 
transferred to Tokyo, where he 
found another enthusiastic angler in 
our Ambassador, Sir Robert Craigie. 


(The following section, of course, 
was written some time before the 
tragic and fatal illness of Can- 
da’s Governor-General, Lord 
Tweedsmuir.) 


Tweedsmuir's Praise 
An interesting and lively letter 
from my friend, Lord Tweedsmuir, 
... Take this description in his letter 
of some Canadian Highlanders whom 
he inspected before they sailed for 
this country: 
I was immensely impressed this 
week by two Scottish regiments in 
Toronto. I never saw a finer kilted 


United States newspapers have 
trimmed margins, used thinner 
column rules and otherwise eco- 
nomized on newsprint. Tiny things 
add up. One New York tabloid put 
the date line at the side instead of at 
the top of the page. Saving: 3,000 
tons of newsprint a year. (Roughly 
$150,000 less for Canada.) 


Taxes 

If you hear “Eddie” P. Taylor, 
president of Canadian Breweries 
Ltd., talking about “10 to 1” he is not 
giving you the odds on a Cosgrave 
Stable horse. He is probably re- 
ferring to the fact that for every 
dollar his company pays its share- 
holders in dividends it pays $10 to 
some government or other in taxes. 

- e . 

Horizons 

Canadian brokers are watching a 
new trend in Wall Street. “Invest- 
ment counsellors” are now associated 
with two or three large stock broker- 
age houses. A management fee is 
charged. The client does not have 
to trade with the firm. But if he does 
his commissions are credited against 
the management fee. 

a s 2 

There’s a rush of Canadian forest- 
ers and newsprint statisticians to see 
the new southern pine newsprint 
mill at Lufkin, Texas.....Harvey R. 
MacMillan, “Nickel’s” newest direc- 
tor, was once Chief Forester of B. C. 
Watch for another big appointment 
for him soon, 
' a + * 
Business Trends 

Mail order catalogues are out. 
Most notable changes are absence 
of goods from Czecho-Slovakia 
(glassware, etc) and an average “up” 


ALL OVER CANADA... 


pi fs 
REMINGTON 
NOISELESS 


Tuere WAS A TIME, not long ago, when the noisy office was 
more or less taken for granted ... when the rattle and bang of 


typewriter clatter was endured 


as a necessary office evil. But 


that was before business men had learned the true value of quiet. 


Today, throughout Canada, 


you will find more and more 


offices abandoning the nerve-wracking time-consuming noisy type- 
writer in favor of the quiet, speedy Remington Noiseless . . . 
more and more business men—yes, and their secretaries and 
typists too—insisting upon the nerve-conserving, time-saving ad- 
vontages of the World's Finest Typewriter. 

Try it, 10 days, at our expense. 
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Then, in a tribute to gradually 
witiee: the Queen, he 


The Montreal French regiments, 
who have each more than two 
thousand on their waiting list, told 
me that the French Canadians 
simply trooped in to enlist, saying, 

If she wants us we're for Europe!” 
And so on with many shrewd and 
vivid comments on-the situation in 
North America. Who will be chosen 
as his successor? With all deference 
I suggest that the intellectual descent 
should not be too abrupt. Character 
and lineage are admirable things in 
themselves, but we are living in an 
age where the spoken word is be- 
once more the most power- 
ful of all influences. If we do not 
need to send a Pericles to succeed 
John Buchan we should not send # 
Porthos. 


The Singular Kilt 

The mention of the Highland regi- 
ments in Lord Tweedsmuir’s letter 
brings me gracefully but humbly to 
a very sad matter indeed. In discus- 
sing the appointment of Sir Andrew 
Duncan to the Governmenf last Sun- 
day I wrote that on the maiden voy- 
age of the Queen Mary Sir Andrew 
appeared at dinner one night “wear- 
ing kilts.” The wave of Scottish 
wrath that has broken over my head 
has not yet receded. The letters have 
varied from frigid contempt to hot 
denunciation, from pity to passion, 
from satire to sorrow. If I had at- 
tributed the writing of “Paradise 
Lost” to Shakespeare, the scorn for 
my erudition could not have been 
more complete, 

In case there is any other despised 
Sassenach who may err sinfully 
against the law, let me hasten to in- 
form him that the Scot doth wear 
the kilt, not kilts, It is a singular 
business and on no account to be 
pluralized.' As well might one say 
that a woman was wearing ensem- 
bles. I am deeply contrite. I bare my 
neck to the claymore. For punish- 
ment I shall memorize every poem 
in which Burns mentions anyone 
named Mary. 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


in many prices enforced by war con- 
ditions. Average increase is said to 
be a little something under 10 per 
cent. 
es 6s #6 

Publishers of Gunther’s “Inside 
Europe” have borrowed a trick from 
the automobile companies. They 
allow 50 cents on old editions as a 
trade-in on a new one, But Toronto 
city directory has been doing that 
for a couple of years. The directory 
costs $40 new, $10 is allowed for 
an old one turned in. Keeps the old 
ones off the market. 

* a . 

War and Peace 

A shrewd and _ well-informed 
Washington commentator writes in 
a personal letter: 

“There’s nothing new down here, 
except that Roosevelt seems to be 
more and more under the impres- 
sion that he is to find the peace 
formula—He would not let such 
a thing as a third term tradition 
stand in the way of that.” 

s 8s s6 

Warwick Chipman, K.C., of Mon- 
treal said in Toronto recently that 
the Allies cannot win the war un- 
less they define, their peace aims. 
The K.-H. News Letter of London 
says much the same thing. Point is 
that only by promising the Germans 
and neutrals a better world after the 
war (no vengeful peace, no complete 
destruction of Germany) can Ger- 
mans be induced to liquidate the 
Nazis from within. 


* oz . 

People 
American Minister Cromwell 

makes his first public address in 
Canada, February 21 (Canadian 
Club of Ottawa). Dates with the 
Canadian Clubs of Toronto and Mon- 
treal follow within a few weeks.... . 
New York Times refers to Canada’s 
Minister of National Defense “Col- 
onel Rogers.” The Times has him 
confused with Private Ralston. 
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Premier Hepburn of Ontario was 
booed when he appeared in a news- 
reel at a downtown Toronto movie 
house the other day and applauded 
at a “neighborhood house”....Was 
Dr. Manion misquoted when the 
papers reported him as saying “He 
(Hon. Norman Rogers) was a casual- 
ty in the last war, and. hasn’t got over 
it.” That does not sound like court- 
eous soldier-surgeon “Bob” Manion 
speaking. 


Job 

Toronto newspapers run rumors 
that George Wilson, city finance 
commissioner, may retire soon. If 
he does, it will create a good job for 
someone, The position now pays 
$12,000 a year. As there is no logical 
successor in the city hall, a banker 
or bond dealer would probably get 
it. 


Travers Sweatman, K.C., Winnipeg 
lawyer, who has moved to Toronto, 
is now associated with the firm of 
Arnoldi, Parry and Campbel] as 
counsel, 

7 + i 

G. T. Cockshutt, of Brantford has 
left by airplane for a trip that will 
take him to all principal Cockshutt 
Plow Company customers in South 
America. He will visit the follow- 
ing countries: Venezuela, Trinidad, 


month more than 1,700 flat cars were 
on the tracks here awaiting orders. 
Reject Original Offer 

Original offer of the British tim- 
ber board was to pay- 50 cents per 
100 pounds for the coast-to-coast 
shipment of lumber. This was so 
much lower than the prevailing rate 
of 82 cents that the railroads refused 
to consider it. The timber buyers 
raised their bid, but the whole case 
was presented to the Transport 
Board at Ottawa during the past 
week, with the result that the rail 
ways did make an important con- 
cession on the rate to St. Lawrence 
ports. It remained for the British 
timber board to accept or reject it. 

With sufficient lumber piled up 
on the west coast for more than 50 
full cargoes, British Columbia lum- 
ber operators were keen to get the 
movement under way and expected 
a favorable reply from Britain, 
where H, R. MacMillan and J. A. 
Humbird, leading lumber exporters 
are conferring with Ministry of Sup- 
ply officials. 

Worried Over Future 

What worries lumber operators al- 
most as much as the liquidation of 
present stocks is the future outlook. 
Some authorites seem to think that 
if Britain needed the lumber badly 
enough it would have been eager to 
pay any price for its transportation 
and would not have been a party to 
the long stalemate. The same ob- 
servers question whether the nature 
of the war and lack of expected de- 
struction by bombardment in Eng- 
land may not have sharply curtailed 
the actual need for lumber overseas. 

But those who are closest to the 
situation say there is no question of 
Britain’s actual need of the lumber. 
They point out, however, that Bri- 
tain bought nearly a billion feet of 
lumber in B. C. last year and had 
sufficient accumulation to carry on 
while ships carried more urgently 
needed metal, men and foodstuffs. 
Thus the British timber board had 
a few weeks grace and found it 
profitable to spend that time in 
negotiating for the lowest possible 
rail rate. 

The lumber mills on the coast are 
ready to ship immediately at the 
rate of at least 45 million feet a 
month, depending on the facilities 
for handling the traffic at the At- 
lantic end. Freight representing $1 
million a month 


The Big Kicks 
in Not 


Being Rich / 


Who is she? You'll see her every day 
and all day in department stores, chain 
stores, meat markets and independent 
stores—in every place, in fact, where 
merchandise is displayed and sold. She 
is one of Canada’s 3,000,000 women 
shoppers—one of that army which sets 
out daily to look at merchandise, to 
ponder values, to respond to sales ap- 
peals—and to buy. 


We learnt about women — what they 
buy, how they buy and why they buy— 
from ber. How? ... Simply by study- 
ing the results of intensive surveys cov- 
ering the shopping habits of women. 


¢ 


¥ aie it’s nice to have a lot of money to spend. But don’t 
forget there’s also plenty of fun to be had “on the way 


up” to affluence. 

There’s the satisfaction of achieving something better than 
you're used to—stepping up, for instance, to this smart, 
swift, solid McLaughlin-Buick after you’ve been driving 
run-of-the-mill cars. . 
Just you feel the silk-smooth surge of its great 107 horse- 
sarah miscropoise-balanced straight-eight engine — and 


The model illustrated is the | 
McLaughlin-Buick SPECIAL — 
Four-Door Touring Sedan. 


BOOSERREEEY 


24% of them buy on impulse 


In these surveys every step in a 
woman’s purchase of various products 
was closely observed and tabulated. 
Many and varied were the facts ob- 
tained, but outstanding was this- great 
revelation — 24% of all sales made in 
stores are made ON IMPULSE. How 
vitally important it is, then, to give a 
product display strength at the point 
of sale — strength which will actuate a 
shoppet’s im pulse to buy. 


“Cellophane” enhances a product’s ap- 

arance to the maximum degree. 
ales appeal is increased to such an ex- 
tent that in “Cellophane”, products 


& 


to this big thrill. 


We learnt about Women from hex ! 


often outsell similar lines in plain 
wrappers by two and three to one. 
Perhaps there’s a need for “Cello- 
phane” in he? merchandising. Think 
a bit and if an application for 
“Cellophane” comes to your mind, tell 
us about it. We'll gladly give you our 
fullest «»-operation in developing a 
ractice. application. “Cellophane” 
ivisi 1, Canadian Industries Limited, 
Box 0, Montreal, Que. 


GieL CELLULOSE FILM 


you know that all that went before was only preliminary 


You flip the firm, easy gearshift—and the click of its action 
under your hands says here’s the real thing in precision: 
made mechanisms, not just a stopgap to tide you over. 


You roll your steady, even-going, firm-riding way, and the 
taut, staunch, everywhere-substantial feel of this fine car 
brings a sense of “getting somewhere” as thoroughly satis- 
fying as owning your first gilt-edged bond. 


You've got action in this honey. You've got style. You've 
got value, and everybody knows it. You’ve got life—you ll 
romp up hills and tame the wide-open spaces and doff your 


cap to no one on the way. 


And there’s nothing light, or loose, or tinny, or labored 
about it anywhere. Here’s the sure, steady, take-it-in-stride, 
demeanor of a car that’s competent-plus. 


Suppose you have to stretch a bit to buy this McLaughlin- 
Buick—well, you'll find that will only make you prize this 


great eight all the more! 


So go look at the car that can mark a milestone in your, 
life. It doesn’t cost a thing to find out how little a really, 


good car will stand you delivered. 
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February is Upward But Follow Throug 
Disappointments—War Appears to Hold Key) 


Stock market action continues ‘indecisive. The second week of 
February saw industrial share indexes in Toronto, Montreal and New 


York stage the most 


in many weeks, but even 


-80, it failed to offset the decline of the two weeks of January. 
prevailing 


This leaves stock prices generally very close to those levels 
at the ed of 1989 and for many weeks prior to then. 

What will be needed to give the impetus for a strong move—in 
either direction—is hard to say. At the moment not much seems to 
be in sight and it would not be surprising to find the stalemate lasting 
for a while yet. There are renewed rumors of the that the 
war may take on new phases in the spring. This might be in the form 


of an offensive in the west or a spread to a new front. 


\ 


| Of Decisive Action | 


Encouragement Given When Move of Eadl 


¥ 
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It has been several months since stocks in Néw York have given! roa) Stock 
any encouragement to efforts to bring about a resumption of the 
upward move. In fact, much of the attitude of doubt seems to origin- 
ate there. The United States has two major domestic questions that 
bear directly on stock markets. These are coming presidential election 
and the course of business over the coming months, 

cs . * 


Hedges Against Inflation 

Inflation hedges was the subject 
of @ recent extension lecture at the 
University of Toronto by Prof. Ivan 
Wright of the University of Illinois. 
ee ee tee 
employed by the trustees of an in- 
vestment fund of several million 
dollars. One task he was asked to 
do was to ascertain what measures 
could be taken to protect a large 
fund against lotses from inflation. 
In doing this h2 studied recent in- 
flations in such countries as France, 
Germany, Japan and others. 

He maintaing that the best hedges 
are such things as gold, platinum, 
diamond, precious stones, rare ob- 
jects of art. For gold to be a hedge 
against inflation, however, it has to 
be in the farm of bullion and stocks 
of gold minidg companies do not 
qualify neatly as well as does the 
metal itself. Commodities, he said, 
would have been considerably bet- 
ter than stocks in past inflations. A 
remarkable resemblance was found 
between the trends of all periods of 
inflation studied. 


Stocks vs. Bonds 

During early periods of inflation, 
when living costs are rising rapid- 
ly, bonds make very poor holdings, 
but during periods when living 
costs are declining, bonds are_better 
than stocks, In France, for example, 
bonds would have brought heavy 
losses to holders from the immedi- 
ate post-war period down to 1929, 
but from 1929 to 1939 they would 
have been the best holdings. 

Urban real estate has proved very 
unsatisfactory as an inflation hedge. 
Rural real estate, if productive and 
not held in too great amounts, is 
much more satisfactory. If hold- 
ings of real estate are too great, the 
rising taxation burden ~ destroys 
values. 


To name a few industries Prof. 


Wright finds that textiles, chemi- 
cals; insurance companies and per- 
haps banks proved most satisfactory 
during the drastic French inflation 
period; steels, forge and foundries, 
shipyards, railroads, proved least 
satisfactory. -In the case of insur- 
ance companies and banks, an un- 
usual factor not likely to prevail at 
present is that these institutions 
moved large amounts of capital to 
Britain and the U. S. where they 
bought securities, Thus, the profit 
gained on these outside investments 
more than offset the losses suffered 
at home. Control measures make 
this impossible under present cit- 
cumstances. 

As for insurance policies them- 
selves, and endowment funds, they 
were literally wiped out, particu- 
larly in Germany. 


Matiagement and Timing 
Above all, Prof. Wright empha- 
sizes the necessity of shrewd and 
far-seeing management if a com- 
pany is to survive a severe infla- 


those companies Which hed no debt, 
plenty of cash, conserved their re- 
souftes and avoided expansion, 
cameé through very well. Bonds in- 
variably meant that a company 
wert into bankruptcy during one 
of the sudden periods of business 
revéttal through inability to Service 
its G@é@bt. It was frequently better 
to refuse business and close down 
the plant than it was to continue to 


opefate. 
Because inflation means many 


sudden and unpredictable changes in 
business and the stock market, par- 
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‘tween these two 


Walters M peal to tne board *i 
on 

directors to replace W. D. Weir, re- 

signed. All other directors were re- 

elected. 


Following the annual meeting the 
company declared a dividend of 37% 
cents a share on the class A stock 
payable April 2 to shareholders of 
record March 15. The last previous 
payment amounted to 25 cents a 
share and was paid on Dec. 1, 1938. 


Investment Notes 


Consolidated Paper — Unofficial 
estimates are that the company will 
show a revenue for 1939 of 
around $4.7 millions, or about equal 
to 1937 returns. Following the usual 
practice, the com will 
write off surplus income to depre- 
ciation. The bank loans sre expect- 
ed tO agdin show a substantial 
reduction. 
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B. C. Pulp—Bonds and preferred 
stocks have showh considerable 
strength of late, the 6's bid at 
85, the highest in some mon Re- 
ports are that both plants are oper- 
ating at capacity and that a ready 
market is available for all the pulp 
prodticed. 


Building Products — The antici- 
pated sharp falling off in new cons 
struction as a result of the war 
apparently has not yet materialized 
At the annual meeting W. R. McNeil 
said that the first quarter of 1040 
should be the best for any corre- 
sponding period in the company’s 
history. 

*2e @ ; 

Montreal Cottons—Common stock 
has shown great strength, advanc- 
ing from 60 bid a short time ago to 
around 75, at which level there 
would be difficulty in buying. Ex- 
pectations are that the dividend will 
be increased, a step justified by 
recent trend of earnings. 

a me oo 

Dominion Textile—In view of its 
increased earnings and marked im- 
provement in prospects, company’s 
stock at 90 appears to be conserva- 
tively valued; the yield of 5.56% 
being high for a stock with a better: 
than-average dividend récord. 


Montreal Tramways — Stock con- 


114%. No further word of the in- 
vestigating commission's r but 
value of stock would indicate antici- 
pated findings not wholly favorable 
to the company. 
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Niagara Wire—Stock of this com- 
pany is worth watching in view of 
the rising production of newsprint 
paper. Company is one of the prin- 
cipal manufacturers of Fourdrinier 
wire, an essential item in the manu- 
facture of ne int. Demand for 
and not the price of ne 
what influences sales and turn 
earnings of Niagara Wire Weaving. 

o * * 


Aluminium Lta—Share éarnings 


of the company for 1939 ate esti-/| inte 


mated at from $18 to as as $22, 

It is possible that the official report 

will show a figure somewhere be- 
estimates. 


Simpsons Ltd, has increased its 
inventories substantially during 1939 
to avoid any delays because of pos- 
sible in tions in deliveries, C. L. 
Burton, it, states in the com- 


Province of Quebec 
Sinking Fund Debentures 


bendures. “Maturing 18th 
Fiala about 380%. 25 to 


merchandise. The company’s mer- 
chandise of hand, valued at cost, in- 


é t, 3 
inventory position should result in 
even better earnings. 

a s : 

Ford of Canada—Retail deliveries 
of new cars and trucks for January 
gained 46% over the same month of 
1939, with Saskatchewan and Mani- 


passenger car deliveries up 32%, 
Mercury up 8%, Lincolfi-Zephyr 
gaining 41% and light commercial 
and truck deliveries up 118% in 
January. Ford dealers report used 
cat sales in January, 1940, higher 
than the fitst month of last yéar by 
23%. 


Burlington Steel—Commenting on 
the otitlook, H. J. Statibaugh, presi- 
dent, admits that unsettled conditions 
make a real forecast impossible but 
indications are that “the steel indus- 
try will be actively engaged during 
the current year, and that this com- 
pany may look forward to obtaining 
its reasonable proportion of the busi- 


lowing of Canadian interest: 
Fanny . P, Hogan, of- 

ficer and director, increased common 

shareholdi 


a. 60 shares to 770. 
Robert Co.—G. E. Dyke, offi- 
= and director, holds 100 common 
an 
ceipt of 67 shares as compensation 
to 900. 


Bailie, officer, decreased 400 shares 
to 1,300. J, B. Beaty, Officer and 
diréctor, 500 500. 

Howe Sound—H. H. Sharp, officer 
ee decreased 100 cotimon 
10 701. 

International Nickel Co.—Thomas 
Morrison, director, gavé &way 1,600 
common, leaving 28,397, and also 
holds 1,600 7% cumulative preferred. 
H. 8. Wingate, office, increased 
common shares 50 to 100. 

International Paper and Power— 
Bessemer Investment Co. decreased 
common 4,000 to 169,022, holding 
41,615 $5 preferred and decreased 
warrants for common 10,200 to 177,- 
102. Ogden Phipps, director, holds 
470 common and 
common directly; in trust holds 
1,330 common and 1,100 $5 preferred 


t. 

Twin City Rapid—D. J. Strouse, 
officer and director, received 210 
common shares in exchange for stock 
of the fotmmer New J: 


ies—F', W. Sey- 


mour, director, decreased holdings 
class B shares 2,900 to 6,400. 


CITIES RISE 


PERMANENT 
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Belding Sales 
Move Ahead 


Corticelli Ltd. for the first two 
months of the current fiscal year, 
which began Dec, 1, have recorded 
a gain of 30% over the like period of 
the preceding year, according to a 
statement made at the annual meet- 


W. 
Referring to the 64% increase in 


that the 
the last 


inel 

trade. 

period last year also were the highest 
in the company’s history. 


restrictions by vatioug countries, Mr. 
MacDougall declated that the do- 


mestic competitive conditions had/ pfter 


lately roved owing to. factors 
arising of the war. Particularly, 
he asserted, that the difficulties aris- 
ing out of Japanese importatiéns into 
Canada, which were quite severe a 
year ago, were less troublesome now. 


Two new directors were elected by 


the shareholders to fill vacancies:| Ellery W. 


J. D. Johnson, president and general 
manager of Canada Cement Co. and 
C. E. Gravel, well-known Montreal 
businesstian and 4 director of 
Banque Canadienne Nationale and 
the St, Lawrence Flour Mills Co. 


Building Prod. 
Volume Holds 


into account the seasonal 


haracter of the company’s business | by shareho: on 
ing of shareholders by president| the 
P, MacDougall. 


satisfactory volume enjoyed in 
the latter months in 1939 has con- 
tinued to the present time, Mr. Neil 
stated. In some departments, opera- 
~~ = are being carried on 
a 


capacity. 

Shaseholders were told that there 
have been increases in costs on most 
of major taw materials and selling 
ro of the company’s products 

ve recently been advanced to 
take care of these additional costs. 


Postal Telegraph Co. 
Appoints New Officers 


Pogjal Telegraph Co. is now oper- 
ating as an independent company, 
five years of reorganization, 


rocedure was performed in 

of the Cofporation Trust 

Co. New officers of Postal Telegraph 
are: Bdwin F. Chinlund, president; 
. Stofie, ae vice- 


* J. T. Li 
. B. Allsop and J. J. Lynch, 
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Province of Quebec 


Sinking Fund Debentures 
(dated February 15th, 1940) 


314% due August 15th, 1948 
(non-callable) 


334% due February 15th, 1955 
(callable Om and after February 15th, 1962) 


PRICES: 
1948 Maturity: 
99.25 to yield about 3.60% to maturity 


1955 Maturity: 
98.25 to yield about 3.90% to maturity 
(plus accrued interest in each case) 


Telephone or wire your subscription at our expense. 


SAVARD, HlonGson & Co. 


205 Netee Dame $1 Woot, Manteca! - 
‘Tel.; Platesn 9001 


n accepted 
30, 1089, 


‘PROVINCE 


| od with substantial wealth and diversi- 


the 
résoutces 


to secute its debt, 


Province of Quebec has 


which is 


* the second lowest per capita of any Canadian 


Coupon 
SY 
3% 


August 


"Maturity 
15th, 1948 99.25 3.60% 
February 15th, 1958" 98.25 3.90% 


Price Yield 


" *Callable on or after February 15th, 1952, 
Circular forwarded upon request. 


96 King St. West 

Toronto 

Telephone EL. 4321 
f 


Blue Ribbon 
Earnings Up 
Sales and Profits Increase 
in First Six Months of 


Year 


Net profit of Blue Ribbon Corp. in 
the first six months of the present 
year was higher than in the same 
period last year, J. M. deC. O’Grady, 
president, states in a letter to share- 
holders accompanying the current 
dividend cheque. 

There was @ “pleasing” increase in 
dollar sales and tonnage volume 
during this period, the letter states. 
War brought about a heightening of 
demand for all lines, Additional 
taxes on coffee and tea necessitates 
increase in prices. 

Regardless of war, the company 
expects an increase in sales, accord- 
ing to Mr. O’Grady. This expecta- 
tion is based on larger crops in west- 
erm Canada, the hoped for general 
improyement in Canada and from 
increased effort that is being exerted 
by the company’s sales organization. 


OF QUEBEC 


Sinking Fund Debentures, 


Halifax 
Saint John 
Quebec 
Ottawa 
Winnipeg 
* Calgary 
Vancouver 
Hamilton 
Charlottetown 
St. John’s, Nfld. 


Announcing 


Ww Gun 
ood, dy & Company 


s e 

Maritime Tel. 
Expands System 

From Our Own Correspondent 

MONTREAL. — Maritime Tele, 

graph and Telephone Co. contem. 
plates substantial expenditures {op 
expansion and improvement of jt 
long distance system, by means of 
eatrier circuits. These will be in. 
stalléd as quickly as they can be 
provided by the manufacturers, in 
order to take care of the rapidly. 
oming business. 

e company reports a net in 
in subscribers’ stations for 1939 ot 
1,341, bringing the total at the end of 
the year to 43,483. This is the largest 
total in the history of the company, 


Andian National 
Bought - Sold Quoted 


A. J. Pattison, Jr. &Co. tiene 
‘EL. 5101 Royal Bank Blip, Torents 


344% Debentures, due August 15, 1948 


Price: 9914 and interest. 


Yield: 3.60% 


334% Debentures, due February 15, 1955 


Price: 9814 and interest. 


Yield: 3.90% 


Circular on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
Montreal 


330 Bay Street 
Toronto 


the fortnation of 


(ardiner\Vardrop McBride Jimited 


to deal in 


Canadian Government, Provincial, Municipal & Corporation Bonds 


226 Bay Street 
TORONTO 


Phone: WA. 7641 


Private Wites: Montreal, New York, Winnipeg, Calgary, Edmonton, 


Regina, Vancouver, Victoria. 


Sixty-Eight Years of Continuous Progress 


Balance Sheet as at December 31st, 1939 


ASSETS 


Book Valué of Real Estate owned 


or held for sale 


Mortgage Loans on Real Estaté, 


. 


8 
and in banks 
d 


ber 39 


oe ere ie 
pases paid surance on 


tocks owned tics 278,175.45 


LIABILITIES 


$ 665,136.08 
900,841.55 

ht 
1,457,215.32 


ecru 
Taxes due 


106,318.73 
Moni a Reinsurance 


‘ net reserves c 
and unpaid losses under 
cen reinsurance, 


Ageney and other ses, d 
0 ex Ss, aue 
and a ed 083 


out a 


Peewee wee eeetne 


368,907.79 


qin provision for unpaid claims$ 90,564.12 
80 


un- 
28,907.74 


* Reserve for loss on investments... - 
Reserve for return of premiums. . 


$ 604,711.14 

2,224,222.75 
$2,828,933.89 
Saeneemeeenl 


ASSETS IN 1929, $1,616,295.40 — In 1939, $2,828,933.89 


“T am pleased to report that the balance sheet reveals assets and 
surplus to be highest in the Company’s sixty-eight years of 


existence.” 


Henry Knell, President 


From the address of Henry Knell, President, 
Kitchener, Jan. 19, 1940. 


THE ECONOMICAL MUTUAL 


FIRE INSURANCE COMPANY 


F. W. Snyder, Managing Director 


MEAD OFFICE: KITCHENER, ONTARIO 
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A Saturday Tra 


to Huntsville 


dj LEAVE UNION STA 
RUARY 24 at 2 p.m. 
Suriday night. Return fare $3.70. 
for this special Saturday Ski train mu 
guresaeea at the Toronto office off 
untsville Winter Sports Co 
Room 712, 67 Yonge St., AD 
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A short story, an importa 
a ih that must click? Y 
difficult? Let a trained rewrite 
your rough material. His fif 
experience as writer, salesr 
speaker, is at your disposal 
fees assured. Consult Damon 
Woodville Ave., Toronto. GH 
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twelve year record with larg 
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will 
Box 250, The Financial Post, To 


Position Soug 


OUNG MAN, TENACIOU 

TRIOUS. Excellent refere 
cial experience. Connections 
Canada. Would consider pa 
young growing Dtsiness 
invest. Box 242, The Fina 
Toronto. 
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HARTERED ACCOUNTAI 
ABLE. Financial and 


experience. Apply Box Ng@ 
Financial Post, Toronto 
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CRAVEN PLAIN 
without cork-tip — same 
fine quality as 
CRAVEN ‘A’ 


Classified 


Advertisements 


Classified ads. cost 4c, pet werd 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of twe. Add 
five words when bot number is 
required. Classified ads. payable 
in advance, 


Notice to Skiers 


A Saturday Train 


to Huntsville 


Ww LEAVE UNION STATION FEB- 
RUARY 24 at 2 p.m. Returning 
Sunday night. Return fare $3.70. Tickets 
for this special Saturday Ski train must be 
purchased at the Toronto office of the 
rts Committee. 


Huntsville Winter 
t.. ADelaide 7801, 


Room 712, 67 Yonge 


Business Personals 


] AVE YOU TO WRITE AN ARTICLE? 

A short story, an ore letter of 
@ speech that must click? You find it 
difficult? Let a trained rewrite man have 
your rough material. His fifteen years’ 
experience as writer, salesman, public 
speaker, is at your ye rere Reasonable 
fees assured. Consult Damon Brooks, 51 
Woodville Ave., Toronto. GErrard 2161. 


Position Wanted 


Youna CANADIAN, NOW EMPLOY- 
ED, good appeatance and education 
twelve year record with large financia 


"Saks 


Sentiment of Market 


ee 


Favorable to Loan 


“Yield on Large Quebec Flotation Expected to | 
Attract Private and Institutional Investors —|| 
High-grade Prices Weaken Before Loan | 


The Province of Quebec made news this week with a $68 millions 


bond flotation. 


In view of the attractive yield on the 


3%%, 15-year bonds and 


the 3%%, 8%-year issue, a favorable reception is anticipated. Sub- 
stantial oversubscription of the Dominion’s first war loari indicates a 
large surplus of funds seeking investment that might be attracted by 


the new Quebec issue, 


Return to orthodoxy by the province is also 


likely to influence institutional investors in the Government's favor. 

High-grade issties in the past few days have recorded fractional 
losses in exceptionally light trading. Corporation and industrial liens 
of a more speculative nature have followed close in the wake of an 
uncertain stock market. Considerable doubt of the future does noth- 
ing to stimulate imterest in these securities. Canadien issues on the| 7 


New York market were also slightly 


weaker. 


No selling pressure has developed on the high-grade market, and 


the Quebec issue is expected to supply « certain stimulus to trading. 
1 


No municipal sales of any size were recorded. 
* * = 


Quebec Bonds 

Total offering of the Province of 
Quebec may appear rather large 
for the market to absorb, but the 
amount is considered necessary if 
the province is to liquidate its floats 
ing indebtedness in full and avoid 
entering the bond market again in 
the near future. In ahy event, a 
block of $25 millions of the total 
has been soid privately to the 
banks. 

During the pest year, investors 
have been inclined to look askance 
at Quebec bonds, because of the de- 
terioration in the cfedit position of 
the province. Debt has increased. 
There is every indication that 2 
conscientious effort is now being 
made to rectify these conditions. 

Basically, the position of Quebec 
is considered sound and it can af- 
ford to carry its present burden of 
debt. It was the trend that was 
dangerous and there is evidence 
that: the present Government will 
reverse this trend. 

The prospectus contaitis a state- 
ment by Hon. J, Arthur Mathew- 
son, provincial treasurer, pointing 
out that it is the aim of the new 
Government to rehabilitate the fin- 
ances of the provirice and to bal- 
ance the budget. He mentions that 
steps have already been taken to 
bring revenues ahd expenditures 
into alignment. 


War Loan Listed 

The Toronto and Montreal Stock 
Exchanges have admitted Canada’s 
new war loan to trading. This pro- 
cedure is according to précedent 
established in the last Great War, 
the Toronto Stock Exchange states. 
The 3%% bonds, due 1948-52, were 


‘ Bond Sales 


Dethi, Ont: - 

Delhi, Ont., has sold @ $30,000 issue 
of 3%%, 1-20-year installment de- 
bentures to Midland Securities Corp. 
at $100.55, representing a cost basis 
to the town of 3.46%. 

Proceeds will be used for exten- 
sion and repairs to the hydro-elec- 
tric systetn. 

Following is the list of bids gub- 
mitted on the issue: 

Midland Securities —— boceeted 1 


house desires position in industrial — pores 


accountancy, office management, 


Will lead eventually to the selling field. F 


Box 250, The Financial Post, Toronto, Ont. 


Position Sought 


yo MAN, TENACIOUS, INDUS- 
TRIOUS. Excellent feferences. Finan- 
cial experience. Connections throughout 
Canada. Would consider partnership in 
young @rowing business. Capital to 
invest. Box 242, The Financial Post, 


Toronto. 


Position Wanted 


NHARTERED ACCOUNTANT AVAIL- 
/ ABLE. Financial and Industrial 
experience. Apply Box No. 
Financial Post, Toronto. 


ganization has acted as 
principals, in underwri 





Bond Redemptions 


Bond Issues: Rate Year Due Price 


Bell Telé. ......: 5% 1055 aMar. 1 105 
Arrow 8t’mship t6i% 1944 May 1 102 
Ste. Catherine 
Improve. . .... 4% 1961 Feb.23 +7.85 
Randolph Hotel. 64% 1047 May 1 105 

sOn and after Dec. 15, 1039, parment ot 
principe er and interest to Mar. 1, 
640, wi made. 

*Drawn by lot for sinking fund pur- 
poses, $12,000. 

¢$1,000, being balance of original issue 


255, The | of $1 


60,000. 
+t ributioh of femaining assets. 


Common Stock Financing 


The use of equity stocks is often the proper 
solution of problems of corporate finance. 


Among the common stocks listed on 
Stock Exchange and Montreal Curb , the 
following are some of those for which 


e Montreal 
2. ae 
nit ‘dlotelbation: 


A t descriptive of many of the above 
A a dill be berearded on regeast 10 Aayens 


interested. 


The rience and facilities 
isetion in this kind ye Se Shoass 


dis; 


the tion executives 
jor the d prone of their problems. 


Greenshields & Co 


507 Place d’Armes, Montreal 


TORONTO 


QUEBEC $=SHERSROOKE 


eee 


SALLELLL 
Hil 


HI 


listed without the formality and 
detail required for other listings. 
It is expected that there will be 
little trading in the issue on the 
exchanges. In the past, stock ex- 
change trading of bonds has bee 
negligible. . 


7 * * 
Forgotten Treasure 
The Dominion Treasury holds 


nearly $3 millions for forgetful in- $48, 


vestors. Publie accounts of the Do- 
minion Government recently re- 
leased show $2,761,207 of securities, 
which for some reason or other 
have not been redeemed on ma- 
turity. 

The major part of this money is 
for bonds issued during the last 
Great War, when public enlighten- 
ment on bond investment was not 
as bright as it is this war. A multi- 
tude of reasons are responsible for 
the Dominion Government's poten- 
tial windf«!1— forgotten securities, 
destruction by fife or other means, 
or éven patriotism or philanthropy. 

+ a ia 


Bond Index 
Th the week ended February 8, 


‘D.BS8. index of Dominion long term 


bonds declined slightly, after ad- 
vancing for three successive weeks. 
The index declined to 1142 from 
114.3 in the week endéd February 1. 


DOMINION OF CANADA 
Long-term nd Index 
Latest 


Union Gas Co. Shows 
Higher Earnings Level 


Union Gas Co. of Canada reports 
consolidated earnings of $550,738 in 
the nine months ended Dec. 31, be- 
fore provision for Dominion and 
provincial income taxes. This com- 
pares with $358 984 in the correspond. 
ing nine months period in the pre- 
ceding year. The company’s fiscal 
year ends March 31, 

In the 12 months ended Dec, 31, 
consolidated earnings, before income 
taxes, amounted to $1,277,292, com- 
pared with $048,237 for the previous 
12 months. 

Incréase in earnings during the 
past year is due pfincipally to 
weather conditions, which prevailed 
in April, May and November, when 
demand for gas for house heating 
purposes was considerably height- 
ened. There was also an increase in 
active meters in use during the year. 


Honey Dew Debentures 
Being Taken by Taylor 


Honey Dew. Lid. has advised the 
Toronto Stock Exchange that share- 
holders have taken up $14,000 par 
value of the $200,000 6% convertible 
debentures maturing Jan. 15, 1947, 
which were offered to shareholders 
last December at part and accrued 
interest. Under agreement between 
E. P. Taylor and the company 10% 
of the amount not allotted to share- 
holders was underwritten at par and 
accrued interest and has now been 
taken up. Subject to an option in 
favor of a third party on part of the 
debentures (which option has been 
released), E. P. Taylor has an option 
on the balance of the unallotted de- 
bentures at par and accrued inter- 
est until Oct. 1, 1940. At least 1/6 of 
the amount is to be taken up month- 
ly, commencing April, 1940, in order 
to keep the option alive, and $31,400 
of such balance has been already 
taken up. 


Monarch Knitting Co. 
To Pay Pref. Dividend 


Monarch Knitting Co. has declared 
a dividend of §7 a share on the 7% 
preferred stéck, payable Feb. 29, to 
shareholders of record Feb, 14. 

Last previous payment was on 
April 1, 1938, amounting to $1 a share. 
After this payment, arrears of divi- 
dends on the preferred stock will 
amount to $56.16 2/3. 


NEW BOND FIRM 
Announcement is made of the 
formation of Gardiner, Wardrop, Mc- 
Bride Lid. as dealers in Canatiian 
Government, provincial, municipal 


‘|and corporation bonds. Offices will 


be in Toronto, with wife facilities 
maintained to New York, Montreal 
afd throughout the Canadian west to 
the Pacific coast, 


Bond Tenders 
18 neon, Feb. 14, Canada Treasury 


Bills 
—$25,000,000, dated Feb. 15, 1940, due May 


15 
neem one 


W. G. Watson, general 


— manager of the company 
924 and was appointed director in 


Inter. Utilities 

Earnings Up | 
Company Expects Sharp 
Gain in Income for Current 
Year 


Net income of International Utili- 
ties Corp. in the year ended Dec, 31, 
1938, amounted to $476,436, accord- 
ing to the SEC release announcing its 
permission to make dividend pay- 
ments on the $3.50 prior preferred 
stock, This compares with adjusted 
ordinary income in 1938 of $438,927, 
and $690,021 in 1937, 


The 1939 profit was sufficient to 
take care of dividends paid during 
the year and leave a surplus of $37,- 
732. Because first income of Interna- 
tional Utilities will not be received 
until March or April for 1940, it is 
necessary. to draw on anticipated 
future earnings to the extent of 


International Utilities estimates 
that its earnings for the four months 
ending Apr. 30, 1940, will total $171,- 
717 and for 1940 they will be $617,- 
958. This is $171,567 in excess of 
annual dividend requirements on the 
$3.50 prior pr ; 

The SEC has approved payment 
of a quarterly dividend of 87% cents 
on the $3.50 preferred on Feb, 1, 
Decision to allow payment of 4354 
cents on the $1.75 preferred stock 
has been reserved. 


Toronto plants to extend productive 
facilities and effect economies, 


Wartime Problems 


Referred to the war, MY. Partridge 
says: 


“The incidence of the war. has 
brought many new and uhusual 
problems, particularly the one of in- 
creased cost of raw materials and 
operation as well as the prospect of 
increased taxation, 
difficult to submit any accurate fore- 
cast of prospects for 1940.” 


Reviewing the company’s products, 
he mentions that use of pneumatic 
tires on farm implements and trac- 
tors continues. He also mentions the 
rising sale of the company’s “Life- 
Guard” tubes and the ‘gains in uses 
of “Pliofilm” and “ " The 
latter is being used by growing nuin- 
bers of automobiles and truck manu- 
facturers for seat cushions, as well as 
in mattresses, railway and street car 
coaches, buses and furniture, 


Total taxes paid by the company 
in 1939 were $1.3 million, up $35,000 
from 1938. 


P. W. Litchfield, chairman, told 
shareholders at the annual meeting 
that “we are starting the year in 
good shape in Canada, and as far 
as we can see here, there is no - 
ticular change in the prospects of the 
company as against the past year, 
except the possibility, on account of 
the war, that there may be a larger 
percentage of our profits taken for 
taxation than in the past.” 


This makes it} bags 


tries capable of supplying heavy ma- 
chinery and equipment. 
All this increased local activity 


Coffee is still Brazil’s most import- 
ant export, making up about 45% of 
the total last year, In 1933, coffee was 
73% of the country’s total exports. 
In the meantime cotton has increased 
from a negligible proportion to about 
20%, hides make up another 5% and 
cocoa, 4%, 

For coffee, Brazil lost an important 
market in Germany when the war 
started but this has been partly off- 
set by such orders as two million 
from France and another 160,- 
000 from Italy, both entirely new 
business. The U. S. coritinues to rank 
as by far the largest coffee consuming 
country. England has never been an 
important importer of this commod- 
ity from Brazil. 

Brazil’s 1939 cOffee exports were 
just over 17 million bags, 600,000 bags 
pelow the 1938 all-time record. The 
value, -however, did not make as 
good a showing, as for the fifst 10 
months there was a decrease of about 
5%% in price, Since the war, how- 
ever, Brazilian prices have been un- 
changed though comparative grade 
of Colombian cofee is down. 


Many Prices Up 40-50% 

But prices of other exports are up. 
Cotton has advanced about 40% since 
the outbreak of war, hides and cocoa 
are up about 60%. Bananas, another 
growing export, that is finding an 
important market in other South 
American countries, ate practically 
double former levels. Oranges are 
unchanged. 

Indications ate that these price 


trends will continue, at least for the there have been no important shifts | prove 


but do you know anything about WATER? 
Don’t risk the delicacy and flavour of a long tall drink to carbon- 
aced tap water. Ask for Canada Dry’s Sparkling Water. 

Here's the difference: Canada Dry treats the water not just once 
but bree times for purity. Then it’s alkalized for yout health. Next 
comes the famous “Pin-point” carbonation that gives Canada Dry’s ~ 
Sparkling Water millions of smaller bwbbles, zest and sparkle that 
will last for 24 hours in an opened bottle! 

The result (and that’s what you’re after) is a distinctive club soda 
with a Champagne spatkle, one that enhances and points up the 
subtle undertones, gives you a drink that’s as zestful at 


the boffom as at the top. 


Try ft today... and you'll like it. Be thrifty, buy the 
new, easy-to-carry, handy home carton of three large 


family-size bottles. 


CANADA Drv's Ax 


if 


SPARKLING WATER 


THE CLUB SODA WITH THE LONGER-LASTING 


Champagne SPARKLE 


Listen to Canada Dry’s new radio bit 
“INFORMATION, PLEASE!” 


duration of the war, with a con- 


sequent promise of further improve-| y 


ment in Brazil’s domestic and for- 
eign economic position. 
share Distribution 

Brazilian Traction shares are 
quoted under $9 a share at present, a 
level that has held steadily since last 
September, An all-time low for the 
present stock was hit on Sept. 1, 1939, 
when the price a below $6..One 
suggéstion heard for the relatively 
low price has been that heavy sell- 


in holdings of thig stock in recent 
eats. 


the shares are held in the form of 


bearer share warrants in Belgium — e 


with about 50% of the remainder in 
Canada and somewhat less in Gréat 
Britain. The rest is scattered 
throughout the world. A more logical 
explanation of the price seems to be 
recognition of the risks attached to 
the company’s operations, the gener- 
ally unsatisfactory stock market 


ing has taken place from Europe and | trends and the public acceptance of 
Britain but this does not seem to be} the idea that dividends were a long 
correct as #0 fat as can be learned/| way off, The latter, at least, may well 


STABILITY 
ai SECURITY 


Based On Immense Natural Resources 


Quebeo’s economic structure rests on a sure foun- 
dation. Largest of all Canada's provinces, Quebec 
has natural resources which are widely diversified, 


Development of these resources has led to widespread 
industrial activity throughout the Province. Rising 
industrial productién is building bigger payrolls, 
stimulating provincial income. 


We recommend 


PROVINCE OF QUEBEC 


NESBITT, THOMSON 


AND COMPANY, LiMitas 


Breeachte ia the peinetipal cities of Caneds 


3%% DEBENTURES 
(en-Catiabie) 


Due Aug. 15, 1948 
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Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the, fullest degree 
this should be obtained bg individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective ef political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial ee: 

4. Planning the war effort the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Lord Tweedsmuir 


It did not require the untimely death of 
Lord Tweedsmuir to provoke universal 
appreciation for his contribution as Governor- 
General of Canada, Had John Buchan been 
spared to return to England this year as he 

- had wished, he would have taken with him the 
admiration and respect of Canadians in hum- 
ble as well as in high places. Canadians were 
proud of this great man and his attainments, 
honored to have him as the personal represen- 
tative of our King. His death has etched his 
achievement in sharper outline, has brought 
a quicker though saddening realization of his 
worth and contribution. 

One thing that distinguished Lord Tweeds- 
muir was his eagerness to travel and observe. 
He gained a uniquely intimate knowledge of 
the native resources of this country—our for- 
ests, our streams, our minerals, our prairies, 
our hinterland. He visited, knew and loved 
this Canada of ours as few men in the world 
have done. 


picture, the story of his travels was flashed 


around the globe, The romance as well as/|. 


the development of Canada became very real 
to Englishmen, to Americans and to citizens 
of the Empire Commonwealth because John 
Buchan had seen them with his own eyes. 


Equally revealing glimpses of Canadian life 


and achievement were dramatized in the} | 
scores of articles which Lady Tweedsmuir| ' 


(always his fellow traveller) contributed. to 
magazines and newspapers. 
- a a 


Lord Tweedsmuir shares also ,with the 
Prime Minister, credit for having persuaded 
the King and Queen to visit Canada last sum- 
mer. It was mtural that this should have been 
so. Lord Tweedsmuir knew enough of Canada 
and Canadians to realize how much mutual 
benefit there would be in bringing about this 
meeting. 

The personal triumph of Their Majesties 
was shared by the Governor-General although 
custom forebade that he should travel with 
them. But the tour reflected glory on 
their personal representative in this country, 
a man fitted in every way to express by his 
own character and achievements the leader- 
ship given us by our King and Queen, 


The task of finding a new Governor-Gen- 
eral will be both easier and harder because 
of Lord Tweedsmuir. 

It will be easier because of the work he did 
to interpret the Crown to Canada and to in- 
terpret Canada to the Empire and to the 
world. 

It will be harder because of the difficulty 
of finding someone to live up to the high 
character and attainments of this truly great 
man. \ 


The U. S. Trade Agreement 

Last week the important Ways and Means 
Committee of the U.S. House of Representa- 
tives approved by a straight party vote (14 to 
10) a resolution to extend the reciprocal trade 
agreement programme beyond its June 13 ex- 
piration date. After 23 days of public hearings 
the question now goes to the floor of the 
House. 

No country is more interested in this pro- 
gramme than Canada. 

Results of the two treaties we have negoti- 
ated under the present Roosevelt-Hull pro- 
gramme confirm the unquestioned merit of the 
present plan. It has two distinct advantages. 
First, it permits:presidential approval in place 
of a Congressional vote, This eliminates a 
decision weighted by log-rolling and sec- 
tional back-scratching. Second, it establishes 
the principle of direct negotiations between 
individual countries rather than the blanket 
approach of the old Hawley-Smoot, Fordney- 
McCumber era. 


The outlook is not as drab as this party vote 


would suggest. 
The Republicans are not so much egaihst 
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of permitting the President to negotiate the 
agreements. There is general belief that, if 
and when the G.O.P. returns to the Whi 
House, reciprocal agreements will continue to 
be made. Just what will happen to presiden- 
tial authority is not yet clear. A Republican 
Senate and House might feel more disposed 
toward giving a Republican president 
agreement-making powers than a Democra- 
tic president. Some device may be found to 
prevent sectional interests making hash of 
a treaty that has been mutually agreed upon 
by informed, zealous public servants. 

The idea of a permanently happy trade re- 
lationship with Canada as a basic plank in 
American trade policy, is gaining ground in 
all parties. Though their vote last week could 
not show it, even Republicans now admit that 
Canada must be dealt with as a favored friend 
in matters of international trade, 


Parliament and You 

Canada’s 19th Parliament is now in the 
making. It is being made by the small minority 
group in each community which organizes 
and controls the riding nominations. 

Who are these people? Do you know them? 
Have they a real stake in your’ community— 
other than a purely political one? Are they 
representative of what your community feels 
about government? Will they pick someone 
who can best interpret your views, who can 
give the best possible leadership at this critical 
time in national history? 

If these questions are not answered satis- 
factorily now, there will be little hope of im- 
proving the calibre of parliamentary repre- 
sentation in the next cabinet. By the time 
March 26 rolls round, it will be too late. 

True, Dr. Manion has promised that he will 
coépt the best possible leadership “at the top” 
—after he wins. But that promise does not 
lessen the responsibility of the individual 
voter to take some part in his local parlia- 


‘banner. 

What part are you playing in the local 
nominations? 

| How are you exerting your influence to see 
that someone worthy of your community is 
being chosen to represent you at Ottawa? 


| Orchids for Exchange Control 

A feature of presidential addresses at' an- 
nual meetings this year has been the general 
tribute paid to the work of the Foreign Ex- 
change Control Board. Warnings against un- 
necessary government control have been 
mingled with praise at the way F.E.C.B. has 
done its job. The framing and administration 
of regulations as well as co-operation shown 
by members of the Board has been especially 
commented upon. Said Arthur B. Wood, presi- 
dent and managing director, Sun Life Assur- 
ance Co., this week at Montreal: “their fine 
spirit of co-operation with business and in- 
dustry is generally recognized and greatly 
appreciated.” 

Other typical comment was contained in the 
remarks made last week at the annual meet- 
ing of the Toronto General Trusts Corporation 
by W. G. Watson, vice-president and general 
manager. He said in part: 

“It is generally agreed that this control has 
been handled with a minimum of inconveni- 
ence and dislocation of business. . . . Instead of 
delaying normal transactions for approvals in 
advance, trust companies have been furnished 
with rules governing many of such transac- 
tions and report them to the Board after they 
have been made.” 

Chairman Graham F. Towers and his 
deputy, Donald Gordon, have had a tough, 
unpleasant job to do. They have had to 
impose restrictions and responsibilities on 
business which might have tied the nation’s 
commerce in appalling knots had there not 
been the utmost willingness to co-operate on 
the part of Exchange Control officials, most 
of whom are as new to their jobs as the regu- 
lations they have been asked to administer. 


There would ‘be little cause for complaint 
if every part of Canada’s war effort had been 
tackled as thoroughly and as conscientiously 
as the work of the Foreign Exchange Control 


Deferred Prairie Buying Power 

The informative annual round-up of condi- 
tions and market prospects in southern 
Alberta, prepared each year by the Leth- 
bridge Herald, contains some‘ interesting 
sidelights on present and potential purchasing 
power of western Canada for 1939-40, 

The 1939 figures compiled by the Herald 
showed a total wealth production on the Leth- 
bridge railway division of $51 millions against 
$55 millions the previous year. This does not 
count the value of the oil recovered in Turner 
Valley which, while produced in the Leth- 
bridge division, is* processed in Calgary. 
Growth of industry is indicated 
by the fact that Taber ships more carloads of 
canned vegetables than wheat, though the 
latter runs between 300,000 and 400,000 
bushels. 

In making its estimates, the Herald took a 
price of 51 cents for wheat. This is the 70-cent 
Fort William price for No, 1 crop, less the 
freight handling charges and loss of grade, 
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20 cents a 
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chasing power on 

impossibility. If 

would bring new wealth in that one area to 


the entire wheat-growing area of western/: 


Canada for 1940. 


This Act is Obsolete 


ear, A. H, Howard, vice-president 
and general manager of western branches, the 
Trusts and Guarantee Co. drew attention at 
the company’s annual meeting to the alarm- 
ing growth in government-sponsored boards 
from which there is no appeal to the courts. 
Last week, Mr. Hamilton reiterated his point 
with special reference to the Farmers’ Credi- 
tors’ Arrangement Act. This Act, he points out, 
has gone much farther than any provincial 
legislation in providing “not only that there 
shall be no appeal from orders of those 
boards, which are non-judicial bodies, but for 
the confiscation of private property, a positive 
menace to British liberty and justice.” Mr. 
Hamilton listed ten principal objections to the 
Act and its administration to support his view. 


The Act has now been wound up in all prov- 
inces except Alberta and Saskatchewan. 
Passed originally as an emergency measure, 
it seems to have outlived its usefulness. As 
continuing legislation, it exercises powers and 
authority that are unwarranted and ¢on- 
fiscatory. There seems no good reason why it 
should not be repealed entirely. 


The Canadian Editorial 
of the Week 


Mr. Mackenzie's Defense 


Vancouver Province 


Hon. Ian Mackenzie came home last night to 
give an account of his stewardship to the people 
of Vancouver Centre who had el him to 
Parliament nearly five years ago. He came both 
as a member and as a minister, for he had 
held high office in the ensuing five years. And 
he came to make a defense against the attacks 
which had been made upon him, attacks more 
violent and continuous than any that have been 
made against any other member of the Govern- 
ment. 

Mr. Mackenzie, as usual, made a vigorous, 
fighting speech. In a veritable spate of words, 
he assailed his assailants and flung back the 
charges. But it must have been obvious to his 
hearers, friendly as they were—for it-was to 
a Liberal gathering that he spoke—that the 
minister was speaking under a handicap. 

He denied the charges, it is true. But he was 
not able to present evidence to demolish them 
or even to refer to the evidence. There is no 
evidence before the court of public opinion to 
which the minister was appealing, and for this 
the minister must thank his leader who precipi- 
tately dissolved Parliament a fortnight ago and 
made the proper presentation of evidence 
impossible. 

Mr. Mackenzie's defense was defective be- 
cause all he could do, under the circumstances, 
was to make an ex parte statement to his 
hearers. And ex parte statements are very far 
from constituting a substantiated and proved 
case. As Mr. Justice Manson told a gathering 
of lawyers the other day, evidence without 
cross-examination is not evidence. In the case 
of Mr. Mackenzie there was no cross-examina- 
tion. There was not even evidence. There was 
only advocacy. / 

And even the advocacy was defective in tw 
ways. 

It was defective in the first place because of 
the gaps in it. One of the most serious charges 
launched against the King Government and the 
department of defense of which Mr. Mackenzie 
was at the time head, was in connection with 
the refusal to grant the British Government, 
two years ago, the few acres of Canadian land 
required for the training of airmen. 

It was well known that it was in the air arm 
that the British Empire was weakest. It was 
known that the wide spaces of Canada provided 
excellent facilities for training aviators. The 
British Government wished to use these facili- 
ties; the Canadian Government refused it per- 
mission and so hampered the preparation ‘for 
Empire defense. For this action Mr. Mackenzie 
attempted no adequate defense. Perhaps there 
is none, 

The minister’s advocacy was defective, in the 
second place, in going 100 per cent to the 
defense of the Bren gun contract. The Bren gun 
contract, as the Canadian public is well aware 
by this time, was indefensible. The whole case 
is a matter of record, and the minister would 
have done much better to have admitted frankly 
that he had made a mistake—that he had gone 
further than he should have gone to help his 
friends. But no, he stands behind the whole 
unhappy business and suggests to his constitu- 
ents,.who will have to mark ballots ‘for er 
against him one of these ‘days, that because the 
company hopes to be six months ahead of its 
contracts for delivery of guns, everything is 
lovely. That’is not making a valid defense. 


Editorials in Brief 
The Prime Minister showed statesmanlike 
qualities in paying tribute to Lord Tweedsmuir 
last Sunday night. His brief but moving lament 
expressed eloquently the thoughts that were in 
the minds of hundreds of thousands of Canadians. 
- 7” . 


Lord Tweedsmuir’s death robs Cunada of a 
wealth of Canadiana which this great man of 
letters would almost certainly have produced in 
the next decade had he lived, 

Canada loses also a man who would have mag- 
nificently interpreted to Englishmen the spirit 
tar nc cag nila pica. ho 


Sayings of the Week .. . 


“A great and man.”—Prime Minister 
Mackenzie King, on Lord Tweedsmuir. - 


Mig) vateocborncr dy raguvokeyh ir yeecron-y of the 
R t JIM peace war. Aa 
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“It has been the supremacy of Parliament 
the government that I have fought to preserve. 
not the of Parliament over the 
people. King. 


“THE GENTLEMAN AN’ SCHOLAR” Robert Burns 


Post-Scripts . 


Pleasant Interlude 

One of the last of many pleasant 
interludes in Lord Tweedsmuir’s life 
in Canada was a day’s cruise through 
the Gulf Islands of British Col- 
umbia. . 

He had been chatting with some- 
one, and began asking questions 
about the beautiful islands, His 
friend suggested a cruise. The 
Governor-General accepted. Ernest 
C. Manning, chief forester of B. C., 
‘was asked to arrange the cruise. 

It was then that Manning remem- 
bered that the department’s only 
suitable boat was undergoing re- 
pairs, A second boat, long disused, 
was gathering dust and rust some- 
where. It was hurriedly scraped, de- 
greased, painted and polished on a 
day and night rush schedule, and the 
trip was arranged. Lady Tweeds- 
muir went along, with the aides, 
There were no other guests. 

Lord Tweedsmuir asked innumer- 
able pointed questions about the 
flowers, trees and rocks. Mr. Man- 
ning knew the trees but discovered 
that his knowledge of the flowers 
was a little rustier than His Excel- 
lency’s. 

The Governor-General enjoyed the 
day. He liked to get away from 
cities, crowds and official people. He 
expressed a desire to do the trip 
again sometime. He will never be 
able to achieve his wish. 

A few days before his fatal illness, 
Lord Tweedsmuir heard that Mr. 
Manning was in Ottawa. He invited 
him to Rideau Hall for tea. There 
they chatted over the delights of the 
gulf islands cruise. 

7 7 + 
Fort William’s Senator 

Many Canadian businessmen were 
proud to learn last week that their 
friend Norman McLeod Paterson had 

been named 
Senator. 
Born out in 
Portage la 
Prairie nearly 
57. years ago, 
he started as 
a junior with 
the old Lake 
Manitoba 
Railway and 
Canal Co, in 
1897 at the 
age of 14, af- 
ter a wee 
taste of 
schooling in 
Wellesley 

SENATOR PATERSON School, Tor- 
onto, He was telegraph operator, 
private secretary, chief clerk and 
purchasing agent for the Great 
Northern Railway Co. until 1903 
when he left to go into the grain 
business with his father. 

He set up his own firm at Fort 
William in 1908 and since that day his 
name has been synonymous with the 
grain trade around the head of the 
Lakes. His firm has a hundred -or 
more elevators between Fort Wil- 
liam and Saskatchewan, a 14-million 
bushel elevator at Fort William 
atid a 33-ship line of lake freighters. 
He holds many important director- 
ates besides. 

Gi: @-:8 

But possession of this world’s 
goods and a keen business mind 
have not robbed Fort William’s new 
senator of a love of the artistic. Woe 
betide the luckless engineer that 
dares leave a freight car parked out- 
side Norman Paterson's office win- 
dow. The senator lets nothing ob- 
struct the view of his beloved moun- 
tain that rises majestically across 
the bay. 

Amid his ships and his grain con- 
tracts he retains the eye and mind of 
an artist—a lover of art in all its 
forms, That is why Senator Pater- 
son has one of the finest private col- 
lections' of paintings — including 
many priceless old masters—in this 
country. His home, his office and 


even the Royal Edward Hotel of |. 


which he is president, benefit from 
Senator Paterson’s appreciation of 
good things. The paintings he has 
collected adorn their walls, bring- 
ing enjoyment to all who visit the 
Twin cities at the head of the lakes. 

Though Senator Paterson has been 
a businessman all his ‘life his sym- 
pathies are with the Canadian farm- 
ers, He appraises Canadian problems 


paragraph 
indicative of his outlogk. He said: 


“I see nothing eventually but 
reducing the price of agricultural 
products to the point that they find 
markets and drive less, 
suitable out of the grain 


é a ' 
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surplus producing business. With 
half the West on relief (that was 
in 1936) much lower prices might 
be experienced and still our farm- 
ers would be better off than they 
are today with no crop whatever 
to sell at any price. 

“The standard of living of our 
agricultural population is so much 
lower than that of our cities that 
an equalization must occur, which 
means wages must come down in 
the cities.” : 

* 


Goalie Promoted 
Appointment of William C. Laird 
as superintendent of agencies of the 
London Life Insurance Co, was of 
A particu- 
lar interest to 
hockey fans 
of the early 


the old Re- 

gina Capitals 

profes 

sional hockey 

team. So good 

was his rec- 

ord, that, 

when in 1928, 

hockey en- 

Ae thusiasts 

W. L. LAIRD of western 

Canada picked an all-star team, 

selected from all western play- 

ers up to that time. Bill was chosen 

goalie, although he had retired from 
the game five years before. 

Born at Cobourg, Ontario, 48 
years ago, the son of Senator and 
Mrs. H. W. Laird, he moved to Re- 
gina with his family. In 1910 he re- 
turned to the East to attend the 
University of Toronto, from which he 
graduated in 1914. From 1915 to 1919 
he served overseas with the C.A.S.C. 

On demobilization the future 
superintendent of agencies entered 
the service of the London Life at 
Regina. As a personal producer he 
was even more successful than he 
was as a hockey goalie, leading the 
company’s field forces in personal 
production in 1922, In 1923 he be- 
came associate manager of the ordin- 
ary department branch at Toronto 
and in 1926, manager. 

Active in the Life Underwriters 
Association, from the time he enter- 
ed the business, he has served in 
various capacities. Last year he was 
president of the Dominion Associa- 
tion. 

Bill does not play hockey now, 
although he will always be interest- 
ed in the game. He does, however, 
play a respectable game of golf and 
last summer was good enough to win 
the trophy at the tournament of the 
Life Underwriters Association of 
Victoria. Unfortunately the trophy 
was too big to bring home, but the 
record of his achievement is on file. 

His new appointment which puts 
him in charge of the sales organiza- 
tion of the ordinary insurance de- 
partment of the company means that 
with his wife and two daughters he 
will move his residence to London 
shortly. His son who is attending Os- 
goode Hall will remain in Toronto. 

* * * 


Salesman Seitz 
This week, newspapers announced 
the elevation of Joseph L. Seitz to 
the presidency of Underwood Elliott 
Fisher Ltd. and its affiliated manu- 
: facturing 
company. 
Mr. Seitz suc- 
ceeds his 
father, who 
founded the 
company as 
; the United 
T y p ewriter 
Company in 
1896, and who 
died a few 
weeks ago. 
“Joe” Seitz's 
friends lifted 
their eye- 
brows in as- 
tonishment 
when _ they 
read that he had been working 
for the company ever sincé 1898. 
Few thought he was old enough 
for that, The answer is that he was 
11,when his father drafted him in his 
summer holidays from De La Salle 
Institute to act as office boy and sent 
him out delivering typewriters on a 
bicycle. : 
In 1911, after Mr. Seitz had finish- 
ed college, he became a full-time em- 
ployee and a salesman. He has been 


* ¥ ” 
Then Mr. Seitz’s father invited him 
back into the business while life in- 
surance called McEvenue. One is 
now president of Underwood Elliott 
Fisher and the other is general 
manager of the Canada Life. Neither 
regrets the change. 
oe ® e 


Mr. Seitz is primarily a salesman. 
When he came back to the type- 
writer business it was as vice- 
president in charge of national sales. 
In his father’s declining years he was 
the company’s chief executive officer 
and the promotion to presidency is 
a logical, expected development. 

But while he is a salesman and no 
mechanic, Mr. Seitz has taken steps 
to satisfy his self esteem by proving 
that he could be a mechanic if he had 
to be, He has taken typewriters and 
adding machines apart and put them 
together again. He once took a watch 
apart and put it together again. It 
is still running. 

Once Mr. Seitz took an automobile 
apart and reassembled it. He had 
several small parts left over and 
never did learn what they were for. 
But the car ran for two or three 
years and rose to every occasion ex- 
cept the highspot of its career. In 
1908 it took part in the Hudson- 
Fulton celebration parade in New 
York. It stopped dead in the middle 
of Fifth Avenue, was lifted bodily 
by a squad of policemen to the side 
of Fifth Avenue and never ran again. 

‘ * ” - 

The typewriter business founded 
by Mr. Seitz’s father in the 90’s when 
he was telegraph operator, became 
part of the Underwood Elliott Fisher 
merger of office and business mach- 
ine companies in 1927. It changed its 
name from United Typewriter Com- 
pany in 1933. 

Today it has 28 branches in Canada 
with 631 employees. ‘It exports to 
many parts of the British Empire; 
one quarter of its business is export. 
In addition to typewriters it sells 
several dozen varieties of accounting 
machines, adding machines and 
several thousand lines of office sup- 
plies. 

Another Seitz family company (in- 
dependent of Underwood Elliott 
Fisher) is Peerless Carbon & Ribbon 
Company. The general manager is 
J. L.’s brother, W. J. Seitz. 

Still a third company, founded by 
J. J. Seitz and in the family, is A. D. 
Gorrie & Co., which has an agency 
for General Motors cars in Toronto. 

As vice-president of both com- 
panies, J. L. Seitz seems destined to 
succeed his father as their president. 
With such a wide variety of activi- 
ties under his direction, Mr. Seitz 
is likely to continue his practice of 
not taking on a lot of outside 


directorates. 
/ * * * 


Austin Taylor 

It’s a question whether gold mines 
or horses have made Austin C. 
Taylor one of British Columbia’s 
best known businessmen, but no one 
will dispute the fact that he enjoys 
a bigger international reputation up 
and down the Pacific coast than 
anyone else in Canada. 

One of the wealthiest men in 
western Canada, Taylor is one of 
those rare and happy persons who 
knows how ‘to enjoy himself. He 
has been a terrific driver as an 
executive, of the type who drives 
himself harder than his subordi- 
nates, but in recent years he has 
reached the conclusion that things 
besides building a fortune have 
their compensations. Taylor today 
spends a good deal of his time in 
travelling or at the track where his 
horses perform or on his great farm 
‘in the fertile Fraser Valley twenty- 
five miles east of Vancouver. But 
the easier life has not interfered 
with or changed his philosophy of 
backing winners. 

* * °*@ 3 

One of the first men to spot Tay- 
lor was the late Sir Joseph Flavelle, 
who sent this Toronto-born boy to 
the Pacific coast to take charge of 
the Imperial’ Munitions Board air- 
craft spruce programme during the 
last war. Taylor. organized a hard- 
hitting production unit and \pro- 
duced. many millions of feet of 
high-grade stock for the British and 
French Governments. 

After the war he turned to oil, 
and he made his first big stake in 
the Home Oil-Imperial Oil deal and 
the subsequent establishment of 
Home Oil Distributors, Ltd., one of 
B. C.’s biggest oil marketing com- 


growing with the business ever since, | panies. 


with one brief interlude in the stock 
brokerage business. There he was a 


After the Wall Street crash and 
mining capital was running to 
cover, Taylor, in partnership with 


Neil McQueen. and the late W. W. 
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ditions, is to make sure that its skirts 
are clear at all times, to uncover and 
correct abuses on its own initiative 
and to introduce appropriate remeq. 
ies. And perhaps the chief reproach 
against the present Administration 
is not that mistakes have been made 
—everyone makes mistakes—b yj 
that it lacks a properly sensitive ap. 
preciation of its responsibilities, 


The Right to Criticize 
Brampton Conservator 

In recent months The Financ‘a} 
Post has been criticizing the con. 
tracts let by the former Minister of 
Defense, Hon. Ian Mackenzie. This 
criticism has brought about the mini. 
ster’s removal from that important 
office, and public investigation of 
certain contracts has nipped in the 
bud the possibilities of war profiteer. 
ing such as existed in the last war, 

Would any person in their right 
senses want to deny The Financial 
Post its right to bring these facts to 
light, and to save the country mil. 
lions of dollars? 

Canada does not want men getting 
rich by the blood of their fellow 
countrymen, and one way to stop it 
is to make sure that this freedom of 
the press is maintained and that the 
right to criticize remain as firmly ene 
trenched as when it became a part 
of the country’s bill of rights, 


Throw Off the Diapers 
Truro (N.S.) News 

The Financial Post Year Book is 
out. It shows that the income of 
Canadians in 1939 was $433 as 
against $400 in 1938. The total in- 
come of all Canadians in 1939 was 
$4,900,000,000—about four millions of 
dollars over 1938. 

It will be noted that Alberta 
stands third in the Dominion and 
yet we find the greatest bunch of 
governmental howlers there. Friend 
Aberhart has tried to pass all kinds 
of unjust, dishonest laws to protect 
these third highest earners in the 
Dominion from paying their just 
debts. That near-the-top-notch- 
earning province is the only one to 
squeal and to repudiate its con- 
tractual interest rates on its Pro- 
vincial Bonds. 

The Westerners are to be COfe 
gratulated on their greater earning 
power than we in the far East. The 
Federal Government will, however, 
need to stiffen its backbone and 
practise resistance to withstand the 
continual raids on the Dominion and 
their spineless dependence on the 
Federal Resources. 

These Albertans should awaken, 
get together, elect a real govern- 
ment, throw off their diapers and be 
men. 


Other People’s 
Views: 20.0% 


St. Lawrence 

Midland Free Press 
With a war that may last for 
years in progress we cannot see the 
sense of Canada assuming any 
financial obligations in connection 
with the proposed St. Lawrence 
Seaway. We have more money-los- 
ing canals and railways now than 

we know what to do with. 


No Side Issues 
Ottawa Journal 

We cannot fight this election upos 
Mr. King’s mistaken method of dis 
solving Parliament. Mr. King was 
wrong; wrong in that he denied @ 
fundamental right of parliamentary 
acy-—the right to audit; but 
to fight an election over that now, 
to make it a major issue, would be 
ridiculous. 

This election must go deeper than 

that, and if it is going to be of value 
to the country, getting us a stronge? 
Parliament and thus a_ stronget 
Government, we had better forget 
side issues and concentrate on the 
major issue. 
a 3) ae 
Boultbee, formed a syndicate and 
took over the Lorne property ™ 
Bridge River from Stobie, Forlong 
& Company. They laid the foundae 
tions there for Bralorne, B. C.’s No. 
1 gold mine and one of the biggest 
in Canada. 

Always a lover of horseflesh 
Taylor began to accumulate a string 
of racing stock about a dozen years 
ago. Starting in a small way on bis 
farm at Langley Prairie, the site of 
an old Hudson’s Bay Company post 
where the first wheat was grown @ 
B. C., his racetrack activity hés 
been consistently successful, n* 
only in Vancouver, but at Santa 
Anita, Bay Meadows, Longacres and 
other swank tracks down the coast 


StopMelf ... : 


A young Canadian now with the 
C.AS.F. in England was invited to 
week end at the home of one of = 
great, historic families—a ant 
whose ancestors were closely Linke’ 
with the early days of Canadian * 
tlement—whose name is a h 
word throughout the Empire. 

Their home—one of the § 
places of England—has not felt the 
touch of modernization. And thé 
Canadian was somewhat takes 
aback when the daughter of t 
house asked him if he would like 
his bath before dinner or before 
breakfast. : He 

He parried the question—not qu! 
sure what his reply should be. Fi 

the young , 
truth: if he had his bath before - 
ner she would not be able to ha 
one until the next morning 
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Current business : 
D. B.S. index of busin 
for week ending Feb 
above both previous 
last year. 

Carloadings for firs 
Febriiary about 25% high 
year ago. 

Raliway earnings con‘ 
1999 lévels. Cumulative 
to date, up 32% and 28” 
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TREND OF BUSINESS— 


Weekly index of business. D 5 
Commodity prices index : 


The Financial Post busines 
Retail sales index no. ... 
Dept. store sales index no 
@Wholesale sales index 1:0 
store (% change ; 
EMPLO MENT Index No’s., 1. 
Ii industries J 
mufacturing weed 
Wage earners, no. in 000’s ...' 
Living costs weekly budget ... 
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@Carloadings (week Feb. 3) 
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C.N.R. net revenue . (Ni 
C.P.R. net revenue . (Dex 
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Pig iron production | 
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Domestic sales* . 
Factory output ... 
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Exports 
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Landed value 
NEWSPRINT— 
Production, tons ... 
Exports, tons 
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aCoal prod., tons ... 
eCoal imports, tons . (D 
Gold prod., fine oz. ( 
Nickel prod., ib. ... 
Copper pret. Tm ... 
Crude oil prod., bbi. 
eCrude oil imp., bbl. ‘Dec! 
ELECTRIC POWER OUTPt 
Total monthly, 1,00 kwh. s 
FOREIGN TRADE—+ 
Imports .. : 
sExports (Jan) 
OTHER INDUSTRIAL FACT 
Dressed lumber exp.: 

1,000 bd. ft. ...... (Dec.) 
eShoes, prod., pr. ... ‘D« 
Cotton imports, Ib. . (D« 
@Raw rubber imp.. Ib. (De: .) 
Cigarette cons., No.} (D: 
Sugar manufacturedt . 

FINANCE— 
Bank debitst ....... (Dec. 
Bond sales? ........ (De 
insurance sales (Dec.) 
*D.B;S. All. Canada ficu 
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Week in Business| 
ED 


Railways Re 


Trea Activity goa 


Cone Gro aig of Sh Rede in 


January Highest For Any January Since 1930— 


Exports Continue Upward es. 


An outstanding feature of the Canadian business situation is the 
improving trend of railway earnings. Combined gross earnings of 
poth roads in January were the best for any January since 1930. The 
total for the C.N.R. was 30% above 1939 and for the C.P.R. up 26%. 
Figures for the first week of February show a continuation of this 
trend. This is a reflection of the improved railway traffic shown by 
the carloadings which have been moving upward for sorne months, 

Of special importance is the gain in loading of merchandise in less 
than carload lots and miscellaneous freight, These are definite busi- 
ness barometers, indicating an increase of general: goods into con- 
gumption. : : 

Improvement in the general railway situation_is further reflected 
in reported further enquiries for rolling stock. 
Dominion Government placed orders for $25 millions of railway 
equipment, including various types of freight cars and locomotives, 
which have kept the concerns receiving them busy. ; 

In other quarters industry keeps busy as indicated by the heavier 
production of coal and coke, flour, base metals, etc. 

Preliminary figures of Canada’s export trade show continued 
expansion. Total domestic exports in January at over $90 millions 
were $20 millions above the 1939 level. Among the factors con- 
tributing to the gain were heavier shipments of various food products, 
such as wheat, flour, fish, meats and cheese. Shipments of lumbér, 
copper and nickel also were heavier, all commodities affected by the 
war demand. 

In the domestic situation the approaching election for the time 
peing has deferred apprehension of highér taxes. Increased taxation 
js expected as a necessary part of war, but the delay in its announce- 
ment is welcomed. : ? 

Political developments apart from war continue to be a subject 
of concern in the United States as evidenced by the statement of 
Colone] Leonard P, Ayres, in the Cleveland Trust Co, Bulletin, that— 


“The solutions of our short-term business problems still depend 
on the unpredictable developments of war and politics. For the 
longer term our future economic welfare still depends on the atti- 
tude of the national government toward business enterprise.” 


Business Indicators 


Current business active, wit Livestock sales in January show 
D. B.S. index of business activity fractional decline in cattle from 
for week ending Feb. 3 slightly year ago but gain of 38% in hogs, 
above both previous week and Canadian exports in January 
last year ai r 

Carloadings for first week in . acadics fini be ein c bes 

bruary 25% hi th e 
February about 35) aayeer =n about 30% above previous year. 


year ago. 
Railway earnings continue above Trend of business shown by The 
Financial Post Index and following 


1939 levels. Cumulatives for year 
todate, up 32% and 28% forC.N.R. key factors, new items for the 
week being marked thus *. 


and C. P. R. respectively. 

TREND OF BUSINESS~— Jan.27 Jan. 20 
104.2 
82.4 


Weekly index of business, D B.8. 
Commodity prices index no. .... ne 
ov. 


Feb. 3 
105.1 
28.2 
Dec. 
°131,2 
87.5 
$0.2 


The Financial Post business index 
eRetail sales index NO. ...i...6.5.- 
Dept. store sales index no. .. 
eWholesale sales index ro. 
eCountry store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.8. 
All industries 

Manufacturing 

Wage earners, no. in 000’s ., 
Living costs weekly budget 


1938- 
40,547 


1939-40 
50,607 
4,369,283 
3,127,000 
4,974,604 
4,381,968 


RAILWAYS— 
eCarloadings (week Feb. 3) 
8C.N.R. gross (week Feb. 7) $ 
®C.P.R. gross (week'Feb 7) $ 
C.N.R. net revenue ,. (Nov.) § 
CP.R. net revenue . (Dee.) § 
IRON AND STEEL—¥(Dec.)— 
Pig iron production (tons) 
Steel ingots and castings 
i Pre ere (tons) 
AUTOMOBILES—( Number) — 
Passenger Cars: 
Domestic sales* . 
Factory output ... 
Trucks and Buses: 
Domestic sales* .. 
Factéry output... 
Exports 
Financing: 
Used 


17,080,805 5,036,871 
26,523,819 20,752,465 
756,182 


1,584,827 


3,345,760 
705,427 
1,155,190 


53,381 
78,614 


94,620 
150,062 


95,751 
125,081 


25,414 
41,061 
57,009 


35,984,229 
33,701,624 


90,000 
108,806 


24,734 
46,510 
58,720 


34,464,445 
27,591,556 


7,342 
15,518 


1,111 
3,152 
5,044 


1,911,625 
2,049,964 


7,260,800 
397,000 


1,052,002 
365,085 
15,982,526 
92,160 
284,106 


667,800 
700,000 


208,753 
211,451 


1,350,986 


7,781 
11,491 
2,040 
5,487 
4,915 


(Dec.) 
(Dec.) 
(Dec.) 
(Dec.) 
(Dec. ' 


2,154,097 
2,089,035 


8,844,700 
422,000 


1,599,966 
902,714 
34,412,448 
83,63 
393,198 
406,800 
702,700 


240,656 
255,258 


1,457,825 


(Dec.) 
(Dec.) 


(Jan.) 


Contracts awarded . 
(Nov.) 


eCement, bbis. 
‘AGRICULTURE— 
eFlour prod., bbis. .. 
Flour exp., bbis. ... 
Wheat exp. bush. . 
os — 
eHog salese ..,....++ 
SEA PISHERIES—? 
Catch, Cwts. .....+4. 
Landed value (Dec.) 
NEWSPRINT— 
Productiod, tons ... (Dec.) 
Exports, tons (Dec.) 
MINING AND OILS— 
Coal prod., tons ... (Dec.) 
#Coal imports, tons . ‘(Dec.) 
Gold prod., fine oz. (Nov.) 
Nickel prod., Ib. ... (Oct.) 


13,737,665 
3,911,886 
114,178,301 


16,887,070 
5,342,172 
162,904,586 


(Dec.) 

(Dec) 
(Deec.) 
igen.) 
(Jan.) 


(Dec.) 


9,532,600 
16,564,800 


15,460,897 
13,884,816 


iL 


2,424, 4 


14,204,718 
1,157,869 13,461,614 
423,358 


4,289,094 

18,848,000 102; ,209, 176,100,162 
Copper prod., Ib. .,. (Oct.) 50,050,000 - 49,356, 360, 478,231, 
Crude oll prod., bbi. (Nov.) 731,208 é 7,834,583 6,476,034 
Crude oil imp., bbl. (Dec.) 1,794,100 J : 36,038, 
ELECTRIC POWER OUTPUT—(Dec.)— 

Total monthly, 1,000 kwh.’s 2,534.759 26,012,605 
FOREIGN TRADE—¢ 

Imports . 72,109,338 677,451,354 
sExports . 90,855,637 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 

1,000 bd. ft. ...... (Dee.). 150.312 
sShoes, prod., pr. ... (Dec. @ _ 8,208,374 
sCotton imports, lb. . (Dec.) 26,573,000 
eRaw rubber imp.. lb. (Dec.) 6,775,497 

Cigarette cons., No.t (Dec.! 512,380 
Sugar manufacturedt . Ib. 125,081 
FINANCE— 

Bank debitst ..... . (Dee.) 3,056,867 A 
Bond salest (Dec. 72,220 

Life insurance sales (Dec.) § 36,692,000 

*D.B.S. All. Canada figure comprising over 90% of the Canadian total. 

+000's omitted. ‘ four weeks to Dec, 30, 1939. ¢Gold excluded. 

Unrevised figures‘ covering N.S., P.E.1., N.B., Que., B.C. *Final, 

aTotal at yards and plants. 

New items for week marked ® 


oo ____ 


wee + $htttt+ ++ 
S 2 FPerere se : 
=» &© &eeve-~ @e Se Bien: 


, 31,617,352 30,024,363 
5 1,441,161 1,138,657 


36,475,000 397,893,000 386,855,000 


DUNLOP APPOINTMENT 


W. Hugh C.A., for some 


Last autumn the! Tire 


has recently been appointed con- 
troller of the company. 


Water is Sought 
By Beauharnois 


Norris Officially Confirms 
Move to Obtain Extra 
30,000 C.f.s. 


From Our Own Correspondent 

MONTREAL.—Considerable capi- 
tal expenditures° will be required 
for new power development, 
as continued expansion of busi- 
ness under peacetime conditions 
has practically -exhausted exist- 
ing reserves, according to John §, 
Norris, president of Montreal Light, 
Heat & Power Cons. In order to 
keep pace with this expansion, he 
said, it is necessary that steps are 
taken to develop substantial and 
latent resources. 

Along these lines Mr, Notris points 
out that as the Beauharnois develop- 
ment is the most economical and ex- 
peditious of the company’s re- 
sources, Beauharnois has applied to 
the Dominion Government for the 
right to utilize an additional 30,000 
c.t.s. of the water of Lake St. Francis, 
already under lease from the Prov- 
ince of Quebec, to enable the com- 
pany to produce a further 240,000 h.p. 
at this plant. 


Phillips Electric : 
Settles Strike 


Brockville Plant's Oper- 
ations Resumed After 
Three-way Negotiations 


Settlement of strike at the Brock- 
ville plant of Phillips Electrical 
Works Ltd. was attained as result of 
parley$ between provincial concilia- 
tion officers, company officials and 
union agents, Operations are now 
back to normal, 

The dispute reportedly centred on 
a demand for “a closed shop and 
check-off agreement by the United 
Electrical, Radio and Machine Work- 
ers Union, a C.LO. affiliate. General 
wage increase of 10 cents an hour 
was sought also. Wage increases av- 
eraging about 5cents an hour were 
granted, but the closed shop proposal 
was shelved, 

When some of the workers answer- 
ed a strike call the plant was closed, 
but by the time settlement was 
reached partial operations had been 
resumed with .over 100 employees 
back at work, out of the 380 in the 
plant at the time of the strike. 


As the easy is working on war 
orders for signal equipment, cable, 
etc., in addition to its regular opera- 
tions, every effort was made to 
negotiate early settlement of the dis- 
pute, 


Saint John Harbor 
Traffic Up Sharply 


From Our Own Correspondent 

MONTREAL.—Sharp increase in 
the volume of cargo tonnage 
handled through the port of Saint 
John is reported by the National 
Harbors Board. During January 
98,590 tons of cargo moved inward 
and 290,716 tons outward, or a total 
of 389,306 tons, For the same month 
last year, the inward movement 
amounted to 68,513 and the outward, 
=" making a total of 217,590 
ons, 


"short 0 


not far 


So one becomes perceptive of the | ° 


usefulness of Miss at book, 
“you Can’t Eat That!” Her book is 
made up very lareely of recipes for 
the Buidarice of allergic persons. 


Salesmen Must Know 


A man went ‘into a hardware 
store in Toronto to buy a pair of 
pliers, He had in his mind pliers of 
a particular pattern. When the 
salesman showed him pliers in a 
new design, the customer asked, 
“Just how is this plier better than 
the common type?” and the sales- 
mah said, “I don’t know!” 

It is one of the scandals of mod- 
ern merchandising practice — the 
failure of manufacturers of products 
of every classification to educate 
retailers’ sales persons on how to 
sell their individual products—to 
give them the kind and the amount 
of information which would enable 
the sales person to become highly 
interesting to the customer—and 
helpful, as well: 

One Canadian firm is énlightened 
in this regard—The Canadian H. W. 
Gossard Company, Toronto. It 
pleased me when I saw an adver- 
tisement of this company in The 
Stylewear Buyer announcing the 
“Gossard Corsetiere Trainin 
School,” held February 6 to 
The announcement said: “Graduate 
pupils of the Gossard Corsetiere 
Training School are thoroughly 
versed in figure analysis, proper fit- 
ting, and the knack of interpreting 
the new fashions in terms of found- 
ation.” Customers do like to be 
served by well-informed sales 
persons, 

It may not be practicable—holding 
instruction classes in retail sales- 
manship by many many manufac- 
turers, but there remains the way 
of the printed lesson. It would be 
fine if there were produced by all 
manufacturers a series of booklets. 
each with title, “How to Sell... .” 
(name of the product). 


. . . ’ 


No Shelf Warmers 

Hugh Cooke is Kingston’s fore- 
most “independent” grocer. He op- 
erates threé stores in the Limestone 
City. In commenting on some named 
grocery products he said that he was 
willing to give any fast-moving line 
a “show” in his stores, but “shelf 
warmers” he does not want at any 
price or profit-margin. Mr. Cooke 
expressed surprise over the failure 
of some makers of grocery products 
to call on him. His point was that 
many manufacturers have smaller 
sales than need be because they lack 
selling keenness. What all livewire 
retailers prefer to stock are pre-sold 
products—nationally advertised pro- 
ducts. These products have prompt 
consumer acceptance. It is “strang- 
er” products—those about which 
consumers do not know—that lag-in 
a retail store, 

These reflections are born of what 
I saw in Men's Wear Merchandising. 


Canned Foods Stocks 
Decline at Year End 


Canning factories, wholesale deal- 
ers afd chain store warehouses in 
Canada had substantially reduced 
their stocks of canned vegetables at 
the beginning of this year. Total 
stocks amounted to 4.4 million cases 
at Jan, 1, 1940, as compared with 
6.8-million cases at Jan. 1, 1939, and 
5.7 million cases at the first of last 
October. 

Canned fruits, on the other hand, 
showed a moderate increase in in- 
ventories. A number of cases on hand 
at the first of this year were 1% 
million as compared with 1.6 million 
at Jan. 1, 1939, and 1.2 million at 
Oct. 1 last year. 


a 
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I SEE YOU DRIVE A 


“THAT'S interesting! You are the third or fourth person who 
ever owned a motor 
car before that had such a positive gift for getting itself 
admired —Everywhere I drive, people say to me— 


has mentioned that to me tonight. 


‘I see you drive a Chrysler’.” 


CHRYSLER ROYAL COUPE 


Delivered in $] 


WINDSOR, ONT. 
License ond local taxes (if extra. 
Ai pica sobjea t change wibeut noi. 


15] 


YOUR NEAREST GHAYSLER DEALER INVITES YOU TO TRY A 1940 CHAYSLER “FLOATING RIDE’ 


CHRYSLER ROYAI 


NEW YORKER e« SARATO)( 
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Sales Incréuses 


Any and every business whict\in- 
creases its sales by 15% over the 
achievement of the preceding year 
will double its annual sales volume 
in five years. Knowing this, I was 
caught by the title of an article in 
the Feb. 3 issue of Hardware and 
Metal, “Modernized Department In- 
creases Sales of Quality Tools 50% 
in 3 Years.” The article told of the 
achievement of James Walkér Hard- 
ware Company, Montreal. “Three 
years-ago”—I quote from Hardware 
and Me “it was decided that the 
old tool displays were not produc- 
tive to the extent they might be. 
Something had to be done to create 
greater in t, and to catch the at- 
tention of the retail trade, The first 
step was to repaint the whole store. 
Then it was found that the windows 
did not give a good enough interior 
view. So they were altered in stich 
a way that now any window-shop- 
per can see right into the store. This 
called for neater and more interest- 


‘|ing displays, both inside the store 


and in the windows. The old-type 
glass-enclosed cases were changed 
to open-type displays. Sales have in- 
creased by 50%, and sales of pre- 
cision tools have almost doubled in 
the 3-year period. Heavier stocks 
ate carried than ever before, and 
all these tools are of fine quality 
and are nationally - advertised 
brands.” 

Just as improving the package or 
container of a product can and does 
increase its sales, so can and does 
exterior and interior display im- 
provement increase sales — without 
contributory human effort. 


years , has 
! et tantitne! ; 
the company. 


Ottawa Car 
Orders High 


Company Reports Business 
On Hand at Totals Over 
$4 Millions 


From Our Own Correspondent 

MONTREAL,—Ottawa Car & Air- 
craft Ltd, has on hand orders total- 
ling $4 millions, according to a state- 
mént made at the annual meeting by 
President Redmond Quain, K.C. De- 
tails of the orders were not given 
owing to wartime restrictions. How- 
ever, it was mentioned that the war 


sales 


or 


orders referred to are confined to | 


the aircraft divisions. 


In this connection Mr. Quain said: 
“The cOmpany is now in a position 


to deal rapidly and efficiently with | 
any further war orders which it may | 


receive, This can be done with a 


minimum of capital expenditure as | 


your company still has available 150,- 
000 &q. ft. of idle floor space. 

“Regarding the construction of our 
share of the Hampden aircraft for the 
British Air Ministry, reported in the 
last president's report dated April 
12, 1939; in spite of great delays and 
difficulties in the delivery of materia! 
and necessary information from Eng- 
land, the company was finally able 
in November last to really commence 
work, and results to date indicate 
that the work is being done with a 
degree of speed and efficiency that 
will confirm our belief that no one 
need have been concerned about the 
ability of the Canadian companies to 
do the job.” 

In his reference to operating prof- 
its last year, Mr. Quain pointed out 
that with the exception of approxi- 
mately $10,000, all of the income was 
eg from ordinary peacetime 
work. 


Teo 


Business Established 1889 
- TORONTO 


Montreal Winnipeg Vancouver 


New Issue 


Victoria NewVork Landon, Eng, 


Province of Quebec ‘© 


3%, and 3%, Sinking Fund Debentures 
Dated February 15, 1940. 
314%, Debentures due August 15, 1948. 


on or after Feb. 


The 3%% Debentures due 
1982. 


he liable. Denominations: J 
Fealas will be mailed upon request. 


Price: 991/, and interest to yield about 3.60%. 


34%,%/, Debentures due February 15, 1985. 
Price: 981/4 and interest to yield about 3.90%. 


1955 are ble at 100 
The 3 re 
Hoo 


Telephone or telegraph yout orders charges collect. 


MCLEOD, YOUNG, WEIR « CO, 


Metropolitan Building, Toronto 
_ Telephone: Gigin 0161 


Ottawa 
Montreal 


Sugar Sales 
Gain 10% 


Monthly Figures Reflect 
Wartime Spurt in Demand 


Total domestic sales of refined 
sugar last year were 1,134-million 
pounds as compared with 1,042 mil- 
lion pounds in 1938. Export sales of 
refined sugar were down 1 million 
pounds to 3.9 million last year: Stocks 
of refined sugar on hand at the end 
of the year were 246.5 million pounds 
as compared with 255.1 million at the 
end of 1938.” 

Memories of the much talked of 


London 
Hamilton 


“sugar shortage” of last fall are re- 
vived by a glance at the figures for 
ment se im 1 wid aaa 
poun n the four en 
Aug. 12, last, sales in the next four 
wéeks jumped to 1378 million 
Pee esrhedpinding perie toe ai 
the correspo: 

ous year. The next four-week period 
showed a gain of about 21 
pounds, while the four weeks ended 
Nov. 4 last showed total sales 
109.1 millon pounds as 

with 82.3 million in the 

of 1938. Then this 


GENERAL AMERICA COMPANIES 


GENERAL INSURANCE COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO. OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 


ANNUAL STATEMENTS 


ASSETS 


Cash in Banks and on Hand ............- 


DECEMBER 30, 1939 


H. K. DEW's', President 
SEATTLE, WASHINGTON 


CANADIAN HEAD OFFICE — VANCOUVER, B.C. 


*Government Bonds 


*Other Bonds and Warrants 


*Stocks... 


Mortgage Loans ... 


Real Estate 


Premiums in Process of Collection ; PR 


‘ ** 


Accrued Interest and Rents 
Other Admitted Assets 


Total .... 


LIABILITIES 


Reserve of Unéarned Premiums 


Provision for Unpaid Claims .......... 
Provision for Commissions, Taxes and 


Expense .. 


Funds Held Under Reinsurance Treaties et 


Provision for Dividends to Policyholders... 


Capital. .<.. <i 


General Voluntary Reserve sie thaeies 


Net Surplus ....... 


Total ... 


Policyholders’ Surplus .....-..66+-e0++6: 


* Bonds shown at Amortized or Investment Values, Stocks at values 
and by Association of Superintendents of Insurance of the Provinces of 


General Insurance 


$ 1,653,512.00 


$15,972,448.54 


$ 7,379,845.29 


§,291,180.33 
$15,972,448.54 


$ 7,031,180.33 
aporozed by National Convention of Insurance Commissioners. 


* *Combined 
General and 
First National 


$ 1,720,194.30 
5,296,193.44 
3,337,299.95 
4,900,387.00 
213,833.99 
189,587.99 
1,246,586.96 
65,626.45 
100,833.34 


$17,070,543.42 


Company 
of America 


4,708,349.04 
3,213,967.74 
4,719,287.00 
213,833.99 
189,587.99 
1,110,856.22 
62,221.22 
100,833.34 


$ 7,526,170.22 
460,196.62 


577,070.81 
186,129.73 
352,611.97 
1,500,000.00 
745,000.00 
5,723,364.07 


$17,070,543.42 
$ 7,968,364.07 


455,266.50 


567,414.72 
186,129.73 
352,611.97 
1,000,000.00 
740,000.00 


On basis Of December 30, 1939, market quotations for all bonds and. stocks owned, the 


General Insurance Company's total, Ad 


Combined First National & General - n . 


General Casualty Company's 


\ 


General Casualty 
Company 
of America 
$ 462,631.80 
1,986,330.66. 
2,078,468.64 
500,406.00 


“ee ewe ere 


556,991.30 
34,087.04 


*“eseeee nee 


$ 5,618,915.44 


$ 1,916,525.71 
1,578,757.88 


165,483.39 
16,165.98 


seeee eee 


1,000,000.00 
110,000.00 
831,982.48 

$. 5,618,915.44 


$1 941 :982.48 


. 


mitted Assets would be increased to nee OLN, and policyholders’ surplus 7,246 ,663.49 
” ” ” ” 17, 909. a” - 7. 
r $ 5,773,351.14 : me " % 


**All policies of the First National Insurance Company issued in Canada are entirely reinsured 
and guaranteed by the General Insurance Company, wherefore First National policyholders 
protected by the combined resources of both companies. 


GROWTH OF COMPANIES IN PERIODS OF YEARS :— 


GENERAL INSURANCE 
COMPANY of AMERICA 


to Unearned 


Premiums Surplus 
Assets Written Policyholders Premiums 
1923 ...$ 1,466,000 $ 340,000 $1,208,000 $. 166,000 


1828... 
1932... 7, 
1935 


1938 
1939 


373,000 


es 11700008 gt 4, 
ss 15,972,000~ 7,543,000 


4,140,000 2,721,000 2,004; 1,744,000 
3,624,000 
7,574,000 2,866, 


3,040,000 
000 
000 





~ Travel 


Movement to Sub-Tropic Winter Zones 
Slacks in Favor of Mid-south Resorts 


Travelwise, this is a time of shift 
and change. 

' For the next few weeks, the 

tourist-holiday migration will grad- 
* wally be edging northward. From the 
sub-tropical zones of Florida and 
_ California travel volume will turn 
to the mild resorts for late winter 
and early spring vacations in 
Georgia, the Carolinas, Virginia, and 
Canada’s own “sun porch,” Victoria 
and Vancouver Island. 

The swing, motivated basically by 
the urge to escape from the discom- 
forts of northern weather, will cul- 
minate at the Easter period in the 
tremendous exodus to Atlantic City 
and similar resorts Annually the 
trek from eastern Canadian and U.S. 
cities to Atlantic City and semi- 
southern resorts grows larger, bol- 
stered in the main by schoolteachers, 
university people and students. 

At the moment, the travel move- 
ment continues in good volume, des- 
pite the extra exchange costs, to 
points in Florida, California, Ber- 
muda, Nassau; with the more initi- 
ated and leisurely essaying tours of 
Mexico, South America, Cuba, etc. 
But from now on this will be taper- 
ing off in favor of interest in resorts 
that in the late winter-early spring 
period are equally attractive and 
comfortable, and can be reached with 
less outlay of time and expense. 

Already plans are being made by 
businessmen and by Canadians gen- 
erally with time and means to follow 
the weather, to rest up after a busy 


THE SAFE CONVENIENT 


WAY TO 
CARRY MONEY 


Canadian Pacific Express 


AMEE 


School er Winker, 

Stoam-hosies 1008s 
en! 

peejolder. now! 


’ JOVITE Qucare 


CRAY ROCKS INN 


Sea breezes 
challenge you 
to live at 


CHALFONTE- 
HADDON HALL 


, Relax for awhile at these 
beachfront hotels. Here 
winter’s fun. Golf. Bicy- 
cling. Riding on the 
sand. Squash. Concerts, 
dances, varied entertain- 
ment. Health baths. 
Regenerating meals. Re- 
stricted clientele. 


Canadian funds currently ac- 
pepted at par fer hetel charges. 


Write for coler folder 
LEEDS AND LIPPINCOTT CO. 


On the Boardwalk 
ATLANTIC CITY 


CANADIAN CURRENCY 
FOR HOTEL ACCOMMO- 
DATIONS ACCEPTED SUB- 
JECT TO NO MORE THAN 
10% DISCOUNT. 


NEW YORK 
The Next Stop? 


MAKE YOUR ADDRESS THE 


its guests with “added” at- 
troctions at no added cost. 
Furthermore, the Shelton is in 
eo GRAND, Central location. 


SENSIBLE RATES 


winter at what might be called mid- 


and the weather during the next few 
weeks, while mild, will be more 
stimulating than the semi-tropical 
conditions farther south. 

The early Easter this year (March 
24) may tend to divert considerable 
travel traffic from the usual Easter 
route ‘to Atlantic City, to wafmer 
resorts in the mid-south. At the 
same time, the annual Easter trek of 
sightseers and shoppers to New York 
and other large American cities may 
be swelled by Easter holidayers who 
ordinarily go southward to greet 
spring weather as it advances north. 

The combination of early Easter 
and the discount on Canadian dollars 
in the U. S. should also serve to chan- 
nel considerable traffic, both from 
Canadian and U. S. points, to Cana- 
da’s year-round playground on Van- 
couver Island. Steadily winning 
favor as a mild winter resort, Vic- 
toria and surrounding territory is 
especially attractive in the late 
winter and early spring. 


Winter Golf in B. C. 


The year-round facilities for golf 
and other recreations on Vancouver 
Islafd will again be spotlighted—for 
the twelfth consecutive year—by the 
annual Empress winter golf tourna- 
ment. Sponsored by the Empress 
Hotel, Canadian Pacific Railway and 
enthusiasts of Vancouver Island, the 
tournament this year is scheduled for 
March 3 to 9 at the Royal Colwood 
course at Victoria. . 

The high light of the “summer- 
sports-in-winter” season on the 
Pacific coast, the contest and auxili- 
ary events are customarily referred 
to as “golf week” at Victoria. As 
well as drawing competitors from 
the prairie provinces and B. C., with 
representation usually also from the 
State of Washington and eastern 


| Canada, the competition is also a 


focal point of interest for winter 
visitors and golfing enthusiasts able 
to be on hand. 

“Golf week” is made festive by 
social events and receptions in many 
of Victoria’s beautiful homes, at the 
golf club, and at the Empress Hotel, 
where a week-long programme of 
cabarets and dinner dances is 
climaxed by the Golfer’s Ball at 
which the Lieutenant-Governor 
presents prizes. 


Alpine | Inn 
Active Again 


Quebec Skiing Resort Re- 
built After Fire 


ww 

The Alpine Inn, landmark of ski- 
ing at Ste. Marguerite in the Laur- 
entians, north of Montreal, is again 
in active operation. Destroyed last 
November by fire, the Inn was re- 
built rapidly by builders who work- 
ed night and day, in order to be 
fully open for the midwinter season, 
The new structure strikingly reflects 
the progress made in developing ac- 
commodation for Laurentian skiers. 
’ The building itself is of round log 
construction and the habitant motif 
predominates. Carved cornices, dec- 
orative rooftop ventilators and beav- 
er heads add to the colorful exterior 
appearance. Although much the 
same as the previous building, the 
new quarters will be more commodi- 
ous and carry a sprinkler fire protec- 
tion system throughout. 

The Inn has 24 rooms with private 
bath, 16 en-suite with connecting 
bath, and 21 with running water. 
These are contained in the main 
wings extending out from the centre 
foyer. The dining space will be the 
same as previously, with a balcony 
setting, around and above the lounge, 
and is provided with picture win- 
dows to take full advantage of the 
beautiful natural scenery. 

The lounge itself boasts three large 
fireplaces, and a fourth is in the sec- 
ondary lounge or.card room. An 
open sundeck and heated sunroom 
close to the entrance foyer are ad- 
ditional features. 

Built on solid concrete foundations 
throughout, the enormous basement 
space has been utilized for the loca- 
tion of ‘ski service rooms for drying 
and waxing; three shops on the main 
concourse facing the steps of the 
centre entrance; a spacious games or 
ping-pong room; storage rooms, and 
a comfortable main tavern, with 
open fireplace and a large snack bar. 


R. G. Tolmie Heads 
‘Canadian Cottons 


From Our Own Correspondent 

MONTREAL.—R. G. Tolmie has 
been elected president and manag- 
ing director 6f Canadian Cottons 
Ltd. in succession to the late A. O. 
Dawson. 

Mr. Tolmie joined the company in 
1912 as assistant to the late Mr. 
Dawson, who was then managing 
director, and was appointed general 
manager in 1929. He is to be. suc- 
ceeded as general manager by W. V. 
Boyd, formerly assistant general 


manager. 
FE. C. Fox of Toronto has been 

elected chairman of. the board of 

directors, which is a new office. 


Can. Colonial Airways 
Traffic Up Sharply 


Sate 
Dy Owns EE 


Swings Into Transition Perio 


Reached From Miami by 
Ship or ‘Plane 


Chief among these Florida- 
adjoining winter havens, as either 
direct primary destinations or for 
pleasant side trips during Florida 
sojourns, are Nassau and the play 


For many Canadians, Nassau ap- 
especially because of the dis- 


| peals 
tinctly British flavor of the people, 


peak of winter pretty well past in most northern areas, the travel spotlight is beginning to shift 

as Florida, Bermuda, the Bahamas, to resorts which, while patronized to some 

extent during the winter, are particularly favored in the laje winter and early spring. These include the 
mid-south areas of Georgia, the Carolinas and Virginia; Atlantic City, and Canada’s own Pacific coast. 
Abeve is an serial view of one of the best known of the winter-spring resort developments, the Cloister at 


Far Away Island of Niue 
Uses Canadian Autos 


Even Niue, one of the smallest and 
most inaccessible inhabited islands 
of the world, knows about Canada 
and our products. Only 17 miles long 
and 11 miles wide, Niue is an island 
of the “raised coral” type, and pas- 
sengers and cargoes must be landed 
in surf boats through a narrow pas- 
sage cut in the coral reef. 

Despite its small size, this dot on 
the south Pacific boasts a fleet of 18 
Ford trucks and passenger cars, all 
made at Windsor, Ont. They are 
used in connection with the produc- 
tion of copra and the raising of ban- 
anas, Shipments are being made to 
New Zéaland ports. 


SATURDAY SKI TRAIN 


To accommodate ski enthusiasts 
who must remain at their work up to 
noon Saturday, a special train to 
Huntsville will leave Toronto at 2 
p.m. on Feb, 24, arriving at 5.45 pm. 
It is expected several special parties 
from the staffs of big Toronto firms 
will make the trip, returning by the 
regular train Sunday evening. 


Sea Island, Georgia, 


—C.P.R. photo. 


War conditions and the extra exchange cost of vacations at United States 
resorts, made particularly attractive this winter the mild climate and 
winter recreations at Victoria and other Vancouver Island points. The 


late winter and early spring in this 
ditions for such pastimies 


area offer particularly pleasant con- 
as fishing, pictured above. 


A $6 Millions Election 


But Public Treasury Pays Less Than Half, 
Candidates the Remainder—$20,000 Per Seat 


Frem Our Own Correspondent 

OTTAWA.—Elections are big busi- 
ness. 

Within the next six weeks $6 mil- 
lions will be spent in electing 245 
members to Canada’s wartime parlia- 
ment. 

The exact total, of course, is guess- 
work, But $6 millions is a cautious 
estimate, a minimum. 


pub 
$2.5 millions in creating and operat- 
ing the election machinery. Parties 
and candidates will provide another 
$3.5 millions, in carrying their ap- 
peals to the people and in getting the 
voters to the polls. 
Save $2 Millions 

Actually the 1940 wartime election 
will cost some $2 millions less than 
the election of 1935 and about the 
same as the contest of 1930. 

The saving over 1935 is due to the 
simplification of governmental ma- 
chinery. In 1935 there were two 
statutes governing elections — the 
Franchise Act and the Elections Act. 
A nation-wide organization was set 
up under both. The Franchise Act 
had to do with the preparation of 
the voters’ lists; the Election Act, 
with the taking of the vote. 

In 1938 these statutes were con- 
solidated in a single Elections Act 
and the organization, thereby, was 
greatly reduced. Yet, the 1940 ma- 
chinery is still vast and complicated 
and will seem to the unitiated to be 
unduly cumbersome and expensive. 

Public expenditures of $2.5 millions 
cover a multitude of activities, Un- 
der the law, new voters’ lists must be 
compiled in all 245 constituencies, 
These lists are compiled by enumera- 
tors who make a house to house can- 
vass. In urban seats the enumera- 


Montreal Power Sales 
Set Record in January 


From Our Own Correspondent 

MONTREAL. — Montreal 7 
Heat & Power Cons. reports elec- 
tricity output for consumption in 
the Montreal area in January was 
the highest ever reported for that 
month in the history of the company. 
The toial oytput last month was 
a sea _ increase of 

- over Jan., 1939. Compared 
with Dec., 1939, the output in Janu- 
a A was only about 2 million kw.h. 


tors work in pairs, one representing 
each of the two parties that polled 
the greatest vote in the preceding 
election. In rural seats, the return- 
ing officer appoints the enumerators 
who work singly. 

It is estimated that there are now 
64 million electors. There ,were 
some 5.9 millions in 1935 and 5 mil- 
lions in 1930. In rural constituencies, 
the enumerators are paid 9 cents per 
name, in urban 7 cents. The cost of 
this enumeration will run to $500,000. 
The lists, thus compiled, will then be 
printed, revised and printed in final 
form. This isa tremendous printing 
job and will cost about $600,000. 

In addition, the electoral officer 
must appoint returning officers and 
various Officials as well as create a 
large central organization. The 
soliders’ vote must also be taken both 
at home and in Britain. 

Candidates Cost 

All things considered, the treas- 
ury will be fortunate to escape with 
an outlay of $2.5 millions, In 1935, 
the cost was $4 millions. 

The balance of the election costs— 
$3.5 millions—is met by candidates 
and party headquarters. When it is 
remembered that there will be at 
least 900 candidates in the field, this 
sum is not excessive. Most of the 
money is put up by candidates and 
local supporters. The party funds, 
as such, will not begin, this time, 
to reach the proportions of 1935 or 
1930. It is well understood here that 
the Conservative headquarters aim 


New Books 
Penguin Specials 


WATER. By H. G. Wells. ' 
THE CASE FOR FEDERAL UNION. 
By W. B. Curry. Both published by 
Collins,.Toronto. Price 20 cents each. 
A group of newspaper and mag- 
azine articles published by Mr. 
Wells during the past year are 
brought between the paper covers of 
a Penguin Special in “In Search of 
Hot Water.” They comprise typical 
Wellsian comment on life today and 
forecast of life ‘tomorrow. 
Mr. Curry’s “Casé for Federal 
Union” is propaganda for an ideal. 
A valuable feature is the summary 


of the Streit Plan for a world union |’ 


of free democracies with a draft 
constitution. 
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to get along with a national fund of 
not more than $200,000. In 1930, 
when Senator A. D. MacRae was 
organizer and when Rt. Hon. R. B. 
Bennett was the leader, the Con- 
servative headquarters spent 10 
times as much. So, too, did the Lib- 
erals. This time, the Liberals seem to 
havé more money than their oppon- 
ents, but nothing like the vast 
largesse Of 1930. The Liberals ap- 
pear to be a campaign on 
the basis of a central fund of some 


$500,000. 
$20,000 Per Seat 

But, as stated, most of the non- 
public expenses are met by the can- 
didates and their local supporters. 
Every candidate needs numbers of 
paid workers and the going rate is 
$10 per day. It costs, on average, 
$20,000 per.seat to put on a real cam- 
paign in Quebec. Indeed, the Mont- 
real seats are the most expensive in 
the country. Hon. C. H. Cahan once 
had to spent $75,000 in a single cam- 
paign. / 

Elsewhere, the costs are more 
moderate. But in all seats, workers 
must be paid, halls hired, advertis- 
ing and local radio broadcasts paid 
for. In many seats there are, also, 
heavy travelling expenses. 

It has been estimated that when 
a federal campaign is at its height, 
the average cost per seat per day is 
$500. Thus, one of the greatest 
economies possible, in election 
expenses, would be to shorten the 
campaign period. 


Hillmer grabbed it and turned it 
into a demonstratian office. Students 
applied for jobs in the office, were 
assigned responsibilities and now 
run the office as part of their train- 
ing. All the things they learn 
theoretically are here tried out in 
daily practice. They are hired first, 
and promoted as they would be if 
they were working for a business 
concern, 

How the experiment is conducted 
is told in great detail by Mr. Hillmer. 
oe seems to have scored a practi 

t. f 


Why Allies Must Win 
ASSURANCE OF VICTORY. A British 
White Paper. Published by Musson 
_ Book Company, Toronto. 15¢, 
This is a pamphlet, prepared by 
the British Ministry of Information, 
setting forth the comparative 
strength, both in a military and an 
economic sense, of Britain and 


Chain Stores Examined 

CHAIN STORES—PRO AND gon. 

mittee, 30 Rockefeller Plaza, New 

York. Price 10c. 

The fortieth in the series of Public 
Affairs this outlines the 


institutions and customs on the 


jasts 
holidayers are expected to be on 
hand for the event. 

National championships will be 
decided in men’s cross country, sla- 
lom, downhill and jumping, ladies’ 
downhill and slalom, and junior boys 
and girls’ downhill and slalom. The 
tournament is open to amateur skiers 
as defined the Canadian Am- 
ateur Ski ion, the United 
States National Ski Association and 
Federation Internationale de Ski, 
With practically all major ski events 
in Burope cancelled because of the 
war, the Dominion ski tournament 
is expected to be one of the world’s 
major ski events of 1940. 

‘ The skiing terrain around Mount 
Norquay. has been cleared for the 
spectacular runs and slalom courses. 


~| Improvements have been made in 


combination of Cuba’s sub-tropical 
scenes and weather with the foreign 
atmosphere of Havana and other 
cities. 


Easy to Reach 


For both groups, transportation 
services have been developed that 
permit rapid and convenient access 
to these tempting playgrounds be- 
yond the intensively developed 
Florida resorts. Fast train services 
to Miami, such as the Seaboard Rail- 
way’s Florida Sunbeam, connect 
with steamship schedules linking 
Miami with either Nassau or Havana 
by overnight trips, and with air 
transport services requiring only two 
hours extra travel 

particular attractions of Nassau 
include its rich scenic beauty, lovely 
white beaches and warm sea bathing, 
fine hotels, and varied recreational 
facilities. Cuba appeals especially 
with its tourist and sightseeing al- 
lure, its foreign shopping opportuni- 
ties, and its many “different” activi- 
ties and entertainments. 


In recent years, initiated travellers 
in Cuba have begun to discover that 


H. G. R. Mews President 
Nfld. Board of Trade 


H. G. R. Mews has been elected 
president of the Newfoundland 
Board of Trade. He succeeds C, J. 
Fox, K.C. 

Other officers are: H. A. Russell, 
first vice-president; A. B. Perlin, 
second vice-president; John D. 
Angel, Patrick F. Halley, James 
Baxter, Edgar L. Hickman, Charles 
R. Bell, John F. Ayre, E. P. Nicholle, 
J..G. Crawford, H. R. Brookes, 
James Baird, councillors. 

James C. Pratt has been made an 
honorary life member of the Board. 


C. D. S. Securities Reports 
Net Asset Value of Stock 


From Our Own Correspondent 

MONTREAL.—Consolidated Div- 
ersified Standard Securities Ltd. has 
informed the Montreal Curb Market 
that the net assets value of the com- 
pany’s preferred stock on Jan. 31, 
1940, amounted to $22.23 a share. 
This compares with $22.89 on Dec. 
31, 1939, and $21.20 on Jan. 31, 1939. 


the jumping hill, skating rinks and | 


toboggan slides, new ski lodges, 
chalets and cabins have been erected, 
and ample parking space has been 
provided. 


it has resources to offer the wild 
game hunter, particularly in the way 
of birds and small game. - Despite 
the small size of the island, the wide 
variety of game is reported to appeal 
to many hunters. 

For example, there is the wild dog 
or perro jibaro which does a great 
deal of harm by killing domestic 
calves and pigs, and the ferret-huron, 
an animal, originally imported to 
Cuba to destroy rats but which also 
preys on poultry and quail. These 
two animals are deemed fair game 
for the' sportsman. Deer hunting is 
plentiful in Cuba especially in the 
provinces of Oriente and Camaguey. 

Ring dove hunting is unusual be- 
cause of the bird’s flying habits, 
which depend entirely upon the 
wind. At times they fly to great 
heights and at other times skim along 
the ground, Most of the sport is 
found in the Las Martinas and La 
Cienaga de Zapata swamps. Shoot- 
ing the yaguasas or whistling tree 
ducks is one of the most interesting 
Cuban sports, as this bird usually 
flies at twilight. 

A hunter has to be an excellent 
marksman in order to bring down 
the mourning dove, a very fast- 
flying bird. Hunting for quail, ducks 
and snipe is also done to a large ex- 
tent. There is no big game hunting 
in Cuba since it is practically free 
from dangerous animals, snakes and 
insects. , . 
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COME TO THE POINT 
For a new kind of vacation! 


T nis year, try a new vaca. 
tion — where it’s cool, where 
there’s golf, yachting. beach 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history's birthplace! The 
building and grounds are beau. 
tiful—the sea view magnifi. 
cent. There’s dancing nightly 
— Only a few hours awry, 
Write for rates. 


Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.58; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
combinatien, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.3. 
Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager 
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ON DOMINION SQUARE 


J. Alderic Raymond, 
Vice-President 
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HAVE YOU TRIED “EAR” APPEAL? 


EYE appeal . . . colour appeal... price appeal . . . sex appeal . . «all familiar 
phrases to you. Of growing importance is the newer appeal of radio, an appeal 


which yearly exerts a: greater influence u 


appeal in advertising? 


pon sales ... have you tried “ear” 


+ The ear appeal of. radio has many distinct advantages in selling, When 
properly used it is warm, real, personal, persuasive and convincing in its 
approach. It is YOU speaking directly to YOUR prospect . . . an approach 
which salesmen have always claimed to be the most effective and which sales 
results of radio-advertised products confirm. 


Discuss radio with your advertising agency and let them add this strong 
medium to your fall and winter campaign. The “All-Canada” representative 
will gladly co-operate by supplying information on rates, time, and stations. 
His practical experience will help build a programme with “ear appeal”: for 
the people you wish to reach. “All-Canada” service is available through any 
agency withoug cost or obligation. Write or phone our 


recognized advertising 
nearest branch, 
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and am dependent on income iim 
my investments. I hold a bo 
British Columbia Pulp & Pap 
which interest has been pos:p 
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 » Could you ‘suggest some 


suitable zecurity payable 
funds as I live in United Sa 


The 6% first mortgage bo 
British Columbia Pulp & Pag 
ere hardly the type of secur§ 
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be. well advised to switch @ 
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other pulp and paper concer 
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to the company. If this increa 
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it may be able to make so 
ment on account of the pos 
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Because of the improved 
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advised to await development 
bonds may appreciate. At th 
ent time you would get $30 
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Canada Cemeng§ 


Tami interested in Canada 
ent Co.’s common stock and 
like to know what the pro 
ate for a dividend. 


Canada Cement Co. has been ab 
to report a steady improvemen 
its financial position, despi 
limited amount of business af 
to the cement produicers 
years. While the improverne 
over a period of five or si 
has beeff quite impressive. 
no prospect of a dividend § 
common stock until such tir 
company has cleared up ali 
rears of dividends on the p! 
shares, As at Dec. 20 last, 
Tears amounted to $32.75 pe 
There are 200,869 shares o¥ 
ing on the preferred stock 


Stimson Bldg. 
Can you ascertain ‘fom 
whether Stimson Building 
vestment Co. shares hav 
value? 
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to pay cost of winding the q 
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Net profits increased to $9 
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ACILITIES 


1. Give information on Canadian securities 
to Financial Post ! 


3. Supply facts rather than opinions, . 


Three-cent stamp and 
enc 


Alta. Pacific Grain 


I a rew shares of prefer. 
red stock of Alberta Pacific Grain 
Co. Would you be good enough 
to enlighten me in the matter of 

sinking fund payments. What 
gmount of money would the com- 
to pay into the sinking 


dividends could be resumed? 


Alberta Pacific Grain Co.'s, 
ing fund on its bonds has 
qed for a sinking fund of 2%% 
the bonds previously 
gni at the time the sinking 
was deferred, there were $2,678,000 
of bonds outstanding. In order 
pring the sinking fund up to date 
the end of the fiscal year 
June 30, 1940, the company 
have to make a payment of 
462,650 before any dividends 
be paid on the preferred stock. Fur- 
ther, no dividends could be paid 
which would reduce the net work- 
ing capital below $1,250,000. 


B. C. Pulp 


Iam a man of advanced age 
and am dependent on inconte from 
my investments, I hold @ bond of 
British Columbia Pulp & Paper on 
which interest has been postponed. 
Could you suggest some other 
suitable security payable in US. 
funds as I live in United States? 


The 6% first mortgage bonds of 
British Columbia Pulp & Paper Co. 
ere hardly the type of security for 
a man in your position. You might 
be well advised to switch into a 
sound industrial security or a Do- 
minion of Canada bond payable in 
US. funds. The latter would appear 
to be most suitable. 

The position of British Columbia 
Pulp & Paper Co., in common with 
other pulp and paper concerns, has 
undergone improvement recently. 
Operations of the company are now 
at about capacity and the rise in 
the price of pulp has been beneficial 
to the company. If this increased de- 
mand continues, earnings of the 
company should be much better and 
it may be able to make some pay- 
ment on account of the postponed 
interest charges. 

Because of the improved outlook 
for the company, you may be well 
advised to await developments as the 
bonds may appreciate. At the pres- 
ent time you would get $800 for a 
$1,000 bond. 


Canada Cement 


Iam interested in Canada Cem- 
ent Co.’s common stock and would 
like to know what the prospec 
are for a dividend. ' 


Canada Cement Co, has been able 
to report a steady improvement in 
its financial position, despite the 
limited amount of business available 
to the cement producers in recent 
years. While the improvement, taken 
over a period of five or six years, 
has beef quite impressive, there is 
no prospect of a dividend on the 
common stock until such time as the 
company has cleared up all the ar- 
rears of dividends on the preferred 
shares. As at Dec. 20 last, these ar- 
tears amounted to $32.75 per share. 
There are 200,869 shares outstand- 
ing on the preferred stock. 


Stimson Bldg. 


Can you ascertain for me 
whether Stimson Building and In- 
vestment Co, shares have any 
value? 

The shares of Stimson Building’ & 
Investment Co. have no value. The 
company has been in bankruptcy for 
a number of years and the liquidator 
informs us that there will not be 
sufficient proceeds from liquidation 
to pay cost of winding the company 
up. 


Canada Vinegars 

I would like to have your opinion 
on the purchase of Cafiada Vinegar 
shares, 

Annual financial statement of 
Canada Vinegars Ltd., which have 
just appeared, show an improvement 
in results for the year ended Nov. 30. 
Net profits increased to $95,383 from 
$80,160 in the previous fiscal year. 
Earnings on the no par value com- 
mon stock were equivalent to $1.04 
and 87 cents, respectively. 

Dividends were maintained at the 


usual rate of $1.20 a share, necessitat- | pea 


ing appropriation from earned sur- 


losed. Address letters to The Financial Post 
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It is very difficult to say when 
there is any prospect of interest - 
ments on the 5% 1959 bonds of Al- 
goma Central and Hudson Bay Rail- 
way. This company’s earnings have 


been nothing available for bond- 

holders and it would require a dras- 

i to improve . this 

revenues are 

expected as a result of reopening of 

the Helen Mine, as well as improved 
pulpwood operations. 


Ford Motor 


I would like your opinion on the 
outlook for the stock of Ford Motor 
Co. of Canada. 

Ford Motor Co, of Canada offi- 
cials have recently told The Finan- 
cial Post that the outlook for the 
current year, at least in so far as the 
domestic market is concerned, ap- 
pears excellent. They are counting 
heavily -on improved purchasing 
power in western Canada which has 
already made itself noticed. With 
regard to export business, the com- 
pany points out that it has held up 
remarkably well and shown a 
improvement following the initial 
drop at the outbreak of war. They 
point out, for example, that Australia 
has relaxed the initial restrictions 
on use of gasoline which were placed 
in effect at the outbreak of war. 
There is talk of Australian subsidies 
to a domestic ‘automobile manufac- 
turing industry, but so far this is 
not very definite. 

The company is getting some war 
orders for mechanical transport 
equipment, but the extent of these is 
not very great as yet. What will 
finally develop along this line is 


impossible to forecast, but there, 
should be a substantial volume avail- 


able sooner or later. 

Earnings for 1939, while probably 
somewhat lower than in 1938, should 
still cover the $1 a share annual divi- 
dend with a good margin. 


Inter. Petroleum 


I am thinking of buying Inter- 
national Petroleum Co. shares, as 
at present prices I believe the stock 
offers an especially attractive 
yield. Could you inform me as to 
why this stock ig selling. at its 
present levels? : 

The relatively low price of shares 
of International Petroleum Co, can- 
not be accounted for by any single 
factor. Shares of other oil companies, 
including those in the United States, 
show exactly the same tendencies. 
Also, stock markets generally have 
not been strong for the past few 
months and, with wartime conditions 
prevailing, there is evidence of a 
tendency to be conservative and to 
capitalize potential earnings and 
dividends at much lower rate than 
would be the case if comparable 
business conditions prevailed under 
cetime. 

International Petroleum Co. has 


BROOKMIRE 


ECONOMIC SERVICE 


INVESTMENT and ECONOMIC 
COUNSELORS 


Descriptive booklet of Brookmire 
Services and sample Bulletins on 
investment, business and economic 


subjects mailed 


Kindly address 


upon request. 
Department 53 


BROOKMIRE 


Corporation — Investment Counselors and 
Administrative Economists—F ounded 1904 


551 Fifth Avenue, New York 
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shares 
in the years ended June 30, 1935, 
and June 30, 1936, 
In the following year improving 
conditions made 


t of 3% against the 
arrears. In the years ended June 30, 
1938 and 1939, the extra payment 
amounted to 5%. 

Quarterly payments at the rate of 
5% per year have been continued in 
the current fis«al year with the re- 
sult that the last of the arrears will 
be wiped out next March 30. The 
preference shares were offered in 
1929 and dividends were paid in full 
until June 30, 1931. 

Broader diversification of produc- 
tion and extension of marketing 
facilities have featured the com- 
pany’s recent progress. 
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opera 
but points out that 
loss on operations for the 


total deficit for the 17-month 
period to $17,246.” 
Depressed conditions of the Cana: 


er. The company has improved 
ts tractor plow along these pe 


spring a‘new manure spreader 
which should widen its line of 
products. 

Debentures outstanding have been 
reduced, to $57,000, allowing for the 
serial maturity of $4,000 paid Dec. 1, 
1039. Bank loan of $46,000 is well 
below the $81,000 reported at May 31, 


1938. Dividends of $5 a share are in 
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Executor and Trustee Since 1897 


AT HEART.... 


TRUST SERVICE 1 ALSO 
HUMAN SERVICE... . 


ER late husband’s imagination never 
failed him. His mind had pictured 

the problems she would have to face if he 
were taken away; the many hands that 
would reach for the money left to her, the 
persuasive arguments that would assail 
her and the confusing advice she would 
receive—especially on how to invest. 


Far better, he had decided, to arrange 
his affairs so that she would be able to 
devote her entire time to her home and the 
children and to free her entirely from the 
worries of trying to protect the estate and 
make it earn a living for them. Now, she 
can say, “You will need to see the Trust 
Company. They have full responsibility 
for the investments and care of the estate?” 


It is a human side of the protection you 
can bequeath to your wife by appointing 
this Trust Company to be executor and 
trustee of your estate under your Will. 


Ask for our booklet. 


TRUSTS ~: GUARANTEE 


COMPANY LIMITED 


TORONTO 


| A. G. Partridge, president, to be “the 


Province 


PRICE: 99.25 and 
3 to yield 


344% Debentures, due 
(Callable on and after 


fees tee etewere 


4 
“bonus T abeese 
eeden TATA MAE 
$13.72 $18.57 
wer Pewree bees 2.60 | ‘ 2.50 
eet eapeees 5.35 7.50 
cee cb ee ye ensae 2004250 2.50-+5.00 


/%.3 
$50 par .. 119,719 120,000 
291,260 257,280 


Preferred, 
Common, Divi, wr. 


s $ 
10,073,099 9,501,341 
+++ 1,132,203 531,688 


spots 9,940,796 8,969,653 


* Maple Leaf Gardens : 
ieee cas ao os Co. of} Net profit of Maple Leat Gardens 

= reports net p or 1939) tid, Toronto, for “the year ended 
equi Sak $5.25 . —_ asne Oct. 31, 1989, was’ equivalent to $1.03 
share for 1989. Chief reason for the| “iy ‘ram fonn sana’, M ceulet 
lower net profits in 1939 is stated by 


CORPORATION 
TORONTO MONTREAL WINNIPEG VANCOUVER’ NEW YORK 
15 King Street West, Toronto ‘ 


favorable effect of the lower market res e _e was reduced 


price basis on the commencing in- ee during th 
ventories in 1938 upon the showing |"? * ae te Dept 
of profits for that year." | "Sfeam"Bnaed Better St 


1939 were higher than 
938. 


ts earnings for the year for 
the regular $2.50 a share dividend 
on the common and the bonus of the 
same amount paid Jan. 22, 1940. For 
the previous year a bonus of $5 a 
share was paid but taken from ac- 
cumulated surplus and not ‘provided 
<- the Dec, 31, hh Poa Surplus er 

This accounts for the major ; ee 
difference in current items. s : nee Baas 

a of 1939 was $1.4 | Surplus forward . 
m on against slightly over $1 mil- Earned per Share:* 
lion a-year ago. Call loans and gov- 
ernment bonds, at market or cost, 
whichever is lower, are shown at 
$1.9 million, about $100,000 lower | tici 
than at the end of 1938. Chief change 
in inventories is a gain of $400,000 
in stocks of raw materials and sup- 
on to $2.5 millions. 

e company redeemed 271 shares | Current assets 

of preferred last year at a cost of | Current liabilities .... 
$13,550. Preferred stock redemption | working capital 


Steel Structures, Railway and, Highway Bridges, Plate and 
Tank Work, Electric and Hand Power Cranes, Hydraulic 
Regulating Gates and Operating Machinery, Caissons, 
Barges, Coal and Ore Bridges, Liftlocks, Turntables, . 
Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets.’ 


DOMINION BRIDGE COMPANY 


Eee ne 


ete. 

W/o “+ contrs. 
Aad. Profit on bonds 
Net profit 
Less: Pref. dividend .. 


55,453 
25,737 
136,404 
162,141 


$0.70 


No dividends paid. 
*Without allowing for preference par- 
feature. 
O/s: 
Preference, $10 par . 79,218 
9 TLDs wees ¢ 36,779 


Working Capital 


85,139 
81,218 


3,921 


80,000 
36,779 
$ OTTAWA TORONTO * 
Soees EDMONTON VANCOUVER 
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$40,000,000 


Province of Quebec 


Sinking Fund Debentures 


314% Debentures — dated February 15th, 1940 — due August 15th, 1948 
(Non-Callable) 


334% Debentures — dated February 15th, 1940 — due February 15th, 1985 
(Callable on and after February 15th; 1952) © 


Principal and half-yearly interest (February 15th and August 15th), payable in lawful m of Canada — 

in the Cities of Quebec, Montreal or Toronto at the holder’s option. Coupon Tae a aloes 

of $500 and $1,000 with provision for registration as to principal. The $34% Debentures will be redeemable 

as a whole, but not in part, at the option of the Province, on February 15th, 1952 or on any interest payment 

date thereafter, upon at least sixty days’ prior notice, at 100% of principal amount together with accrued 
interest to the date fized for redemption. 


Legal Opinion: Messrs. Meredith, Holden, Heward & Holden 


of Counsel, these Debentures will be direct obligations of the Province of Quebec and will be a charge as to 

interest upon the Censelidated Revenue Fund ef the Province. The proceeds of this issue, together etth 
issue of $25,000,000 principal amount of 3-Year 23 i i i 

used te reimburse the Censelidated Revenue Fund 


A Sinking Fund of at least 1%, will be previded annually during the term of the loan. 


Particulars of the Funded Debt and other financial statistics will be found in the official prospectus which 
¢ is available upon request. 


The following statement has been issued on behalf of the Government of the Province of Quebec by the 
Honourable J]. ARTHUR MATHEWSON, K.C., Provincial Treasurer:— ‘ 


“It is the duty and aim of the present Administration to rehabilitate the finances of the Province to the 
“end that the Province may enjoy the high credit rating to which it is inherently entitled. The credit Position 
“of the Province, so far as banking relations are concerned, is already restored and the Province is now in a 
“position to proceed with its financial programme if an orderly manner. 

‘Steps to reduce previously planned expenditures have already been taken and no effort will be spared to 
“bring revenues and expenditures into alignment. A balanced budget is the objective of the Government. I¢ 
“may be too much to expect that this can be attained at once but a plan to that end is now being followed. 

““On completion of the present financing, the Government expects to be able to finish the fiscal year ending 
“ June 30th, 1940, and to meet all foreseen obligations without further borrowing. 

_ “For the fiscal period commencing July Ist, 1940, the Government intends to reduce capital expenditures 
“to only such amounte as to it may seem necessary and further proposes, if capital expenditures are incurred 
“to provide for their amortization within the period of usefulness of the capital assets acquired by such capital 
“expenditures. It is the intention of the Government to meet as latge a part as possible of the cost of 
“unemployment relief out of revenue.” 


PRICES 


1948 Maturity: 99.25 to yield about 3.60% to maturity ‘ 
1955 Maturity: 98.25 to yield about 3.90% to maturity . 


(Plus accrued interest in each case) 


‘ SUBSCRIPTIONS WILL BB RECEIVED SUBJECT TO REJECTION OR ALLOTMENT IN WHOLE OR IN PART. 
THE SUBSCRIPTION BOOKS MAY BE CLOSED AS TO EITHER OR BOTH MATURITIES AT THE ; 
DISCRETION OF THE PROVINCIAL TREASURER AT ANY TIME WITHOUT NOTICE. 


If 18 EXPECTED THAT DEBENTURES IN INTERIM FORM WILL BE READY FOR DELIVERY 
ON OR ABOUT FEBRUARY £7th, 1940. 


WBE OFFER THESE DEBENTURES ON BEHALF OF THB PROVINCE OF QUEBEC IF, AS AND W 
AND SUBJECT TO APPROVAL OF COUNSEL ABOVE MENTIONED. SEE EEE 
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Post subscribers, « 

2. Publish letters of general 
- anonymously onerel 
3. Supply facts rather than opinions .  —~ 


Three-cent stamp and address label from 
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Alta. Pacific Grain 


I possess a 1ew shares of prefer. 
red stock of Alberta Pacific Grain 
Co, Would you be good enough 

lighten me in the matter of 


ount of money would the com- 
any have to pay into the sinking - 
fund, by the end of the present 
year, in order that the payment of 
dividends could be resumed? 


Pacific Grain Co.'s, sink- 

fund on its bonds has been in 
grrears since 1934. The trust deed 
called for a sinking fund of 2%% of 
the bonds previously outstanding 
gnd at the time the sinking fund 
was deferred, there were $2,678,000 
of bonds outstanding. In order to 
pring the sinking fund up to date by 
the end of the fiscal year ended 
June 30, 1940, the company would 
have to make a payment of about 
462,650 before any dividends could 
be paid on the preferred stock, Fur- 
ther, no dividends could be paid 


which would reduce the net work- | ; 


ing capital below $1,250,000. 


B. C. Pulp 


Iam a man of advanced age 
and am dependent on inconte from 
my investments. I hold a bond of 
British Columbia Pulp & Paper on 
which interest has been postponed. 
Could you suggest some other 
suitable security payable in US. 
funds as I live in United States? 


The 6% first mortgage bonds of 
British Columbia Pulp & Paper Co. 
ere hardly the type of security for 
a man in your position. You might 
be well advised to switch into a 
sound industrial security or a Do- 
minion of Canada bond payable in 
US. funds. The latter would appear 
to be most suitable. 

The position of British Columbia 
Pulp & Paper Co., in common with 
other pulp and paper concerns, has 
undergone improvement recently. 
Operations of the company are now 
at about capacity and the rise in 
the price of pulp has been beneficial 
to the company. If this increased de- 
mand continues, earnings of the 
company should be much better and 
it may be able to make some pay- 
ment on account of the postponed 
interest charges. 

Because of the improved outlook 
for the company, you may be well 
advised to await developments as the 
bonds may appreciate. At the pres- 
ent time you would get $800 for a 
$1,000 bond. 


Canada Cement 


Iam interested in Canada Cem- 
ent Co.’s common stock and would 
like to know what the prospec 
are for a dividend. ‘ 

Canada Cement Co. has been able 
to report a steady improvement in 
its financial position, despite the 
limited amount of business available 
to the cement producers in recent 
years. While the improvement, taken 
over a period of five or six years, 
has beef! quite impressive, there is 
no prospect of a dividend on the 
common stock until such time as the 
company has cleared up all the ar- 
tears of dividends on the preferred 
shares. As at Dec. 20 last, these ar- 
rears amounted to $32.75 per share. 
There are 200,869 shares outstand- 
ing on the preferred stock. 


Stimson Bldg. 


Can you ascertain for me 
whether Stimson Building and In- 
vestment Co. shares have any 
value? 

The shares of Stimson Building’ & 
Investment Co. have no value. The 
company has been in bankruptcy for 
a number of years and the liquidator 
informs us that there will not be 
sufficient proceeds from liquidation 
to pay cost of winding the company 
up. 


Canada Vinegars 


I would like to have your opinion 
on the purchase of Cafiada Vinegar 
shares, 

Annual financial statement of 
Canada Vinegars Ltd., which have 
just appeared, show an improvement 
in results for the year ended Nov. 30. 
Net profits increased to $95,383 from 
$80,160 in the previous fiscal year. 
Earnings on the no par value com- 
mon stock were equivalent to $1.04 
and 87 cents, respectively. 

Dividends were maintained at the 
usual rate of $1.20 a share, necessitat- 
ing appropriation from earned sur- 


As a subscriber to The Finah- 
cial Post, I would welcome com- 
ment on Algoma Central and Hud- 
son Bay Railway 5% bonds. Is 
there any prospect of the com- 
pany bond interest pay- 
ments? 

It is very difficult to say when 
there is any prospect of interest - 
ments on the 5% 1959 bonds of Al- 
goma Central and Hudson Bay Rail- 
way. This company’s earnings have 
not been sufficient to cover rentals 
on its terminals which are owned by 
affiliated corfpanies dor a number 
of years. This means that there has 
been nothing available for bond- 
holders and it would require a dras- 
tic change to improve this 
position. Increased revenues are 
expected as a result of reopening of 
the Helen Mine, as well as improved 
pulpwood operations. 


Ford Motor 


I would like your opinion on the 
outlook for the stock of Ford Motor 
Co. of Canada. 


Ford Motor Co. of Canada offi- 
cials have recently told The Finan- 
cial Post that the outlook for the 
eurrent year, at least in so far as the 
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domestic market is concerned, ap-| pref 


pears excellent. They are counting 
heavily -on improved purchasing 
power in western Canada which has 
already made itself noticed. With 
regard to export business, the com- 
pany points out that it has held up 
remarkably well and shown a sharp 
improvement following the initial 
drop at the outbreak of war. They 
point out, for example, that Australia 
has relaxed the initial restrictions 
on use’of gasoline which were placed 
in effect at the outbreak of war. 
There is talk of Australian subsidies 
to a domestic ‘automobile manufac- 
turing industry, but so far this is 
not very definite. 

The company is getting some war 
orders for mechanical transport 
equipment, but the extent of these is 
not very great as yet. What will 
finally develop along this line is 
impossible to forecast, but there 
should be a substantial volume avail- 
able sooner or later. 

Earnings for 1939, while probably 
somewhat lower than in 1938, should 
still cover the $1 a share annual divi- 
dend with a good margin. 


Inter. Petroleum 


I am thinking of buying Inter- 
national Petroleum Co, shares, as 
at present prices I believe the stock 
offers an especially attractive 
yield. Could you inform me as to 
why this stock is selling. at its 
present levels? 


% 


The relatively low price of shares | 


of International Petroleum Co, can- 
not be accounted for by any single 
factor. Shares of other oil companies, 
including those in the United States, 
show exactly the same tendencies. 
Also, stock markets generally have 
not been strong for the past few 
months and, with wartime conditions 
prevailing, there is evidence of a 
tendency to be conservative and to 
capitalize potential earnings and 
dividends at much lower rate than 
would. be the case if comparable 
business conditions prevailed. under 
peacetime. 

International Petroleum Co. has 


BROOKMIRE 


ECONOMIC SERVICE 


INVESTMENT and ECONOMIC 
COUNSELORS 
a 


Descriptive booklet of Brookmire 
Services and sample Bulletins on 
investment, business and economic — 


subjects mailed 


upon request, 


Kindly address Department 53 


BROOKMIRE 


Corporation — Investment Counselors and 
Administrative Economists—F ounded 1904 


551 Fifth Avenue, New York 


Broader diversification of produc- 
tion and extension of marketing 
facilities have featured the com- 
pany’s recent progress, 
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Fieury-Bissell Lid. reports a defi- 
cit of $17,246 for the 17 months ended 


total deficit for the 17-month 
period to $17,246.” 

Depressed conditions of the Cana: 
dian farmer during the period cover- 
ed by the report accounted for the 
company’s poor showing, says Mr. 
Hatch. Wartime agreements negoti- 
ated since then, and particularly that 
covering bacon, as well as price con- 
trolling mechanism set up are said 
to provide the basis for profitable 
farm operations. 


which should widen its line 
products. 

Debentures outstanding have been 
reduced. to $57,000, allowing for the 
serial maturity of $4,000 paid Dec. 1, 
1639. Bank loan of $46,000 is well 
below the $81,000 reported at May 31, 
1938. Dividends of $5 a share are in 


AT HEART.... 


TRUST SERVICE 15 ALSO 
HUMAN SERVICE... . 


ER late husband’s imagination never 
failed him. His mind had pictured 

the problems she would have to face if he 
were taken away; the many hands that 
would reach for the money left to her, the 
persuasive arguments that would assail 
her and the confusing advice she would 
receive—especially on how to invest. 


Far better, he had decided, to arrange 
his affairs so that she would be able to 
devote her entire time to her home and the 
children and to free her entirely from the 
worries of trying to protect the estate and 
make it earn a living for them. Now, she 
can say, “You will need to see the Trust 
Company. They have full responsibility 
for the investments and care of the estate’’ 


It is a human side of the protection you 
can bequeath to your wife by appointing 
this Trust Company to be executor and 
trustee of your estate under your Will. 


Ask for our booklet. 
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DoMINION SECURITIES 
CORPORATION LIMITED 


TORONTO MONTREAL WINNIPEG VANCOUVER’ NEW 


15 King Street West, Toronto 


P 
ventories in 1988 upon the showing 


profits for that year.” 
1939 were higher than 
938. 


Steel Structures, Railway and, Highway Bridges, Plate and z 
Tank Work, Electric and Hand Power Cranes, Hydraulic — 
Regulating Gates and Operating Machinery, Caissons, 
Barges, Coal and Ore Bridges, Liftlocks, : 
Forgings, Boilers - Heating and Power Types, Coal Pul- 
verizing Equipment, Mining Equipment, Williams Buckets. _ 


DOMINION BRIDGE COMPANY 
Whines 


I 


the bonus of the 
Jan. 22, 1940.. For 


but taken from ac- 
lus and not ‘provided 
. 31, 1938, balance 
ounts for the major 
in current items. 

at the end of 1939 was $1.4 
million against slightly over $1 mil- 
lion a-year ago. Call loans and gov- 
ernment bonds, at market or cost, 
whichever is lower, are shown at 
$1.9 million, about $100,000 lower 
than at the end of 1938. Chief change 
in inventories is a gain of $400,000 
in stocks of raw materials and sup- 

plies to $2.5 millions. 
The company redeemed 271 shares 
of preferred last year at a cost of 
$13,550. Preferred stock redemption 


oe for year ... 
Add: Prev. surplus 


Surplus forward 

Earned por Share:* 
$1.10 
0.70 
$0.86 

No dividends paid. 
*Without allowing for preference par- 
ticipation feature. 


79,218 
¢ 36,779 


Working ws 


$ 
85,139 99,04 
81,218 68,050 


3,921 30,991 


80,000 
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36,779 
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Current assets 
Current liabilities .... 


Working capital 


$40,000,000 


Province of Quebec 
Sinking Fund Debentures 


314% Debentures — dated February 15th, 1940 — due August 15th, 1948 
(Non-Callable) 


334% Debentures — dated February 15th, 1940 — dueFebruary 15th, 1985 
(Callable on and after February 15th; 1952) ~ 


Principal and half-yearly interest (February 15th and August 15th), payable in lawful money of Canada © 

in the Cities of Quebec, Montreal or Toronto at the holder’s option. Coupon Detar in einaien 

of $500 and $1,000 with provision for registration as to principal. The 334% Debentures will be redeemable 

as a whole, but not in part, at the option of the Province, on February 15th, 1952 or on any interest payment 

date thereafter, upon at least sixty days’ prior notice, at 100% of principal amount together with accrued 
tnterest to the date fixed for redemption, 


Legal Opinion: Mesers. Meredith, Holden, Heword & Holden 


of Counsel, these Debentures will be direct obligations ef the Province of Quebec and will be a charge as to 

i upon the Censelidated Revenue Fund of the Province. The preceeds of this issue, together with *+- 

issue of $25,000,000 principal amount of 3-Year 234% Debentures, which are being sold privately, 2 
te reimburse the Censelidated Revenue Fund fer expenditures charged against such fund. 


A Sinking Fund of at least 1% will be previded annually during the term of the loan. 


Particulars of the Funded Debt and other financial statistics will be found in the official prospectus which 
¢ is available upon request. 


The following statement has been issued on behalf of the Government of the Province of Quebec by the 
Honourable J. ARTHUR MATHEWSON, K.C., Provincial Treasurer:— ¢ 


“It is the duty and aim of the present Administration to rehabilitate the finances of the Province to the 
“end that the Province may enjoy the high credit rating to which it is inherently entitled. The credit position 
“of the Province, so far as banking relations are concerned, is already restored and the Province:is now in a 
“position to proceed with its financial programme if an orderly manner. 

“Steps to reduce previously planned expenditures have already been taken and no effort will be spared to 
“bring revenues and expenditures into alignment. A balanced budget is the objective of the Government. It 
“may be too much to expect that this can be attained at once but a pian to that end is now being followed. 

‘‘On completion of the present financing, the Government expects to be able to finish the fiscal year ending 
“June 30th, 1940, and to meet all foreseen obligations without further borrowing. 

_ “For the fiscal period commencing July Ist, 1940, the Government intends to reduce capital expenditures 
*“*to only such amounts as to it may seem necessary and further proposes, if capital expenditures are incurred, 
“to provide for their amortization within the period of usefulness of the capital assets acquired by such capital 
“expenditures. It is the intention of the Govefnment to meet as large a part as possible of the cost of 
“unemployment relief out of revenue.” 


PRICES 


1948 Maturity: 99.25 to yield about 3.60% to maturity ’ 
1955 Maturity: 98.25 to yield about 3.907% to maturity . 


(Plus accrued interest in each case 


SUBSCRIPTIONS WILL BR RECEIVED SUBJECT TO REJECTION OR ALLOTMENT IN WHOLE OR IN PART. 
THE SUBSCRIPTION BOOKS MAY BE CLOSED AS TO EITHER OR BOTH MATURITIES AT THE 
DISCRETION OF THE PROVINCIAL TREASURER AT ANY TIME WITHOUT NOTICE. 


if 18 BXPECTED THAT DEBENTURES IN INTERIM FORM WILL BE READY FOR DELIVERY 
' ON OR ABOUT FEBRUARY 27th, 1940. 


WE OFFER THESE DEBENTURES ON BEHALF OF THE PROVINCE OF QUEBEC IP, AS AND WHEN I88UED 
AND SUBJECT TO APPROVAL OF COUNSEL ABOVE MENTIONED. 





Over $914,000,000 Invested on Behalf of More Than 


a Million Policyholders, says Arthur B. Wood, President and 


Managing Director, at Annual Meeting of Largest Canadian 


: Life Assurance Company — Human Side of $90,000,000 
Distribution to Policyholders Stressed by Mr. Wood. 
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The 


of life insurance in terms of human values was stressed 


by Arthur B. Wood, President and Managing Director of the Sun Life Assur- 
ance Company of Canada at the 69th annual meeting of the company held 


this week in Montreal. . 


Mr. Wood related the important strides made by the Sun Life during 1939. 

He told of assets rising to a new all-time record of $914,000,000. He told of 

the increasemade in volume of new business placed on the company’s books. 

- He reported further gain in total insurance in force to a figure approaching 

the three'Billion dollar mark. He welcomed particularly the 53,000 new 
who joined the company for the first time in 1939. 

Wood devoted the major portion of his address to bringing into “proper 

sective” the social and economic services that life insurance is perform- 


0 


gach day. He made especial reference to what the Sun Life had been 
wie #@ accomplish during the year in relation to its more than a million 


ieyholders situated in many parts of the world. The total sum distributed 
he company to policyholders and beneficiaries in 1939 was nearly 


94000,000, said Mr. Wood. 


At the outset of the meeting Mr. Wood offered a moving tribute to the 


femory of the late Lord Tweedsmuir and the services he rendered to Canada. 


said: 


“Our annual meeting today is being held at a time when the people of Canada 
have been plunged into mourning by the sudden death of our revered Governor- 


pay a tribute to his 


» General, Lord Tweedsmuir. It is fitting that we should pause for a moment to 


“Lord Tweedsmuir’s passing, at the height of his powers, removes one of 
the Empire’s foremost figures in the realms both of thought and of practical 
affairs. His noble intelligence, fortified by unsparing industry, and expressed 
by a facile and gifted pen, won for him a high place in world scholarship. In 
the administrative field his powers had long been recognized when five years 
ago he was appointed Governor-General of Canada. 

“Lord Tweedsmuir’s term of office has synchronized with a period of unusual 
difficulty but his exacting duties have been carried out with conspicuous ability, 


great consideration, and universal a 


* 


“The example of his noble life, his simple faith, and his high courage, will 
long inspire those who have been brought within the scope of his influence. 
To Lady Tweedsmuir and her family will go the assurance that their great 


grief is shared by all Canadians. 


‘ 


“I would ask you to stand for a moment in silent tribute to the memory of a _ 


great and illustrious man.” 
Mr. Wood's address follows: 


The constantly increasing interest 
taken by the public in the operations 
of business and financial institutions 
emphasizes the importance of keeping 
the public thoroughly informed regard- 
ing the fundamental character of a 
business, the nature of its services to 
the community, and the effectiveness 
with which these services are being 
performed. Nowhere is this more im- 
portant than in life assurance, a busi- 
ness which consists in performing a 
service of a life-long character the 
actual value of which to the individual 
may not be fully appreciated for many 
years to come. 

The Directors’ report, in accordance 
with established practice, has been pre- 
pared in a brief and concise form and 


sets forth all figures that are essential . 


to show the progress of the Company 
during the year and its financial stand- 
ing, but figures alone do not tell the 
full story of the achievements of a 
company. In my address, however, I 
have the opportunity to deal with the 
various items in some detail, to deduce 
from them their human significance 
and to bring into proper perspective 
the social and economic services that 
life assurance is daily performing. 


Benefits of Life Insurance 


Primarily the functions of life assur- 
ance management are the collection of 
premiums from the policyholders, the 
safe investment of these monies and 
the distribution of the accumulated 
funds in benefits in accordance with 
the terms of the individual contracts 
as they mature. It is the anticipation 
of future benefits that induces policy- 
holders to purchase life assurance. Ac- 
cordingly, payments to policyholders 
and beneficiaries would seem to be the 
appropriate item to discuss first. 

In the early days life assurance was 
taken almost exclusively to provide a 
lump sum payment in the event of pre- 
mature death. As the business gradu- 
ally developed, it became apparent that 
life assurance provided a method of 
replacing at least a portion of the family 
income when this was cut off by the 
death of the wage earner. It also came 
to be realized that income earners de- 
sired protection not merely against the 
hazard of death but also against the risk 
of living beyond their earning period. 
To meet these needs the companies 
devised assurance and annuity plans to 
meet all requirements. 


$90 Millions in 1939 


During the year 1939 the Company’s 
payments to policyholders and bene- 
ficiaries totalled $89,927,000. Of this 
amount $24,890,000 was paid in death 
claims to approximately 7,700 individual 
families, each receiving upon the death 
of the head of the family a payment 
averaging $3,200. It is evident from the 
small average payment that in the great 
majority of cases these payments went 
to families in modest circumstances and 
probably represented their sole re- 
sources. The benefit, not only to the 
individual family but to the community 
generally, of the disbursement of these 
sums in such times of special need, will 


illustration of the operation of the co- 
operative principle on which partici- 
pating life assurance is based. Every 
policyholder on taking a policy on the 
participating plan becomes a member 
of the company and shares in the results 
of successful management. 


$300,000 a Day 


Payments to. living policyholders 
have increased year by year and, to-day 
far exceed those payable to beneficiaries 


: of deceased policyholders. In 1939 they 


were 72% of the total. Since the Com- 
pany was organized it has paid to pol- 
icyholders and beneficiaries under all 
forms of benefits the large sum of 
$1,295,635,000, and at present $300,000 is 
being disbursed on the average each 
working day. ° 

All these benefits are not withdrawn 
in cash when they fall due. Many pol- 
icyholders and beneficiaries prefer to 
take advantage of one or other of the 
various optional methods of settlement 
afforded by their policies and in this 
Way more effectively to achieve the 
purpose for which the assurance was 
taken. Policy proceeds and other items, 
amounting to $15,519,000, were left with 


‘the Company during 1939, in some cases 


as deposits bearing interest, in others 
to purchase temporary or life incomes 
for the beneficiaries. The sum of 
$9,650,000 was distributed during the 
year in interest and instalment pay- 
ments from amounts left on deposit in 
previous years, and in the statement of 
liabilities you will find an item of 
$69,574,000 which represents the total 
amount held by the Company for these 
purposes. 

The service to policyholders, how- 
ever, is not confined to the payments 
discussed above. A valuable feature in 
modern life assurance contracts is the 
privilege of borrowing on the security 
of one’s policy. In 1939 more than 
$13,000,000 was advanced to policyhold- 
ers in immediate need of cash. On the 
other hand many loans previously 
granted were repaid and the total loans 
outstanding decreased by two and one- 
half per cent during the year. This is 
an indication that policyholders appre- 
ciate the importance of keeping their 
policies free of debt. ~ 


53,000 New Policyholders 


The record of payments to policy- 
holders and beneficiaries gives a pic- 
ture of life assurance service in action. 
To continue to perform these services 


New life assurance policies paid for during the year numbered 61,826, for an 
amount of $194,181,820.00, of which $114,600.00 was reinsured, 


New annuity contracts paid for numbered 3,090, and provide for immediate 


to an ever increasing extent, our policy- 
holders’ ranks must constantly be re- 
pleted by the acquisition of new mem- 
bers. It is gratifying, then, to be able to 
report that notwithstanding the un- 
settled conditions prevailing~through- 


out the year, and particularly since the . 


outbreak of war, the total new paid-for 
business reached the substantial amount 
of $194,181,000, a moderate increase over 
the figure of the preceding year. An 
analysis of this figure shows that over 
53,000 new policyholders, including 
those assured under group policies, 
joined our organization during the year, 
and almost 22,000 existing policyholders 
increased their assurance by taking out 
additional policies. The new 

was sufficient not merely to offset the 


' natural decrease in existing business 


arising from cancellations by death, 
maturity and other causes, but’ to/in- 
crease the assurances in force by 
$33,100,000, bringing the total to $2,938,- 
478,000. This is distributed over 888,829 
individual policies and 313,498 certifi- 
cates held by employees assured under 
group plans. Individual annuity con- 
tracts have increased and now number 
more than 36,000, and over 35,000 em- 
ployees of firms and corporations which 
carry group pension policies are pro- 
vided for after their retirement. Cur- 
rent annual payments under annuity 
contracts amount to $10,457,000 and 
deferred annual payments to $20,544,000, 
which will become payable at the 
retirement ages which the annuitants 
have selected. 

We now turn to the financial side of 
the report. The total receipts from all 
sources amounted to $166,035,000, a fig- 
ure exceeding that of the preceding year 
by $337,000. Premium income from all 
classes of business combined showed a 
small increase, and receipts from inter- 
est, dividends and rents totalled $33,- 
500,000, an increase of $1,773,000. Profits 
of $2,654,000 were realized from redemp- 
tion or sale of securities. The total dis- 
bursements, including benefits already 
mentioned, expenses of management 
and taxes were $118,273,000. 


Assets Increased 


I will now refer to the investment of 
the Company’s funds and the changes 
in the assets during the year. The assets 
of a life assurance company arise from 
the accumulations of the small indi- 
vidual premiums received from policy- 
holders, brought together:in a common 


fund and so made available for invest- — 


ment in large amounts. These funds are 
invested on behalf of the policyholders 
in many classes of securities, in govern- 
ment and municipal bonds, in securities 
of industrial, public utility and financial 
corporations, in mortgages and policy 
loans. 

The assets of our Company increased 
during 1939 by $39,000,000 and have now 
reached the sum of $914,767,000. All 
investments have been made strictly in 
accordance with the provisions of the 
Dominion Insurance Law and cover a 
wide range of securities. An analysis 
of the assets reveals the excellent char- 
acter of our investments and their diver- 
sification, Government bonds are 19.2% 
of the total assets; municipal bonds 1%; 
industrial bonds 4.1%; railroad bonds 
4%; public utilities bonds 16.1%; pre- 
ferred and guaranteed stocks 1.6%; 
common stocks of industrial and finan- 
cial corporations 13.1%; common stocks 
of public utilities 118%; mortgages 
43%; real estate 2.7%; policy loans 
9.3%; and cash in banks 3.6%. Other 
assets, composed of outstanding and 
deferred premiums, accrued interest, 
etc., amounting to 3.2% of the total, 
make up the balance. 

The assets are carried in the state- 
ment at their book values, which is in 
accordance with the basis authorized 
by the Insurance Department of the 
Dominion of Canada and in compliance 


with. the requirements of the National . 


Association of Insurance Commissioners 
of the United States. c 

To keep the Company’s funds con- 
tinuously invested in sound securities 
yielding satisfactory rates of interest is 
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realized was 402%, which affords a 
substantial margin in excess of the rate 
at — policy reserves are calculated. 


Surplus Earnings. 

Surplus earnings during the year 
were highly satisfactory, amounting to 
$24,107,000. Expenses of all kinds were 
well within the margins provided in 
the premiums, and savings from this 
source were greater than in the prev- 
ious ‘year. The mortality experience 
was the most favourable in many years, 
death claims being but 518% of the 
amount provided for that purpose. Con- 
tributions to surplus from interest 
earnings also increased. 

Of the total surplus earnings, approxi- 
mately 58% was allotted for the pay- 
ment of dividends to participating pol- 
icyholders and shareholders during the 
year. A substantial sum has been 
applied to increase special reserves and 
the balance to write down the values at 
which the assets are carried. The com- 
bined surplus and contingency reserve 
is maintained at $28,118,000. 

The scale of dividends to policyhold- 
ers in effect last year is being continued. 


Taxation 


The co-operative nature of life assur- 
ance cannot be stressed too frequently. 
The policyholders are partners in the 
institution. It follows, therefore, that 
the taxation of life assurance companies 
must be borne by the policyholders. 
Such taxes are a special levy on thrifty 
people, those who at personal sacrifice 
are making provision for their families 
and dependents and for their own old 
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- ably sate:-to say that.no country 
«expect to benefit = 


age. Legislators, in seeking new reve- 
nues should ever bear in mind the fact 
that the benefits of life assurance re- 
lieve governments of substantial bur- 


Arthur B. Wood, President and Manag Director, The Sun Life 
Assurance Co. of Canada, who — at 1c Both annual meeting of the 
company held at Montreal on Tuesday, February 13. 

Mr, Wood, reported that benefits paid out since the company com- 

Pen in 1871 totalled $1,295,000,000. Of this total nearly 


dens of relief, old age dependency and 
other social services. 

I will now deal briefly with certain 
matters of more general interest. 


Life Insurance and War 


The outbreak of war on the 3rd of 
September immediately raised many 
problems for the life-assurance compan- 
ies and prompted inquiries as to the 
probable effect of the conflict trpon the 
business of life assurance. The first 
impression gained by the public natur- 
ally is that companies whose business 
is to assure lives must be adversely 
affected. This is true only to the degree 
in which the lives assured are exposed 
to the war risk. ' 

The extra hazard under new assur- 
ances is provided for by the use of suit- 
able war clauses applicable, however, 
only to residents of countries that are at 
war. Policies issued prior to the out- 
break of war are free from restrictions 
regarding war services, but the propor- 
tion of such business that may become 
exposed to this hazard is by no means 
as large as might be imagined. To 
illustrate I will refer particularly to 
our own Company. 

The Sun Life Assurance Company of 
Canada transacts business in many 
countries throughout the world but it 
does not operate in any country of 
Continental Europe. From the wide- 
spread character of its business it is 
apparent that a large proportion will 
not be subjected to any extra hazard, 
Its business in neutral countries has 
increased greatly since the last war and 
to-day constitutes a much larger pro- 
portion of the total than it did in 1914. 
The probable exposure to war hazard 
is therefore relatively less. Exposure 
of existing business to war mortality 
is also limited by the fact that only cer- 
tain classes of policyholders are likely 
to become involved in active war serv- 
ice. The major portion of the business 
having been in force for some years, 
the average age of our policyholders is 
over 40 and consequently the majority 
are beyond military age. Furthermore, 
the greater proportion of all policyhold- 
ers are married men. Of those of mili- 


$90,000,000 was paid to policyholders’ and beneficiaries in 1939. 


Total amount of life insurance on the com 


y’s books now amounts 


to $2,938,000,000. The company has over a million policyholders. 


tary age, many, for one reason or an- 
other, are ineligible for war service. 


Also a substantial volume of assurances . 


in force is on the lives of women and 
children. For these. reasons it is not at 
all improbable that the extra claims 
resulting from the present conflict may 
be less in relation to the total assurances 
now in force than during the last war. 


Lessons of 1914 


In endeavouring to forecalt the prob- 
able effect of war mortality our minds 
naturally turn to the experience of the 
last war. It lasted four years and three 
months, and throughout this period the 
extra claims constantly arising were 
promptly met by the Company in the 
normal course of its business. The war 
was followed by the influenza epidemic 
which within a few months caused more 
deaths than: the war throughout its 
entire duration. The epidemic more- 
over being world-wide in character, life 
assurance companies of neutral coun- 
tries did not escape but were as heavily 
affected as those of other countries. 

Apart from mortality, the effect of 
war on interest is important. It is not 
possible to predict the future trend of 
interest rates with any degree of cer- 
tainty, and although in previous con- 
flicts they have shown a distinct ten- 
dency to rise, a similar experience 
under present day conditions cannot 
with any degree of assurance be antici- 
pated. Attention, however, may be 
drawn to the fact that the great pre- 
ponderance of our investments is in the 
United States and Canada and that the 
investments are well diversified. The 


heavy demand of armament pro- 


grammes and war requirements .gen- 
erally, will give an impetus to a wide 
variety of industries in both countries, 
and the composition of our investment 
portfolio is such that it will fully reflect 
enlarged business activity. 


The progress of our Company during 


Highlights: for the Year 1939 


annual payments of $521,889.00, and deferred annual payments to commence at 
fixed retirement ages, of $3,539,542.00. 


Life assurance in force at December 31st amounted to $2,938,478,254.00, 
represented by 888,829 individual policies and 313,498 certificates of assurance on 
the lives of employees of firms and corporations under the group plan; of this 


amount $29,076,683.00 was reinsured. 


Individual annuity contracts in force number 36,384, and in addition retire- 
ment benefits for 35,384 employees are provided for under group annuity plans. 
Current annual payments under these contracts amount to $10,457,576.00, and 


deferred annual payments to $20,544,498.00. 


The total receipts for the year from all sources were $166,035,854,39. Premiums 
' paid by policyholders amounted to $113,988,763,67. The income derived from 


investments amounted to $33,500,925.80. 


The total disbursements were $118,273,232.59. The excess of receipts over 


disbursements was $47,762,621.80. 


Payments to policyholders and beneficiaries during the year amounted to | 
$89,927,222.57, of which $14,101,911.19 was in respect of dividends on participat-_ 


ing policies, 


‘ 
ver 


The total payments to 
amount to $1,295,635,071.69. 


The rate of interest earned on the mean invested assets was 4.02 per cent. 


the period 1913-1919 is most impressive. 
During the first. year of the war, new 
business decreased slightly, but there- 
after it increased year by year and by 


1919 had increased almost threefold... 


Business.in force and assets were twice 
as great by 1919 as at the outbreak of 
the war, and so far from impairing the 
strength of the Company this period 
marked the beginning of a decade of 
great expansion. 

This experience evidences the sound- 
ness of the financial structure of life 
assurance and of our Company in par- 
ticular. Our premiums contain ade- 
quate margins to provide not only for 
normal fluctuations in mortality losses 
but for abnormal claims which may be 
anticipated from time to time. These 
margins and the reserves and contin- 
gency funds carried by the Company 
make ample provision for all contin- 
gencies. 


Canada's Favourable Position 


The outbreak of the war found Can- 
ada much better prepared to meet the 
situation than in 1914. While at that 
time the country’s prosperity was 
largely dependent’ on agriculture, dur- 
ing the past twenty-five years Canada 
has greatly enlarged and diversified 
her production of commodities and has 
built a large manufacturing industry. 
Her productive capacity is more flexible 
and better equipped to meet any sudden 
demand. Since the last war her popu- 
lation has increased by 50%, wheat 
production has increased threefold and 
exports of newsprint, copper, alumi- 
num and nickel are several times larger. 
The value of gold produced is eleven 
times greater than in 1914, and the value 
of manufactured or finished goods two 
and a half times as great as at the out- 
break of the last war, The importance 
of these products in time of war cannot 
be over-emphasized. Taking a broad 
and long range point of'view, itis prob- 


policyholders and beneficiaries since organization 


f Death claims incurred during the year amounted to 51.84 per cent. of the 


_amount provided for that purpose. 
‘The assets are carried at their book values and now stand at $914,767,311.49. 


Policy liabilities have been valued by the full net level premium method. 


The surplus earned during the year, including the item of $2,654,102.33 
realized from redemption or sale of ledger assets, amounted to $24,107,220.44. 
After making provision for dividends in accordance with the basis now in force, 


the balance has been applied to the further strengthening of reserves and writing 


- down of 


: at which the 
at December 31, 1938. 


assets are carried, leaving the surplus the same as 


The reserve maintained for contingencies is $10,000,000,00. ‘ 


» Ss acl 7 


_ The surplus over all liabilities, capital stock 
amounts to $18,118,207.61. - ; 


__The basis of dividends in effect last year in respect of participating policies, , 


by Gc hieey Rytov 


pecount, and contingency reserve, 


permanently 
war. Nevertheless it stands to teen. 


that some countries will fare 
industrially 


and better than others 

T think it can fairly be said Sat Couns 
to-day stands in at least as favourable 
@ position as any other large nation, 


The Recent Loan 


Confidence in Canada’s ability to meet 
the exigencies of the war is strikingly 
demonstrated in the enthusiastic re. 
sponse to the recent War Loan. This ig 
a 3%% loan for $200,000,000, ma 
1948 to 1952, and was issued at par, Citj. 
zens in all walks of life and busines 
institutions throughout the country 
tendered their subscriptions in amounts 
ranging from the modest sum of $50.00 
up to sums running into the millions, 
Within two days of the launching of 
the loan it was greatly oversubscribed, 
Generally speaking, subscriptions of in. 
dividuals were allotted in full but the 
larger subscribers—the assurance com. 
panies, financial institutions and indus. 

' trial corporations—had to content them. 
selves with only forty per cent of their 
subscriptions. The terms of the recent 
Joan stand out in marked contrast with 
those of loans issued in the last war 
with a 5%% coupon tax free. The suc.. 
cess of the loan is striking evidence of 
Canada’s high credit standing. While 
most gratifying as a practical demon- 
stration of a spirit of true patriotism, 
it may also be accepted as a recognition 
by the people of Canada of the attrac. 
tiveness of the loan as an investment. 

Any review of Canada’s present day! 
position, however brief, would be in- 
complete without some reference to her 
financial institutions. The strength of 
her banking system is universally ree- 
ognized. Throughout the entire depres. 
sion there was not a single bank failure, 


In recent years the flexibility of our ' 


banking system has been greatly in- 
ereased by the creation of a central 
bank, the Bank of Canada, which began 
its operations in 1935. The efficiency 
of the ‘central bank and of the banks 
generally is attested by the fact that 
the declaration of war caused no shock 
to Canada’s financial system and by the 
smoothness with which such matters as 
foreign exchange control, to which I 
will now refer, were put into operation 
without interfering to any appreciable 
extent with normal commercial and 
financial transactions. 


Foreign Exchange Control 


A feature of Canada’s war economy 
that has attracted unusual interest and 
has been much misunderstood is the 
cdntrol of foreign exchange. One of the 
most important lessons of the last war 
was that modern warfare is not fought 
on the battlefield alone but requires for 
its successful prosecution the co-ordi+ 
nation: of the nation’s economic re- 
sources as well. “Indeed the strategy of 
both sides in the present conflict has 
been to extend and increase productive 
capacity and at the same time to cripple 
the économy of the adversary. The con- 
trol of foreign exchange is essential to 
maintain the stability of internal price 
levels, security markets and the interest 
rate structure. In the early days of the 
last war security prices fell precipi- 
tately and several months passed before 
normalcy was restored. At a later stage 
a great price inflation occurred and 
interest rates rose to very high levels. 
These events added greatly to the cost 
of the war. After the war there was 8 
severe decline in prices, resulting in 
business stagnation, unemployment and 
distress. Even in peacetime the mainten- 
ance of stable price levels and interest 
rates has come to be regarded as essen 
tial in maintaining business on a sound 
progressive basis. In wartime their 
importance is very much greater. The 
control of foreign exchange permits the 
maintenance of a stable exchange value 
of the Canadian dollar. 

The purpose of the Foreign Exchange 
Control Board is to regulate father than 
prohibit or impede business activity. It 
is perhaps worth noting that no restric- 
itons have been placed on the, move- 
ments of tourists to Canada. It is evi- 
dent from the manner in which the 
Board has carried ,out its duties since 
its inauguration that it desires to main- 
tain the normal conduct of Canadian 
commerce and industry with as little 
disturbance as possible. This attitude 
may be exemplified by the general 
regulation relating to life assurance 
which reads as follows: 


“Any life insurance company 
authorized to do business in any 
part of Canada and also authorized 
to do business in any country oF 
countries outside Canada, is author- 
ized to continue to conduct its busi- 
ness in accordance with its normal 
procedure.” 


Consequently there has been no in- 
terruption whatever in our service 
policyholders outside of Canada. The 
regulations of the Foreign Exchange 
Control Board do not affect their pos 
tion. 

The members of the Foreign Ex- 
change Board are to be congratulate 
on the success that has marked theif 
endeavours. Their fine spirit of © 
operation with business and industry 4 
generally recognized and greatly appre 
ciated. 

As a closing word I would like t? 
emphasize the appreciation voiced bY 
the Directors in their report of the 
splendid work of the field and head 
office staffs. In Great Britain, Canada 
ahd other parts of the Empire, many 
have already answered the call of duty 
and are now serving with the active 
forces in defence of those ideals which 
citizens of every democratic county 
treasure so dearly. We wish them God- 
speed and a safe return. At Head Office, 
at the Branch Offices and throughout 
the field organization, those who havé 
not the privilege of serving have cheer 
fully assumed the added burdens caused 
by the departure .of their associates. 
I cannot speak too highly of the work 
ef all, but particularly of the members 
of our agency organization who toil daY 
after day to bring the benefits of life 
assurance to an ever-widening ©°D° 
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By DONALD G. MacLEAN 
staff Writer, The Financial Post 

What do the bank stocks offer the in- 
yestor under war conditions? 

Supplying the sinews of trade and 
industry, the Canadian chartered banks 
prosper when business prospers. More 
active business means a-bigger demand 
for the services the banks render and 
from these services the banks make 
their revenue. In that respect their 
shares are a barometer of the trend of 
pusiness, Tising when the outlook is 
good and declining when it is otherwise. 

Investment interest in bank stocks .is 
widespread. It is estimated that the 
1,440,000 shares in the nine chartered 
banks in which there is a public interest 
are held by some 50,000 people and that 
the size of the average holding is less 
than 10 shares. 

In war, as during other times, there 
gre certain features which the investor 
Jooks for in all stock purchases. These 
include: 

Safety of capital, 

Regularity of income. 

Probability of appreciation or de-- 
preciation in price. 

Yield. 

Marketability. 


The record of the chartered banks has 
built for their securities a reputation for 
a high degree of safety combined with a 
reasonably good yield and regularity of 
dividends. Their shares usually find a 
ready market. The main feature there- 
fore on which interest centres at present 
is the possibility of increased earnings, 
resulting in higher dividend yield or 
market appreciation. 


\ 


Sources of Income 


Banks have three main sources of in- 
come—loans, investments and services 
to the public. Of these, loans are the 
most important from an earnings stand- 
point. The reason for this is that a con- 
siderably higher interest return is 
usually available from loans than from 
the high-grade investments in which a 
bank usually puts its money. Revenue 
from services, while growing, is still of 
relatively small proportions. 

Historically, too, loans have always 
been the great source of bank income. 
These loans are of several classes but all 
have the common characteristic. They 
are all for relatively short terms, seldom 
exceeding six months. In ‘this respect 
they are distinctfrom the loans made by 
a mortgage company, which may run 
for several years. 

The most important class of loan is 
the current or commercial. These are 
loans made to manufacturers, merch- 
ants, farmers, etc., for financing raw 
materials, merchandise, seed grain or 
cattle. The borrower hopes to be able 
to turn the collateral into money at a 
profit within the period’ of the loan. 
With current loans are included dis- 
counts, which mean the cashing at a 
discount of notes given by one man to 
another, The bank then holds the note 
and at maturity collects the face value. 


Call Loans 


There are also call loans which are 
payable on demand. These are usually 
made in times of stock market activity 
when securities are being bought and 
sold on margin. In times when stock 
trading reaches a high volume, as in 
1929, they rise to a high level and inter- 
est rates are also high. When security 
trading subsides the demand for call 
loans subsides. 

A third class of loan is made to pro- 
vincial governments and municipalities. 

In former times, loanable deposits not 
lent were placed in investments. More 
recently, however, owing to reduced 
borrowing by business and smaller stock 
exchange activity,\ the demand for cur- 
rent and call loans has been smaller, 
necessitating a larger proportion of de- 
posits being put in investments at rela- 
tively low rates of interest. At present 
the average rate of interest available on 
current loans is 5 to 54%%, while on the 
type of security which the banks buy it 
averages considerably less. A year ago 
at the annual meeting of the Royal 
Bank, S. G. Dobson, general manager, 
stated that the average return on gov- 
yeant securities held by the bank was 


More Borrowing 


After the depression, current loans fell 
© a low level, but more retently the 
tend has been distinctly upward. In 
December, for instance, current loans 
Were $153 millions or almost 20% higher 
than in 1938. Reasons for this were fin- 
ancing of one of the largest wheat crops 
*2 record, while the outbreak of war 
Meant a tremendous increase in the 
purchases of merchandise and materials 
by merchants and manufacturers, which 
Was financed by the banks. Business re- 
overy in the United States in the early 
months of 1939, which stimulated Cana- 
dian exports to that country, was also 
helpful. All these conditions are likely 

Carry on into the coming months, The 


' Stimulus of war buying will continue. 


The impetus given by the large wheat 
‘rop is also bound to be felt for many 
months. Money received has been going 
‘nto a wide range of personal, household 
~ farm equipment merchandise, as 
Well as into interest on loans, mortgages 
and taxes, Indirect benefit has been 


‘ven wider spread, with the railroads, 


Frain companies and lake carriers ali par- 
licipating. 

plnterest rates on both loans and in- 
‘stments have recently been showing 


& firmer 
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The chart shows how, since the depression, total savings deposits with the Canadian 
eanwhile declining loans 


record of $1.7 billion. M 


fident that at least the long-declining 
trend has been definitely halted. They 
are also hopeful that, with better busi- 


ness, an increasing proportion of their , 


money can be put into the lucrative loan 
field, rather than into lower-paying 
investments, except, of course, in so far 
as the war demands require them to 
assist in marketing future issues of war 


Not All Revenue 


Interest derived from loans and in- 
vestments, of course, is not all clear 
revenue. The bulk of the deposits which 
the bank lends are saving deposits, and 
a big factor is that these draw in- 
terest at 14%. On top of this it has 
been estimated that it costs the banks 
about 2% of their total assets per annum 
for overhead expenses. If these items 
are all calculated on the basis of ‘loan- 
able deposits, the answer is roughly that 
the cost of operating a bank, including 
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BANK DEPOSITS HIGHEST EVER 
CURRENT LOANS RISE SLOWLY 
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Chart by The Financial Post 
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banks have increased gradually until in 1939 the average of the month-end figures set a new high 


chartered 
reached 2 low of $700 millions in 1936. Since then there has been a gradual rise to 2 monthly average of $855 millions in 1939. 


interest, is about 3.6% of its total de- 
posits. The importance of getting a 
higher average interest return on loans, 
of course, is perfectly obvious. 

The Bank Act sets 7% as the highest 
rate the banks may charge on'loans. — 

Bankers claim, however, that it is not 
fair to take total deposits as their loan- 
able funds, as they usually keep about 
10% of deposits in reserve to meet with- 
drawals. On the other hand,:-a compari- 
son of total loans and investments with 
deposits indicates that the cash reserves 
against deposits must sometimes be 
made up from other sources than the 
deposits themselves, a condition which 
the strong regerves of the ‘banks, built 
up over many years, makes quite 
possible. 


Opportunity For Income 


In the service charges which the banks 
are now rendering to the public, a con- 
siderable opportunity for increasing 


Dom. & Prov. Taxes 
1939 1938 
$ s 
1,204,867 1,201,765 
1,198,413 1,152,618 
988,422 


21,152,640 5,169,478 4,914,539- 


— Pension Fund — 
1939 1938 


1,118,575 


) owing to change in fiscal year. 
*After reserves for contingencies of $150,000. 


revenue appears. These charges, for the 
most part, centre round the payment of 
a small fee, usually five cents, for cash- 
ing each cheque over a certain number 
in relation to the size of. the monthly 
balance. Recently, too, when the banks 
have been asked to accept large depos- 
its for safe keeping without paying in- 
terest, they have instituted a charge of 
five cents for each entry, withdrawals 
or deposits, Charges are often made, too, 
for the handling of large current ac- 


counts, especially where there is a large © 


amount of temporarily unemployed 


‘money. Charges on current accounts are 


justified on the grounds that deposits 
are usually made up of large quantities 
of silver and small bills, the counting 
of which takes tellers a long time: 

Some criticism has’ been levelled at 
the banks for not this “serv- 
ice” source of revenue still further. The 
advantages and conveniences of pay- 
ment by cheque have seldom been 
stressed or advertised to the Canadian 


public. If it had,-argue the critics, the 
business could be expanded and the 
original opposition to the charges would 
not have arisen. 

An executive of one of the smaller 
banks estimates the profit his bank 
makes on service charges at $100,000 
yearly, or equal to a little over $1 a 
share. , 


Personal Loans 


Another service rendered by the 
banks, which has been the source of 
considerable income is the personal loan 
business.. These personal loans are for 
small. amounts to individuals to tide 
them over some period of stringency. 
Arrangements can be made to pay them 
back on the budget plan. The Canadian 
Bank. of Commerce over three years ago 
opened a special personal loan depart- 
ment where individuals needing imme- 
diate funds can borrow to meet medical 
bills, tax bills, education costs, etc., after 


What The Banks Do With Their Profits 


— W/o Premises — 
1938 1938 


1,007,754 13,757,681 


After appropriations te con 
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—— §Net Profits —— 
1939 1938 
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, out of which provision has been made for bad and doubtful debts. 
written off premises. In some cases this is additional to depreciation taken before 


satisfying: the bank they are. credit 
worthy. Other banks as well as the 
Canadian Bank of Commerce handle 
small personal loans in their ordinary 
banking operations. 

Trading in foreign exchange, normally 
a source of income to the banks, has 
been transferred since the war to the 
Foreign Exchange Control Board, the 
banks now acting as agents of the Board 
on a commission of % of 1%. While this 
restricts the profits which the banks 
formerly made on foreign exchange, it 
also eliminates the possibility of any 
lost, so that the disadvantagé is not as 
great as at first might be believed. 

Fears regarding effect of the loss of 
part of the note circulation following 
the establishment of the Bank of Can- 
ada, have not been fully realized. 
Some banks now say it. is cheaper-for 
them te use Bank of Canada notes than 
to issue their own. Moreover, as the 
note issue of the chartered banks goes 
down year by year, the double liability 


— Surplus for Year— 
1939 1938 


$ 
374,842 
82,446 


9,619,052 


the chartered banks. 


Conditions Different 


Little indication of the probable 
action of bank shares can be gained 
from the experience of the ‘war. 
Conditions now are quite different, In — 
1914, on the outbreak of war, the stock — 
exchanges were closed and, when they 
opened some months later, minimum 
prices were established on all.stocks, in- 
cluding the banks. Even with this aid 
the bank shares failed to regain their 
pre-war levels, 

This time, while the bank shares fell 
with the others immediately following 
the declaration of »war, they recovered\ 
within a relatively short time until at’ 
present the index of stock prices is 
slightly above the pre-war level and 
only fractionally below that of a year 
ago, a situation which compares favor- 
ably with the averages of common 
stocks in general. * 


Rance of Yields 


At present the yields on the bank 
stocks range from 3.7% in the case of 
the Bank of Toronto to 49% on the 
Banque Canadienne Nationale. Most of 
them are selling slightly under the book 
value of the shares. 

Current yields on the bank stocks are 
an indication of the public attitude to- 
ward them. Investors have been satis- 
fied with a moderate yield because of 
the security offered and the possibility 
of appreciation in price, Dividends, ac- 
cording to the showings, are being 
earned by a comfortable margin. Bank- 
ers have intimated that recent months 
have seen considerable improvement in 
earnings. If this condition continues, in- 
vestors in due course may look for some 
reflection in the prices of the shares 
and in due course higher dividends. 

Past record and present position df 
the nine banks in which there is public 
investment interest are shown, as fol- 
lows: 


Current Price and Yield of Canadian 
Bank Stocks . 


Equity 
per Current Div. Yield 
share price rate % 
. 1% 162 8 
- 212 205 
310 310 
. 169 171 
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sAfter provision for contingencies of $50,000, ; 
show’ earnings. 


ing net 


Millions Spent—Only $85,000 Saved 


From Our Own Correspondent 
OTTAWA.—Two announcements is- 
sued at Ottawa on January 31, tell this 
story: 


Hon. C. D. Howe announced details 
of war contracts exceeding $60 millions 
awarded up to December 31. 


The Public Works Department also 
announced contracts for 13 public 
works scattered across Canada—break- 
waters, wharfs, a landing, and other 
odds and ends commonly associated 
with pork-barrel politics. These are in 
addition-to the list given earlier in this 
series. 


And then there is one credit item. 


Hon. J. L; Ralston asked the council at 
Summerside, P.E.1., to forego an ex- 
penditure of $85,000 for a wharf exten- 
sion. The council agreed. 


Economy Ballyhooed 


It is notable that Mr. Ralston’s act 
was swiftly proclaimed by the Informa- 
tion Bureau of the Government. The 
Bureau at once issued a statement of 450 
words, well larded with such phrases as 
“an excellent example,” ' “economies,” 
“splendid example,” “practical co-opera- 
tion,” “conserving money,” and so forth. 

On February 1, the Canadian Press 
published the announcement from the 
Public Works Department of the award- 
ing of the 13 contracts of the same gen- 
eral type referred to in the statement of 
the Information Bureau. It is reason- 
able to assume that the Information 
Bureau had this information at the very 
time it issued its statement of Febru- 
ary 5. 

So far, however, the Bureau has had 
never a word to say about the appdrent 
lack of co-operation and waste of 
money which this announcement of the 
Public Works Department connotes. 


In the present war, it would seem to 
follow naturally that unessential ex- 


penditures would be deferred. On the the 


* is 


a 


contrary, the Government has gone for- 
ward with a peacetime public works 
programme, pouring out dollars on 
small public buildings, post offices, 
breakwaters,, wharfs, jettys, horse 
stables, river-bank revetments and la- 
boratories of-one kind and another. A 
few may be essential even in wartime; 
no one objects to them. Most of them 
are pork-barrel stuff. 


Little Curtailment 


Ope community in Ontario—Tweed 
revolted successfully against the spend- 
ing of public money in wartime on a 
new and unneeded post office. Tweed 
Council had to appeal to Prime Minister 
King before it could gain a hearing for 
economy. Now, the Summerside ‘Coun- 
cil has responded to Mr. Ralston’s re- 
quest. But these. ate the only public 
evidences of any desire on the part of 
the Cabinet as a whole to eliminate un- 
essential expenditures. 


As stated, 13 new contracts were an- 
nounced on February 1, totalling $274,- 
162, and more contracts of this kind are 
being proceeded with. In the Canada 
Gazette of last Saturday the Public 
Works Department called for tenders 
for the construction of a warehouse at 
Sydney, N.S., and of river protection 
works at Lulu and Sea Islands,, B.C. 


With respect to the ordinary non-war 
expenditures of the Government, the 
Finance Department last week issued 
the statement on revenues and expendi- 
tures for January. This statement reflects 
little effort to redeem the pledges of 
economy which have been made repeat- 


edly by Cabinet ministers since the be- @ in 


ginning of the war. 


Expenses Rise bei 
In the first article of this series the 


financial statements of the Finance’ De- : 
partment were analysed to show that 


between Sept. 1, 1939, and Dec. 31, 1939, 
Government $4,630,219 
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on ordinary non-war account than in 
the. corresponding period of 1938. 

Now come the January figures. The 
statement shows that ordinary expendi- 
ture in January, 1939, was $39,317,361, 
and in January, 1940, $35,128,589. This 
looks like a reduction, a saving. 

But let us take a second look at the 
figures. The expenditures of the Na- 
tional Defense Department have been 
taken out of the ordinary expenditures 
and shown as a special expenditure 
under a separate heading. In 1939 the 
expenditures by this Department were 
$2,588,650. In 1940 the expenditures are 
shown as nil. 

Therefore, to make a proper compari- 
son, the 1939 defense expenditures must 
be deducted from the 1939 total. This 
leaves the ordinary expenditure in 
January, 1939, at $36,628,710.99. 


"Reduction" Misleading 


A seéond essential fact also emerges. 


The interest on the public debt in 1939 


- was $6,317,321 and in 1940 $3,904,692. This 
is accident. Interest payments happen 
to have fallen differently in the two 
periods. There has been no decrease in 
debt or in carrying charges. On the 
contrary, the debt of Canada, owing to 
the war, has been increased already by 

‘This “reduction,” therefore, is en- 
tirely misleading. For a fair compari- 


totals. When this is done we find that 
‘the comparative figures are: Expendi- 
tures of $31,223,897 on ordinary account 
January, 1940, and $30,311,389 in 
January, 1939, an increase of $912,508.03. 


_. Add’ this to the increasé from the out-’ 
‘break of war to December 31 ($4,630,- 


219) and the full total to January 31 is 
$5,542,727. 
It may be said 


4 


that many war expendiiures are in these 
figures. The External Affairs Depart- 
ment, undoubtedly, 
more money on increased staff, on 
cables and dispatches. The Trade and 
Commerce Department has spent thou- 
sands of dollars endeavoring to keep 
businessmen in touch with the rapidly 
changing world scene of wartime quotas 
and tariffs, The Department of Agricul- 
ture has undertaken heavy expenditures 
to help war-hit producers, like the apple 
producers. 

But the Government, as well, has 
guided millions of dollars down the 
sink-hole of patronage —:a post office 
here, a wharf there, a warehouse some- 
where else, Horse stables, river controls. 

The contents of the pork barrel have 
been spilled over a score and more con- 
stituencies at the very moment when 
economy, courage and moral strength 
were demanded. 

Here and there a department stands 
out as a shining example. The External 
Affairs branch, with increased war ex- 
penditures and all, actually spent less in 
January, 1940, than in January, 1939. 
This is greatly to the credit of Dr. O, D. 
Skelton. 

The Comptroller of the Treasury has 
had an immensely greater task to do as 
a)result of the war, yet expenditures 
here have been slashed. The Finance 
Department, all through, shows an iron- 
handed restraint on expepditures, which 
reflects credit on Hon. J. L., Ralston. 


Why the Increases? 


But why should the expenditures of 
the Labor Department soar? "Because of 
the Wartime Prices and Trade Board? 
Yet any competent businessman work- 
ing on a budget of close to $1,000,000 per 
year could absorb such an increase eas- 
ily out of economy. ' 


Why should Mines and Resources - 


boost its expenditures by more than 
$100,000 in a month? Why should the 
more in January? Sol- 
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has spent much . 


dier Settlement is up almost 50% in 
January. And so on, 

- Some of the ministers have done their 
duty. The greater number of them have 
been heedless of the need for economy. 


Cut Seems Possible 


What might the people of Canada 
have expected of their Government in 
wartime? What would an average busi- 
nessman regard as adequate in similar 
circumstances? 

The ordinary budget for the Dominion 
is $450 millions. This ignores items like 
the national railways and other large 
statutory charges. 

The total of ordinary expenditures 
breaks down into groups, roughly, as 
follows: 

Millions of $ 

Pablic. debt *. i. vases ccine cou 135 

Subsidies to provinces .. 20 
Pensions 42 

Other charges of last war ...... 18 

Salaries civil service 80 


295 


There is left some $155 millions. to 
carry on the government of the country. 

Is it unreasonable to suggest that a re- 
duction of 10% be made in the total 
ordinary budget? That would mean a 
saving of $45 million per year. 


Wartime Finance 


The great structure of wartime finance 
policy raised by the Government ‘last 
September (and applauded in every 
part of the country)” called for: In- 
creased taxation; strict economy on 
ordinary account; low-interest-rate bor- 


Special war taxation was calculated to . 
bring in $62 millions per year. Actually 
it is running nearer to $100 millions. 

War expenditure is at the rate of $365 
millions per year. : 

Proper economy might have put an- 


other $45 millions in that gap. Actually, 


ordinary expenditures are higher than 
ever. 


Moral in Failure 


Out of this story of failure at Ottawa 
comes a moral. 


The story is much the same back 
through the years. Canada has béen set- 
ting up a proper organization of public 
finances, In recent years we have seen 
the establishment of the Bank of Can- 
ada and the creation of a certain meas- 
‘ure of control over money already voted 
by Parliament. 

There is a third measure which is 
essential: control over Cabinet ministers 
and those administrative heads who 
have again demonstrated a complete 
irresponsibility when the larger require- 
ments of the country are considered. 

This Dominion, in financial controls, 
is equipped with much the same ma- 
chinery as Great Britain possessed after 
the Napoleonic War. We possess a fi- 
nancial control system so inefficient, so 


\ inadequate as to be hopeless. 


The alternatives confronting Canada 
are to proceed as we have done in the 
past or enact the British Treasury sta- — 
tut® whereby control of expenditures 
begins before commitments are made, 
before Parliament deals with estimates, 
before ministers commit themselves. It 
is a system which is conceded by every 


saved the 
. It is one gap in our present organiza- 
tion through millions of dollars 
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Saskatchewan since 1930, with par- 


Regn te ~ 


Reliance on State Support Per- 


sists in. Regina 


ticular reference to urban relief, has | the last 


, been as varied and confusing as the 


maze of authorities involved in the 


living. The moral fibre of such 
people has been left to decay com- 
pletely through the beneficence of 

governments and it will 


every person on relief prefers to 
on the state relief payroll. 
prefer to stand on their 

long as there is a 

see they want for 

is no incentive for 


Marry for, Relief 
Extent to which relief has gripped 


- & certain class of the population was | 


illustrated at a recent meeting of 


the city $15,000 over a 10-year period, 
plus cost of clothing, medical atten- 
tion and hospitalization. The board 


third son’s bride was a girl 17 years 
old whose family had also been on 
relief several years. 

Another appeal heard involved a 
young man, recently married, who 
wanted to “retire on relief.” His 
father’s family had cost the city some 
$4,800 direct relief, not including 
clothing, medical or hospitalization 
costs. 

In another case, outside of Sas- 
katoon, a man holding a job was 
faced with a hospital bill due to his 
wife's sickness. He found it better 
to quit his job and go on relief to 
get his wife’s hospitalization paid by 
the taxpayers. 

~Need Tightening Up 

Few people in - Saskatchewan 
would blame the man for his action. 
The system is in operation and there 
is nothing to stop a man or woman 
from coming within its orbit. What 
is needed is to tighten up the system. 
Urmil that is done, relief bills will be 
a costly item for Saskatchewan's 
. urban municipalities, It will not re- 
quire laws to curb relief expendi- 
ture but it will require courage, in 
the early days of the tightening up 
process, to be able to weather the 
storm. 

Regina has led the way in Saskat- 
chewan in the matter of benevolence 
toward the relief-taker. During the 
hard years through which the city 
and province have passed, apathetic 
voters allowed radical councils, 
year after year, to do as they chose 
with taxpayers’ money. In a recoil 
from such councils and their policies, 
the last municipal election left only 
one radical in the council. 

The outgoing council as one of its 
last measures increased the food 
allowance by 25% without consult- 
ing the Provincial Government. It 
meant an added $10,000 a month and 
the Government promptly spiked the 
proposal. 

Previous Benevolence 

Delving into past actions of the 
Regina council reveals especial soli- 
citude in 1936, when the radical- 
minded council cancelled approxi- 
mately $4.5 millions of relief debt in 


salvation of the unfortunate 
relief donations, and when relief be- 


spurred on by agitators, became 
powerful factors. It was et the Te- 
nemployed 


agreements. 

A major factor in this cancellation 
and the disappearance of the relief 
debt policy was the case of T. G. 

ccManus, Saskatchewan Commun- 
ist leader. He has been on the Regina 
relief rolls for almost five years. In 
1935, when left-wingers were making 
hay while the sun shone favorably 
on their political ideas, Mr. McManus 
ran for city council and was ¢e 

Unseated by Debt 

Examination of his nomination 
papers by representatives of the 
Home Owners Association revealed 
that he made a false statement on 
his nomination declaration. This 
was to the effect he did not owe the 
city money, and at that time relief 
was regarded as a debt to be repaid. 
Action in the court unseated Mr. Mc- 
Manus and another alderman. He 
did not try again for city council but 
turned to the Communist party, be- 
coming its secretary, and continued 
on relief. 

Since the days of the McManus 
unseating the matter of repaying. a 


relief debt has been shelved. Up to | March 
ay 


about 1936 a relief recipient was made 


to sign a declaration that he would July 


@epay the money advanced when- 
ever possible, Later the declaration 
was dropped and now there ig no 
acknowledgment to show that any 
recipient has incurred any obligation 
in getting relief. 

Official Sanction 

Benevolence toward the relief 
taker in the cities was furthered by 
a remark Hon. J. G. Gardiner made 
to a farmer meeting during the last 
provincial election campaign. He 
told the farmers outright that they 
had no reason to be ashamed of 
accepting relief. This remark ap- 
plied to rural areas. But it placed 
official sanction on the beneficence 
of the state in the eyes of radical- 
minded town councils. 

Now a declaration of Regina's new 
mayor indicates the attitude of 
benevolence toward the reliefees is 
due to end. He has suggested he 
expects able-bodied relief-takers to 
do some work for their keep. 

Northern Centres Better 

The entire Saskatchewan urban 
relief picture is not as dark as that 
of the southern half of the province. 
Yorkton, Prince Albert and Saske- 
toon haye much better records. Sas- 
katoon, although with a slightly less 
population, distinctly shows up Re- 
gina in a relief sense. Prince Albert 
kept a woodpile and Yorkton, rather 
fortunate in the last few years due 
to good crops, kept costs to a mini- 
mum. 

Saskatoon conceived the_idea of 
an open tribunal for the hearing of 
relief appeal cases,, with the press 
present. Newspaper co-operation 
assisted in keeping down pressure 
for a loosening of relief restrictions. 


“I Wanted Financial Security” 
Says National Life Policyholder 


As Chairman of two Manitoba govern- 
ment Relief Boards, Robert Jacob, K.C., 
is in an unique position to observe the 


various 


reasons why men and women 


lose their financial independence. 
Uausually significant, therefore, is Mr. 


Jacob’s 


opinion that Life Insurance— 


because it immediately creates an eState 
—provides for systematic saving, and 
guarantees the return of invested capital 
plus substantial accrued earnings—is the 
soundest method of assuring financial 
security. 

Mr. Jacob has been a policyholder 
with the National Life since 1925. 
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be pardonable to believe, is largely 
traceable to the benevolent attitude 
of the Regina city council of the 


past. 
Relief food costs per capita in the 
chief Saskatchewan cities for Sep- 
tember of the last two years were: 


Moose Jaw eeeeeeeeeete 4 88 ® ie" 
The divergent trends in the size 
of the relief rolls in the two cities 
is also striking: 
Numbers on Relief 
Saskatoon 
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These tables leave Regina's relief 
numbers at the end of the govern- 
mental year higher than when the 
year started, while Saskatoon’s fig- 
ures show a continued drop after the 
winter had ended. Attitudes of both 
councils have a great deal to do with 
the figures as they are presented. It 
was easy to obtain relief in Regina 
and not so easy in Saskatoon. 

This will result in a smaller drain 
on the pockets of Saskatoon taxpay- 
ers in the years to come, for a good 
portion of the amounts raised for 
relief purposes have been capital- 
ized in debentures. But in the case 
of Regina where the load shows no 
sign of decreasing the steady accum- 
ulation of service charges will add to 
mill rates when city revenue esti- 
mates are prepared. 

Relief Debt Burden 

Direct relief capitalized by Regina 
and Saskatoon is, of course, in pro- 
portion to the amount of relief money 
each city has undertaken to spend. 
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Asking Loan. 


$25 Millions Sold to Banks 
—To Rehabilitate Finances 


and Balance- Budget 


From Our Own Correspondent 
MONTREAL,—Public offering of 


| $40 millions of Province of Quebec 


ers by arranging for families they 
did not want to move into the cities. 
As a result, Mr. Leslie’s report states, 
some 550 children of ‘this class of 
family are attending schools in Sas- 
katoon at the expense of the city 
taxpayers. 
ts Few 


The question of whether recruiting 
would reduce relief rolls is being 
answered in Saskatchewan urban 
centres by most relief-takers staying 
on relief. 

At least 50% of single men now 
receiving relief are eligible for the 
army, according to officials who deal 
with single men's relief. Regina's 
record of enlistments Since the war 
started totals 40 single men or de- 
pendent relief takers and some 70 
heads of families on relief. The 
Moose Jaw figure is 30 relief-takers 
joining up, mostly heads of families. 
Saskatoon apparently does not keep 
such records. 

Farmers Joining Up 

Against the urban 
relief rolls can be stacked favorably 
the record of farm lads from country 
points coming in for enlistment. 
Until they are required by military 
units the province keeps them in 
Regina on single men’s relief and 
the record shows that since enlist- 
ments started more than 200 have 
joined or 80% of the number of farm 
lads coming to ‘Regina for that 
purpose, 


Securities Trade Shows 
Capital Import for '39 


Last year maintained the favorable 
trend which Canada’s international 
trade in securities hag been showing 
for some time. Although total vol- 
ume of purchase and sales was low- 
est of any of the past seven years, 
the net balance of $72.1 millions of 
import of capital was the highest. 

The first five months of last year 
carried the greatest concentration of 
capital inflow, accounting for $60.9 
millions. Volume of trade dropped 
sharply following imposition of For- 
eign Exchange Control regulations, 
but only June and September show- 
ed an adverse balance. 

_ How the whole trade has tended 
over the period during which the 
Dominion Bureau of Statistics has 
prepared figures on the present basis 
is shown by the following tabulation: 
Securities Trade Between Canada and 


soos MOOS 237.7 

+ Indicates net balance of sales, or im- 
port of capital. 

—Indicates net balance of purchases, or 
export of .capital. : 

The United States has accounted 
for the larger proportion of the flow 
of securities in and out of Canada. 
Of total sales last year of $311 mil- 
lions, the U. S. bought $247.9 millions. 
Out of total purchases by Canadians 
of $2389 millions, $190.5 millions 
came from the U. S. How the 1939 
trade was made up is shown by the 
following: 

Classification of Securities, 1939 
(Miljions of Dollars) 


Canadian bonds . 
Canadian stocks . 


Total Can. securs, 
U. 8. bonds ... 


file} 
Api 


bought on balance by all other coun- 
tries. Sales to the U. S. of $24.1 mil- 
lions exceeded purchases from that 
country more than twice. The United 
Kingdom showed a net balance of 
sales of this category of $2 millions 
and other countries about $750,000. 

Provincial government bonds were 
sold on balance to the United States 
as were municipal bonds which make 
up only a small proportion of the 
total trade. Canadian railway bonds, 
Other than those guaranteed by the 
Dominion, show total sales of $3.7 
millions and purchases of $6.3 mil- 
lions, There was a net export of 
capital from this group to both the 
U. S. and the U. K., only offset to a 
small extent by the trade with other 
countries, 

Canadian common and preference 
stocks proved favorites with other 
countries which took a net balance 
of $17.7 millions but the capital 
movement was out of Canada for 
Canadian stocks to both the U. S. and 
the U. K. 

Trend of both sales and purchases 
for 1939 by months ig shown by the 
figures that follow: " 
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Participating Dividend 


From Our Own Correspondent 


bonds is being made by a syndicate 


privately to the banks. 

The public offering consists of 812- 
year 3%% debentures, priced at 
99.25 to yield 3.00%; and 15-year 


ada and will liquidate the indebted- 
ness which the present government 
inherited from the Duplessis admin- 
istration. As a result the Godbout 
Government expects to be able to 
finish the fiscal year ending June 30 
next and to meet all foreseen obliga- 
tions without further borrowing, 


Aim To Balance Budget 
In connection with the financing, 
Hon. J. Arthur Mathewson has is- 
sued a statement in regard to the 
financial objectives of the present 
government. His statement follows: 


“It is the duty and aim of the 
present administration to rehabili- 
tate the finances of the province to 
the end that the province may en- 
joy the high credit rating to which 
it is inherently entitled. The credit 
position of the province, so far as 
banking relations are concerned, is 
already restored 

“Steps to reduce previously plan- 
ned expenditures have already beén 
taken and no effort will be spared 
to bring revenues and expenditures 
into alignment. 

“For. the.fiscal .period: commenc- 


ing July 1, 1940, the Government 


intends to reduce capital expendi- 
tures to only such amounts as it 
may seem necessary and further 
proposes, if capital expenditures are 
incurred, to provide for their 
amortization within the period of 
usefulness of the capital assets ac- 
quired by such capital expenditures. 
It is the intention of the Govern- 
ment to meet as large a part as 
possible of the cost of ynemploy- 
ment out of revenue,” 


Public Accounts Adjusted 


Complete and detailed information 
of the financial positién of the prov- 
ince for a number of years is given 
in the prospectus. Revenue, ex- 
penditures and debt figures have all 
been adjusted so as to give a true 
picture of the financés of the prov- 
ince. As a result, deficits shown by 
the prospectus are much larger than 
those reported by the Duplessis Gov- 
ernment. 

Total funded and unfunded debt, 
direct and indirect, is shown at 
$388.4 millions. To ‘this must be 
added $15 millions of commitments 
payable before June 30, 1940, and 
$17.7 millions of commitments pay- 
able after June 30, 1940, bringing the 
grand total of debt and commitments 


‘to $421.2 millions. 


Adjusted revenue receipts for 
the year ended June 30, 1939, are 
shown at $62.3 millions. This figure 
does not include $16.8 millions of 


ing gross expenditures. 
Comparative figures of debt, rev- 


enue and expenditures follow: 
Debt Position 


MONTREAL.—In addition to its|outvs™ 


regtilar quarterly dividend of $1.75 


seven cents a share on its 7% par-| Ordinary 


ticipating preferred 
ting 


as dividends in respect of each 
jal year, 
dividend and after 


Geticit 
on | aking 


payment of the Seale cea! 


Add; Net adj; 


as a 17,925 
Over-all 
Bef : 

ways, etc.. 


1 14561 
works .. | 24,175 
Colonization .... ” 
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| The Goodyear. Tire & Rubber Compan 


er was lower. 
As in former years, the profits as shown by 
this Annual Report, inelude the profits on the 
for the previous fiscal year of 
1938, but on the other hand, they do not include 
the ag profits on export business for 1939, 
which have not yet been determined. 


The following summary sets out the manner 
in which the profits for the year have been 
applied— 


Funds provided from profits 
Consolidated net profits for the year.. $1,652,502.13 
Add—Provision for depreciation 551,747.41 


$2,204,249.54 


Disposition of Funds 
Dividends on 5% Pre- 
ferred stock $ 299,830.63 . 
Dividends on Common 
stock 1,286,300.00 


Redemption of 271 Preferred shares 
having a par value of $50.00 each.. 

Increase in.Preferred stock redemp- 
tion fund 

Expended for additions to plant and 
equipment (net) 

Net increase in other assets less lia- 
bilities 


$1,586,130.63 - 


13,550.00 
46,607.08 
541,852.85 
~ 16,108.98 
Total as above ......... seeveees $2,204,249.54 


; ea ' of Canada, Limited 


Adequate reserves have been established to | 


' tribute greatly towards bringing 


provide for atcruing depreciation of 
equipment and to meet all probable losses 
in of Accounts Revelvable 
hag on 


| 


total current assets amount to $10,073,. | 


The 
099.33 compared with current liabilities of 
$1,132,302.61, including the dividend payable on 
the ‘Common stock. 


The total amount of all taxes paid or to be | 


paid by or through your companies and applic. 
able to the year 1939 amounted to $1,291,563,39 
in re eae on ore in 1938. 
ie year your Company has 

a considerable number of improvements to os 
plant Seno at New Toronto and Bowman. 
ville, with a view to extending the Company’s 

uctive facilities and effecting economies in 

The ue of yneumatic tire oq 

e use of pneuma ire equipment on f. 
implements and tractors is developing at a rapid 
rate and mechanized farm equipment 
ve on a steadily increasing number of 

The use of such comment will con- 

e liv 
ditions of industrial and ultural a bes 
into better balance, as it 1 tend to give the 
farmer advantages in lowering the cost of his 
nk By ne in - sot eg of 
market, your Company is making its con. 
tribution towards this end. 6 

There has been a considerable increase in the 
demand for Lifeguards, your Company’s further 
contribution towards safer driving condi 
Other new developments such as Pliofilm 
Airfoam are being accorded unusual public 
favor. The extraordinary cushioning properties 
of Airfoam have caused it to be adopted for use 
by some important automobile companies in the 
construction of seats for passenger cars and 
trucks and there is a rapidly growing demand 
for it for use in mattresses and seats for rail- 
road coaches, buses, steamships, hospitals and 
furniture, 

The incidence of the war has brought many 
new and unusual problems, particularly the one 
of increased cost of raw materials and operation 
as well as the prospect of inc 
This makes it difficult to submit any accurate 
forecast of prospects for 1940. However, the 
strong financial position of the Company should 
enable us to adequately meet these problems 
and ae ae — measure towards the 
grea which lies before us all of forwarding 
the winning of the war. 

Your Board wishes to record its appreciation 
of the loyalty, co-operation and effort of the 
personnel of+the organization which has made 
possible the satisfactory results of the year's 
operations. 


| 
| 
| 
| 
| 
| 
| 
| 
| 


The co-operation of our shareholders has | 


and. is much appreciated. - 
A. G. PARTRIDGE, 
- President. 


On behalf of the Board. 


The Goodyear Tire and Rubber Company of Canada, Limited | 
and Subsidiary Companies | 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1939 


ASSETS 


LIABILITIES 


Current Liabilities: 


Current and Working Assets: 
Cash 1 445,178.90 


Current accounts payable 
Reserve for income and other taxes ... 


$ 111,392.38 
377,760.49 


Dividend on Common Stock, payable on 


or market 
whichever is 
/1,879,102.62 
——_— $3,324,281.72 


or before January 31, 1940 


Reserve for Depreciation of Buildings, Machinery 
and Equipment: 
Capital Stock: 
Five percent Cumulative Redeemable 
Preferred Stock: 


Authorized— 
160,000 shares of $50.00 each 


serve for 
bad and 
doubtful 
accounts ... 246,225.75 
———_ 1,932,610.88 
Inventories at 

cost or mar- 

ket, which- 

ever is lower: - 

Fi 


goods ...... $1,971,235.50 
Goods in 


Issued and fully paid— 
120,000 shares of $50.00 each 


Common Stock: 
Authorized— 
290,660 shares of no par value of which 
257,260 shares have been iss 
Capital surplus 


Surplus: 


alance as at January 1, 1939 


65 
4,816,206.73 
———- $10,073,000.33 


ta 
Less—Reserve for deprecia- 
tion 


$ 240,313.30 


433,920.38 


Land, Buildings, Machinery 
13,243,447.96 


and Equipment: ......... 
Deferred Charges t& Operations: 
Prepa 


76,161.68 
$23,828,629.35 


To the Shareholders of 


Profit for the year ending 

December 31, 1939, before 

| providing for depreciation, 

but after deducting income 
x 


$2,204,249.54 
551,747.41 1,652,502.13 
$9,460,771.49 


Deduct—Dividends: 
n five percent Preferred 
tock 


$ 299,830.63 ! 
1,286,300.00 1,586,130.63 


is tasdreneh ant —— par value Common 
expenses 


7,874,640.86 
$23,828,629.35 


January 30, 140 


THE GOODYEAR TIRE & RUBBER COMPANY OF CANADA, LIMITED: 


We have made an examination of the consolidated balance sheet of Th 
e Good of 
Seiad aceon Socyes auusitary jcombanics ata December 3, 10s," in Connection therewith, we cxamed, 
vidence, and obtained ail the information > i hich 
we required; we also made a general review of the accounting methods and of the operating = eke ansomuts for 
reof. 


the year, but our audit of the detailed transactions was 
We satisfied ourselves that all charges to 
— has soon pees for accruing deprecia é 
a or market prices, whi 
——— prices chever 


accounts; the bank balances and call loans 
we have taken all 


owned were produced for our inspection a 


confined to limited tests the 


wer; the bad debt reserve is considered sufficient to provide 


confirmed by certificates, the government bonds 


were 
reasonable precautions to satisfy ourselves that all 


liabilities as at December 31, 1939 are included in the balance sheet. 


In our opinion, based upon such examination, the annexed consolidated balance sheet is drawn up so as to exhibit 


a true and correct view of the state of the affairs of the 


combined companies as at December 31, 1939, and the results 


from the operations for the year ending on that san, according to the best of our information and the explanations given 


to us, and as shown by the books of the compani 
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g, S. Kellogg, News Print 
Service Bureau, Surveys 
y, S. Prospects for 1940 


From Our Own Correspondent 

MONTREAL.—Moderately optim- 
istic is the general tenor Of the 1940 
forecast for the newsprint industry, 
gs far as the United States is con- 
cerned, as prepared by R. S. Kellogg, 
of the Newsprint Service Bureau. 

The first quarter of 1940, in the 
Ynited States, says Mr. Kellogg, 

ned with extensive and varied 
industrial activity carried over from 
the last quarter of 1939—and the 
rk which started that was the 
qutbreak of war in Europe. How 
jong this activity will continue is 
yiterly beyond prediction, he says, 
gemporarily, as expected, there is 
gome slowing up from the December 


peaks. 
Await Commodity Prices 


There is substantial basis for the 
opinion, stated Mr. Kellogg, that 
there will not be sustained general 
pusiness improvement — aside from 
gpecific war cases—until there is a 
gustained rise in commodity prices. 
Along these lines he says: 

“Commodity prices rose quickly 
following the outbreak of war in 
Europe but the rise was not great 
and since then there has been much 
wavering in price levels. Now they 
gre about 7% above this time last 

ar. It does not appear probable 
that there will be any large and gen- 
eral increase in commodity prices 
for some time to come. Such cur- 
rent war buying as there is in the 
United States is on no such extrava- 

nt and erratic basis as during 
World War No. 1. There is also the 
yery general desire and disposition 
to avoid the excesses which charac- 
terized many price situations the 
other time. 

“Throughout 1940 we may expect 
to hear frequent repetition of the 
time-worn statement that business is 
bad in an election year. This, how- 
ever, is more fiction than fact. 
Charts of every presidential election 
year since 1900 show that ups and 
downs in such years follow no gen- 
eral rule whatever. There have been 
presidential election years in which 
business improved straight through; 
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Of the three major newsprint producers in this hemisphere, 
ubstantial expansion in the last 20 years. 


in others, in which it fell off; and 
others in which it went both ways. 
The more generally conservative 
trend which is becoming evident in 
the United States politics should, if 
anything, be encouraging to busi- 
ness in 1940.” 


1939 Forecast Difficult 
The consumption of newsprint 
paper in the United States in 1939, 
he points out, was not as great as 
many anticipated at the beginning 
of the year. Those who forecast an 
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increase in general business activity 
of between 15% and 25% were cor- 
rect, but they did not guess rightly in 
assuming that such an increase 
general business might bring an in- 
crease of 5% to 10% in newsprint 
consumption. It was. a reasonable 
expectation, according to previous 
experience, 

As nearly as can be estimated, the 
Bureau continues, approximately 
3,550,000 tons of newsprint were used 
in the United States last year. This 
was a gain of about 3% over 1938. 


Trend of Consumption 


The trend of newsprint consump- 
tion in the United States since 1924 
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Among the reasons for the com- 
paratively small newsprint consump- 
tion last year, says the Bureau, were 
the small increase in newspaper ad- 
vertising, the numerous suspensions 
or mergers of daily papers and con- 
tinued reductions in roll: width and 
other economies by publishers. 

The use of narrower rolls by pub- 
lishers is probably equivalent to a 
reduction in consumption of 8% com- 
pared with the roll width used 20 to 
25 years ago. A striking example of 
this kind is furnished by the Daily 
News, New York’s well-known tab- 
loid. By putting the date line at the 
at the side instead of at the top of 
its page, the Daily News estimates a 
saving in consumption of over 3,000 
tons of paper a year through the use 
of a 61-in. instead of a 62-in. roll. 

Import 74% of Needs 

Imported newsprint constituted the 
equivalent of 74% of the United 
States consumption in 1939, accord- 
ing to figures prepared by the News- 
print Service Bureau. The amount 
of paper brought into the country 
was 2,615,000 tons, of which 84% came 
from Canada, 12% from Europe and 
4% from Newfoundland. 

The 310,000 tons of newsprint 


Summary of Affairs as at 31st December, 1939 


OFFICERS 


Chairman of the Board 
HERBERT BEGG 


President and General Manager 
C. S. HAMILTON 


SHAREHOLDERS’ CAPITAL AND 
SURPLUS invested in: 


Office Premises and Furniture - $ 331,160.77 


Vice-President and General Manager 


H. A. HO 
Presiden: 


WARD 


Vi t 
COL. THE HON. H. A. BRUCE, 
MD., FRCS. (Eng.) 


J. E. ROBINSON 


Superintendent 


C. D. HENDERSON 


J. H. WHITEHEAD 


Transfer Officer 
S. A. SMYTH 


Branch 


Mortgages, Agreements For Sale 
Bonds, Stocks, Debentures - 
Loans on Stocks, Bonds, etc. - 
Real Estate Held For Sale - 


628,311.44 
863,227.92 
187,752.68 
402,507.30 
- = _ 101,464.48 
é 156,273.07 
: 150,300.04 


$ 2,820,997.70 


SAVINGS AND TERM DEPOSITS 


invested in the following ear- 


marked securities: 


Loans on Bonds - 


Real Estate Held For Sale - 


R. S. AND. iN 
Toronto 


R. W. ROBERTS 


Brantford 


O. N. BIRCHARD 
Windsor 


A. B. HORNBY 


Winnipeg 


TORONTO 


Mortgages, Agreements For Sale $ 6,598,819.49 
Bonds and Debentures - - - 


2,112,915.42 
53,014.99 
243,785.06 

605,942.84. 


$ 9,614,477.80 


- $43,377,232.80 


+ $55,812,708.30 


Canada is the only one to show steady and 


paper which came into the United 
States last year from Europe were 
to the extent of 195,000 tons from 


in | Finland; 62,000 tons from Sweden 


and 42,000 tons from Norway. This 
represented a gain of 44,000 tons from 
Finland and 31,000 tons from Nor- 
way over 1938, and a decrease of 
10,000 tons in the imports from 
Sweden during the same period, 

Imports of newsprint paper from 
Germany totalling 6,000 tons ceased 
with the beginning of the war, as did 
the importation of. newsprint from 
France which prior to that time had 
been some 3,000 tons. There had 
also been 1,000 tons shipped from the 
United Kingdom to America before 
the war started. P 


Brown Co. Secures 
Pulp Order From Japan 


From Our Own Correspondent 

MONTREAL.—Brown Co. has re- 
ceived a substantial pulp order from 
Japan, according to Henry Carruth, 
general manager. Shipments will 
start about April 1. 

Prior to the hostilities in China, 
Brown Co. did considerable business 
wtih Japan, but shipments were sus- 
pended about a year ago largely be- 
cause of foreign exchange difficul- 
ties. 
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pany was in an enviable position in 
respect of meeting funded debt 
obligations. 

The matter of the company’s power 
supply was discussed at the meeting. 


son, vice-president, stated that new 
sources of power might have to be 
arranged for and that preliminary 
investigation had already taken 
place. 

Directors were re-elected with the 
addition of J. R. S. McLernon, who 
takes the place of the late J. H, A, 
Acer. ; 


Decision Reserved 
On Powell River Motion 


From Our Own Correspondent 

MONTREAL. — Two Canadian 
companies, indicted with a score of 
others for alleged violations of the 
Sherman Anti-Trust Act in the 
paper industry, have moved to 
squash citations in the Federal 
Court of San Francisco. They con- 
tend they are beyond United States 
jurisdiction. 

Counsel for Powell River Co. and 
Powell River Sales Co. Ltd., argued 
before the court that business in the 
United States was carried on by 
American jobbers who took title to 
merchandise before it left Canada. 

Decision on the motion to squash 
the citation has been reserved. 


Canadian Lumbermen 
Elect New Officers 


At the annual meeting of the Can- 
adian Lumbermen’s Association in 
Montreal, John E, Sayre, of Saint 
John, was elected president for the 
ensuing year. James L. Crane, Thes- 
salon, Ont., was elected Ist vice- 
president; E. W. Ross, Edmundston, 
N.B., 2nd vice-president; R. G. Cam- 
eron, Ottawa, honorary treasurer 
and R. L. Sargent, Ottawa, secretary 
manager. 


Company Reports 


Brompton 


Sharp expansion in revenues is re- 
ported by Brompton Pulp & Paper 
for 1939, income amounting to $843,- 
550 as against $456,347 the year be- 
fore. After providing for a substan- 
tial write-up in the depreciation re- 
serve, net income was equivalent to 
$1.16 a share on the capital stock, as 
against 40c. a share the year before. 

The balance sheet reflects the im- 
provement in revenue, net working 
capital at $2.4 millions comparing 
with 2.1 millions in 1928. A bank 
loan of $368,297 was liquidated. Re- 
duction in inventory is explained by 
the relatively sharp contraction in 
pulpwood supplies. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
_ 


436,963 
31,892 
27,058 


4,394 
2,230 
371,389 


19,414 
271,571 


Operating profit 

Less: Depletion ...+.. 
Exec. salaries 
Legal fees 
Directors’ fees 

Net earnings 

Add: Ine. fr. invests. 


Paid 
Shares Outstanding .. 
Working Capital 
1939 


Working capital ..... 2,419,651 2,118,342 
——— 


St. Lawrence Paper 


St. Lawrence Paper Mills revenues 
for 1939 show considerable increase 
over those reported in 1938 and fall 
not far short of income reported in 
1937, Revenue from all sources last 
year was $872,490, as against $507,904 
the year before. Following usual 
custom, practically all of the income 
was written off against depreciation 
and depletion. 

Net working capital increased dur- 
ing the past year by $659,333 to 
$1,424,385. Included in the current 
assets is an amount of $469,614, due 
by Hearst companies. During the 


year the bank loan was reduced from 

$2,285,253 to $1,733,100. « 
Newsprint sales last year totalled 

103,397 tons, approximately 58% of 

capacity, compared with 94,490 tons 

in 1938 and 147,417 tons in 1937. 
Consol. Income and Surplus Account 

Years Ended De 


Operating profit 
Less: Directors’ fees . 


Net prof. & surp. for 
year 
Add: Prev. earn. surp. 


Earnings per Share: 
Preferred: Earned 


stock. 
Shares Outstanding: 
Preferred, par $100 . 142,256 
Vv. 514,675 


N.p.Vv. ... 

Working Capital 

— 

Current assets 3,538,160 
Current Habilities .... 2,113,775 
acialigghepeits 

Working capital ..... 1,424,385 


St. Lawrence Corp. 


St. Lawrence Corp., holding com- 


St. John Power & Paper, reports an 
income in 1939 of $327,878, compared 
with $163,921 the year before. All of 


lature. He claims that the province 
has given the company all the leeway 
desirable. The receiver for Lake 
Sulphite had told Mr. Heenan that 
refinancing plans were proceeding 
satisfactorily. 

Regarding the English River Pulp 
& Paper Co., which is operating the 
Nipigon Corp. of Lake Sulphite, Mr. 
Heenan said this company had been 
relieved of its obligation to proceed 
with the building of its own plant. 
Under agreement dated Aug. 23, 1937, 
English River Pulp was to spend $5 
millions for a mill and $2 millions for 
a.railroad, but all that has been done 
was to make a preliminary survey. 
Part of the conditions of being re- 
lieved of the obligations to proceed 
with mill was to endeavor to refin- 
ance Lake Sulphite. 

F. M. Connell, Toronto, has written 
to the probe committee denying that 
he had ever been one of those pro- 
viding the original financial backing 
for the Lake Sulphite proposition. 


Southern Pine Paper Use 
Reported Widening 
From Our Own Correspondent 
MONTREAL. — Widening use of 


southern pine newsprint, as pro- 
duced commercially by the South- 


land Paper Mills, is reported. The | 


first run off the machine was used 
by the Lufkin News, followed by 
the Dallas News. The Shreveport 
Times and the Little Rock Democrat 
are also using ‘the southern-made 
newsprint. 

At present the mill is able to sup- 
ply paper orily to some papers in 
Texas, Louisiana, Arkansas and Ok- 
lahoma, although it is hoping to ex- 
pand its market later. 


Northern Europe Ships 
14,900 Tons Newsprint 


From Our Own Correspondent 
MONTREAL.—United States im- 
ports of Scandinavian newsprint in 
December totalled 14,900 tons, of 
which quantity Finland supplied 
9,455 tons. Sweden accounted for 
3,850 tons and Norway 1,625 tons. 


the income was received in the form | © 
of dividends from Brompton. As 8| i 
result of the greater revenue, the| : 


International Trucks, Tractors Cut Costs, 


company was able to pay a dividend 
of $1 on its class A stock, reducing 
the arrears to $15,25 as at the end of 
the year. 

Profit and Loss Account 


Years Ended Dec. 31 
1939 


Income: 
Brompton divds. ... 
: Legal f 


xpenses .. 
Int. on bank loan .. 


ese “eemopriatl 
appropriations: 
Pref. dividend 
Surplu for year ..... 
Add: Prev. surplus .. 
Balance forward .... 
Earnings per Share: 
Preferred: 
Paid 
Shares Outstanding: 
Preferred, par.. 298,071 
Common, m.p.V. ... 579,369 


Abitibi Power & Paper 
Company, Limited | 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


* 


Iroquois F Ont. 
Smooth F 


Port Arthur, Ont. | 


News 
Groundwood Pulp 


print 
News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


International TracTracTors clear and grade 


the right-of-way. 


Easing 22,000-Ib. tubes inte place. No cracks, 
no 


damage. 





PULP AND PAPER M 
LIMITED | 
Manufacturers of 88 


NEWSPRINT PAPER 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


> 


- 


otection 


Comes 


PERFECTION 


Protection against unlawful duplication 
of bank notes, bonds, stock certificates . 
and other monetary documents is guar- 
anteed by the very perfection with 
which we engrave and print them. The 
master steel engravers we employ 
achieve a perfection of detail and de- ‘ 
sign that only equal genius could copy. 
To the defensive quality of their art is 
added Safety Paper made exclusively 
for this purpose. More than a century 
of experience has given us deep fa- 
Revenue Stamps — niliarity with commercial, as well as 
= — financial engraving needs. We are 
Beem able to co-operate fully in the planning 
and execution of your requirements. 


? 


and Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 
Cheques 
Drafts 
Postage and 


BRANCH OFFICES 


TORONTO 
MONTREAL 


HEAD OFFICE 
and WORKS 


POOPIE NCR Ne eR reR ems 


Rolling Down to RIO 


ia|Save Time on Big Water Conductor Project 


Brazil moves ahead on its march of progress, with a 60-mile 
aqueduct under construction to bring water to beautiful Rio 
de Janeiro. Thirteen thousand 22,000-lb. iron and concrete 
tubes will carry the water. The great project demanded the 
best in engineering skill and equipment. 

International Trucks and Diesel TracTracTors “tolled down 
to Rio” and went to work for ree Conceicao & pow 
(Adductora Ribeirao Das Lages S. A.), clearing, grading, 
preparing the right-of-way; transporting tubes, materials, and 
supplies; and easing the heavy tubes into the trench. 

Thanks to the ability of 18 International Trucks and 9 Inter- 
national Diesel TracTracTors, a great city’s dream becomes 
reality! 

The world is dotted with such International records. If you 
have a truck or tractor job to do, there’s a powerful Inter- 
national that’s built and styled for your work, Ask the nearest 
International Dealer or Company-owned Branch for a 
demonstration. 


INTERNATIONAL HARVESTER COMPANY 
of Canada, Lid. 


HAMILTON. ; ONTARIO 
Truck Factory Located at Chatham, Ontario 
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Bi basis of one additional share at 39 Teens 3 Dividend No 
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car & Migs. », . the close of business on Feb. 26, 1940. ' February 
Nor. Mige. sages 180 Rights expire March 11, 1940, and do 
Traders eae 8B) es . not apply to shareholders resident 12 
West, Grain, pid. 8 9% . the United States. r 
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Volume tock Sal shareholders of the company, it is 
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nate Markets Markets hase 18eae 243 | velopment. While underground work 
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Countries—Shipping Difficulties Beset Argen- 

tine and Australia, 

WINNIPEG. — Caution appears to be the keynote of the wheat 

‘| market at present. The price level seems sensitive to comparatively 

: ei small amounts of new buying or selling, but only within narrow limits. 

JOINS BOARD Buyers for export, mainly to neutral countries, contribute a fairly 

steady, if not large, demand for wheat required for immediate ship- 

KA. Powell, president of Hallet,|ment. Some buying is attributed to the British authorities, but 

Carey, Swart Ltd., Winnipeg grain | general opinion believes this to be much restricted. However, heavier 

eee buying from this source is expected in the near future. But such 

. Elevator & Transit Co./ orecasts dé not lead to any considerable volume of trade on the 
eR i part of wheat investors. 

states annual report. a Argentine prices continue to decline gradually, even during ad- 

result sales for the year showed an | vances in North America. Scarcity of shipping is the principal reason. 
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se Star Pete. .. 
Foundation Pete... 1 
Granby Cons. ..-.. #25¢ 
Gen. Steel W., pf. $1.75 
Do., participating ic 
Halinor Mines .... 15¢ 
Hollinger Cons, ..- 
Do., extra 
fiallnor Mines ..-» 
Inter. Nickel, C. ««+ 
Lamaque Gold .... 0 
Lake of Woods, pf. $1.75 
Loblaw Gr. A,B. 25e 
Loblaw Inc., C. «+.» #20c 
Laura Secord ..... 20c 
Lang, J. A. «+--+ 17% 
Do., extra . 
Macassa Mines .... 8c 
Monarch Knit., p. $7 
McK. Red Lake ..  3¢e 
Mcintyre Porc. .... #50¢ 
, +50c 

Mitchell. J. S.. c . 
Montreal Loan .... 
Nat. Bis. & Con. .. 

Do., pref 
Noranda Mines .... 
N. S, + of. new 
Ogilvie Flour, p. .. 
Ottawa L. H. Pr. . 

Do., pref. 
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Provincial Transport Co. rts 
consolidated income for 1939 of $1- 
660,745, as against $1,501,321 the year 
before. Net profits available for 


436,447 | dividends at $155,533 were equiva- 


g 
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Burlington Steel 
Business of Burlington Steel Co. 
declined in the first half of 1939 as 
compared with the corresponding 
period of 1938, states H. J. Stam- 
baugh, president. Improvement 
started in July, “and with the dec- 


Mar, 2/|laration of war in Europe we ex- 


perienced an influx of 


2g | Which: permitted peak 


Do., bonus ...... 
Pressed Metals ... $1 5 


Prairie Rylts. 

Royal Bank $2 
Rolland Paper, p. $1.50 
Reliance Grain, p. $1.62% 
Royal Crest Pete. . le 
Sher.-Williams, p. $1.75 


. . . ee . 
$8. 


Do., extra 
Silverwoods, pf. ... 
Sudbury Basin ... 
Sullivan Cons. 
Sunset Oils 
Toburn Gold 
Do., extra 
Tor. Elevators, pf. 
Teck-Hughes 
Union Gas .. 
Ventures 
Walker-Good. 
Do.. prei 
Wr.-Hargreaves .. 
Do., extra 
tPayable in U. S. funds. 
tAlso $1 each declared payable June 15, 
Bept. 15, Dec. 15. 
«On arrears. 
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Banque Canadienne 
Nationale 
Quarterly Dividend 


Notice is hereby given that a divi- 
dend of two per cent (2%) (being at 
the rate of 8% per annum) has been 
declared by the Directors of the 
Banque Canadienne Nationale on the 
paid-up capital stock of the Bank for 
the quarter ending on the 29th day 
of February. This dividend, bearing 
the number 196, will be payable at 
the Main Office or at the branches 
of the Bank, on or after the first day 
of March, 1940, to the shareholders 
of record on February 15th. 


By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


MACASSA MINES, LIMITED 


(Ne Personal Liability) 
DIVIDEND NO. 19 

NOTICE is hereby giver that a dividend 
of 8c per share has been declared on the 
capital stock of the company for the 
quarter ending March 3ist, 1940, ard will 
be payable on March 15th next to share- 
holders of record February 29th, 1940. 

By Order of the Board. 


L. SOLIAGUE, 
Secretary. 
Toronto, February 12th, 1940. 


ANGLO-CANADIAN 


‘TELEPHONE COMPANY 
CLASS “A” DIVIDEND NOTICE 
NOTICE is hereby given that a 

dividend of One and One-half Per 

Cent (1%%) has been declared on 

the Class “A” stock of the Company, 

payable March 1, 1940, to Stockhola 
ers of record at the close of business 

on February 15, 1940. . 

By Order of the Board. 
GEOFFREY PURDY, 
Secretary. 
Montreal, February 9, 1940. 
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“ Canadieie Tube & Steel 


Products Limited 


A dividend of TWO DOLLARS 
($2.00) per share on the 7% Cumula- 
tive Preferred Stock of Canadian 
Tube & Steel Products Limited has 
been declared payable on the 15th 
day of March, 1940, to Shareholders 
of record at the close of business on 
the 8th day of March, 1940. 

P. B. NASH, 
Secretary. 
Montreal, February 10th, 1940. 


WEST CANADIAN HYDRO 


over the last months 

Tonnage shipped 

25% higher than that for 
Net ore ene 

gain, being valen 
hare eek ott 


able, after reserve, -are 
against $125,546. 
income and Surplus Account 


Years Ended Dec. 31 
1939 1938 


27 | Operating profit 181 


Add: Invest. income.. 


238 
3,1 
184,364 
42,000 
31,628 


Surplus for year ..., 
Add: Prev. surplus .. 


Surplus forward 
Earned per Share: .. 


Paid 
Shares 0/s., n.p.v. ... 
Werking Capital 
1039 


Current assets 
Current liabilities .... 


Working capital 


Fanny Farmer 

Sales of Fanny Farmer Candy 
Shops Inc. in 1939 reached the high- 
est peak in the company’s history, 
totalling $7.5 millions. This com- 
pares with $6.9 millions in 1938. 

Net profit increased to $960,486 in 
1938, equivalent to earnings on the 
outstanding common stock of $2.56 
a shate, compared with $904,059 or 
$2.35 per share in 1938. Dividends 
of $1.75 were paid in each year. 

Depreciation allowances were in- 
creased to $181,958 in 1939 from 
$147,586. There were 9,927 2/3 com- 
mon shares purchased and registefed 
in the name of the corporation dur- 
ing the year, reducing common 
shares outstanding to 374,861 1/3, 

There are now 288 stores in opera- 
tion, with seven studios, one in 


DIVIDEND NOTICES 


The Bank of Nova Scotia 
Dividend No. 281 


812,915 


Notice is hereby given that a Divi- | M 


dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of March 16th, 
and that the same will be payable on 
and after Monday, the first day of 
April next, at any of the offices of 
the Bank in Canada. 


By. order of the Board. 


H. F. PATTERSON, 
General Manager. 


Halifax, N.S., February 13th, 1940. 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND No. 49 


The Board of Directors has 
declared a cash dividend of twenty- 
five cents ($.25) per share, payable 


lent to 62 cents a share, as against 
$164,697 or 83 cents a share the year 
before. The reduction in share earn- 
ings is explained in part by an in- 
tstanding st 


increase of almost 30% over 1938. 
Military orders amounted to 3.6% of | It now costs more to transport wheat by sea from Argentina to Europe 


the total volume. 

Net profit of $93,066 compares with 
a net loss of $64,933 in 1938. This is 
equivalent to of $1241 
against a deficit of $7.66. 

A dividend of $7 a share has been 
declared on preferred shares, 
payable Feb. 29. This disbursement is 
not deducted from the 1939 accounts. 

Strong liquid position was main- 


oak tained by the company, with bank 


tional shares. Net working capital 
position of $159,871 compares with 


borrowings being eliminated during 


the year. 
Balance Sheet Items 
At Dec. 31 


$107,458 at the close of 1938. Invest- | S28" 


ment in coaches and equipment in- 
creased from $542,470 to $818,381. 

Comparative figures in the profit 
and loss account follow: 


Income and Surplus Account 
Years En Dec. 31 sete 


1,478,005 
24,870 
4,446 
1,501,321 
826,448 
135,485 


171,095 
31,653 


164,697 


Net profit* 
39,800 


Less: Divd. paid .... 


Working Capita! 
1939 


s 
Current assets . 269,630 
Current liabilities .... 188,915 162,172 


Working capital ..... 159,871 107,456 


- Simpsons Ltd. 


Substantial improvement in opera- 
tions is shown by the annual state- 
ments for Simpsons Ltd. in the year 
ended Jan. 3, 1940. Operating earn- 
ings increased $487,614, or 17.85% 
over those of 1938. 

Net profit increased to $1,004,363 in 
1939 from $39,094 in the previous 
year. This is’equivalent to earnings 
of $8.93 and $7.46 on the 6%4% pref- 
erence shares of Simpsons Ltd. 
Dividends of $6 were paid on this 
stock in 1989 and 1938. 

Provision for income taxes was in- 
creased $154,000 during the year, and 
the company wrote off $228,161 for 
underwriting and refunding expense 
and premium on securities retired. 

Capitalization of the company was 
simplified during the year by elim- 
ination of $1.1 million 5% first mort- 
gage bonds of the Robt. Simpson Co, 
- bonds were redeemed on Jan. 


Despite the retirement of the sub- 
sidiary company’s bonds, amounting 
to more than $1.1 million, working 
capital declined only $488,828 to 9.3 
millions. 

Capital assets were higher by 
$308,810 during the year, taking into 
consideration warehouse accommo- 
dation in. Toronto, to which five 
stories were added by the 1930 ex- 
tension of the Mutual St. premises. 

Following are important balance 
sheet items and income and surplus 
accounts for the two years: 


Balance Sheet Item 
Jan.3 Jan.4 
940 


227 
4,697,233 4,088,476 
25,941,470 25,632,660 
peers 6,540,903 5,741,177 
R. Simpson pref. stk. . 240,200 3,350,000 


R. Simpson bonds .... 1,123,130 
Simpsons Lid. bonds . 13,148,200 9,300,000 


Consol. Income and Surplus Account 
Years Ended 


Jan.3 Jan.4 
1940 1939 


$ 
Profit from oper. .... 3,218,515 
Add: Inc. fr. invests. . 1,379 
Less: ctors’ fees . 12,830 


ings 
Less: Int. 5% ist mtge. 

bds. R. Simpson Co. 

Divds, pref. stock R. 
Simpson Co. 

ae. — 2S coll. 
r. psons, 
Ltd 


53,704 
125,211 


447,013 


empl. savings and 
profit sharing fund 
Prov. for pensions .. 
Refunding exps. w/o 
. reserve .... 

Prov. inc. taxes .... 


34,327 
47,000 
228,162 


820,284 
448,000 
1,004,363 
675,000 


Surplus for year 
Ada: Prev. surplus .. 


on all of the outstanding shares of 


the company on March 16, 1940, to 


Income and Surplus Account 
Years Ended Dec. 31 


than to buy it in that country, 


U. 5S. Winter Crop 

The Winnipeg market continues 
to be influenced to considerable 
extent by Chicago. During the past 
few weeks that influence has tended 
to produce a dull situation. Traders 
at Chicago are hesitating to take a 
market position with respect to 
wheat prior to the time when in- 
formation about the winter wheat 
crop will be more definite. The 
crop entered. the winter in very 
poor condition. A good deal of the 
acreage had not germinated owing 
to lack of moisture. Such as had 
sprouted was to a large extent but 
poorly developed and is on land 
generally short of sub-soil moisture 
reserves. Washington’s estimate of 
the condition at December 1 indi- 


000 | cated a winter wheat crop of less 


than 400 million bushels—a fair 


~————— | average yield could be close to about 


Net profit 
Less: Pref. 


Surplus for year 
: Prev 


009 
163,934 | Add 


Surplus forward 
*Loss or deficit. 
Earnings per Share: 

Pref.: Earned 


Working Capit 
1939 


Current assets 
Current liabilities .... i 


Working capital , 715,£ 


Bell Telephone 


Bell Telephone Co. of Canada’s 
financial statement for 1939 shows 
net income of $6,509,448, equal to 
$8.09 a share on the average out- 
Standing capital stock. This com- 
pares with $6,449,380, or $8.10 a share, 
reported for 1938. 

Operating revenues were $42,670,- 
866 in 1939, against $41,167,406 in 1938, 
which marks the highest total in the 
company’s history. Local and long 
distance revenue was higher, but 
miscellaneous income declined. Rev- 
enue from local service totalled $31.3 
millions, an increase of 2.6%; long 
distance revenue, $9.7 millions, aff 
increase of 7.7%; miscellaneous rev- 
enue and other income, $2.2 millions, 
an increase of 12%. 

The principal changes in the bal- 
ance sheet reflect financing carried 
out by the company, whereby $30 
millions of series A 5% bonds were 
replaced by $25 millions of 3%% 
bonds. At the same time the com- 
pany contracted a bank loan of $3 
millions in connection with this 
transaction. There was a general in- 
crease in fixed assets, about $500,000 
net having been spent on lands and 
buildings; $4.6 millions on telephone 
plants and equipment. Investment in 
subsidiary companies increased from 
$13.5 millions to $13.8 millions, 


Income and Surplus Account 
Years Ended Dec. 31 seni 


Oper. income 

Less: Expenses 
Maintenance 
Depreciation 


Net oper. income .... 
Add: Other income .. 


736 | Total net income 


Less: Bond interest .. 


Amort, premium* .. 
Other charges 


Net profit 
Less: Dividends 


Surplus 69,109 
Add: Previous ‘surplus 2,359,662 


Surplus forward 
*Credit. 
Working Capital 


Current assets 312,456 11,246,034 
Current liabilities .... 18,433,966 6,411,876 


Working capital 4,878,490 4,834,158 


Quebec Power 


Quebec Power Co. consolidated 
financial statement for 1939 shows 
a gross revenue of $3,306,469, up from 
$3,120,668 the year before. Owing to 
an increase in taxation, and larger 
appropriation for contingencies, net 
revenue at $627,704 was down about 
$13,000 from the previous year. Earn- 
ings on the capital stock were equal 
to $1.13 a share, as against $1.16 in 
1938. 

The balance sheet shows net work- 


ing capital of $565,674, as against: 


$795,022 at the end of 1938. This re- 
flects capital expenditure of over 
$400,000 on a new transmission line 
between the Chaudiere and St. 


‘300 | 600 million—and during December, 


such change as took place was 
mainly for the worse. Since then, 
however, rain and snow have been 
more general. 7 

Whether or not the crop which 
has. germinated during the winter 
is likely to survive is a question on 
which experts are not agreed. The 
greatest amount of winter killing 
usually takes place during early 
spring, Winter wheat can stand a 
good deal of cold during its dorm- 
ant period, but once warm weather 
has tempted the plant into spring 
growth, it is highly susceptible to 
temperature changes. Alternative 
freezing and thawing can do,a great 
deal of harm. 


Draw on U. S. Reserves? 

Up to the present, the main 
strength of the market in the 
United States has come from farm- 
ers, who, with the assistance of gov- 
ernment loans on wheat in public 
storage or on farms, have been 
holding their crops in the hope of 
higher prices. Millers have had to 
bid strongly to secure cash. wheat 


to 90c. a share on the common as 
against $1.04 a share the year before. 
Following payment of dividends 
there was a surplus of $10,213, as con- 
trasted with $13,376 the year before. 
Net working capital contracted last 
year from $441,894 to $356,852. This 
was dué to the building of the new 
plant which increased the value of 
fixed assets from $90,607 to $178,614 
and resulted in the wiping out of a 
$45,000 call loan, as well as the con- 
traction of a new bank loan of 
$25,000. : 


Income and Sarplus Account 
Years Ended Dec, 31 


Oper. profit 
Add: Other income .. 


Total income 
Less: Exec. salaries .. 


Directots’ fees 
Legal eeetetese 
Bad debt res. .....-. 


Depreciation ..++++: 
Tax reserves 


Net profit 
Less: Pfd. divds. 
Common divds. .... 


Surplus for yéar .... 
Add: Prev. surplus .. 


Surplus forward 
Working Capital 


Current assets 
Current liabilities ... 


Working capital 


Royal Trust Co. 


Expansion in assets and earnings 
in 1939 is reported by Royal Trust 
Co, Net profit for the year was 
equivalent to $444 a share on the 
capital stock as compared with $4.44 
a share in 1938. 

Total assets, including estates un- 
der administration, at the end of 
1939 amounted to $779 millions com- 
pared with $751 millions in the pre- 
vious year and $531 millions 10 years 
ago. - 

Profits would have shown an even 
greater increase except that taxes 
were $31,000 higher than in 1938. 

Estates and trusts under adminis- 
tration increased from $733 millions 
to $764 millions. Guaranteed ac- 
count, on the other hand, declined 
from $5.7 millions to $3.5 millions. . 


for daily milling requirements. As 
the season advances it is assumed 
that a good deal of farmers’ wheat 
will be released, either as cash is 
needed for spring work or as own- 
ers give‘up the hope of further 
profits from holding. Presumably it 
will require a certain amount of 
investment buying of futures to 
hold prices at levele which have 
lately prevailed. The generally pre- 
vailing opinion in the United States 


is that the 1940 crop will be well 


below domestic requirements for a 
year and that there will be some 
substantial call upon the accumu- 
lated reserves represented by the 
year-end carryover. Under such 


conditions, there appears to be little | 


doubt that prices in. the United 
States can maintain 'evels well in 
advance of world prices. No pres- 
sure to export wheat is expected 
that would bring prices down to a 
comparative level. But a “weather 
market” such as is likely to attract 
the support of investment buyers, 
and derive its strength from them, 
rather than from the holding of 
farmers, is hardly likely to develop 
for some weeks yet. ° 

7. * - 


Australian Shipping Ditticulties 


Last week Australia was reported 
to be comsidering movement of 
wheat from that country to Galves- 
ton and other southern United 
States’ ports in American vessels, 
then transship to British shipping 
crossing the Atlantic. This week 
suggestions haye been made for 
using Vancouver as a_ transship- 
ment port. This talk, however, is 
not taken seriously by the Canadian 
trade. Even if United States’ ves- 
sels were willing to accept a low 
enough rate to move grain from 
Australia, the cost of all-rail or a 
rail-and-lake movement across Can- 
ada to Atlantic ports would prove 
prohibitive. Nor, on the other hand, 
is it thought likely that vessel 
space would be provided at Van- 
couver fof movement of Australian 
wheat through the Panama Canal 
to Great Britain. The British ship- 
ping control has so far allotted very 
few vessels to Canadian ports on 
the Pacific, so that the movement of 
wheat and of lumber from Vancou- 
vet has been on a disappointingly 
small scale so far this season. The 
general belief is that if Australia 
attempts to overcome shortage by 
employing United States’ vessels for 
a part-way movement of her wheat, 
such vessels will themselves go 
through the Panama Canal and ef- 
fect transshipment either at Gulf 
ports, at New York or at Halifax. 

+ 


90,936 
European Crop Damage 


Under ordinary circumstances, 


898 | bullish sentiment in the wheat mar- 


ket would probably have developed 
as a result of the extreme cold ex- 
perienced during January both in 
England and in Continental Europe. 
Severe damage to winter wheat is 
consideréd likely, although such 
cold weather occurs so infrequently 


———¥| that there is very little experience 


on which to base an opinion as to 
how well English and European 
winter wheat can stand it. Severe 
cold has a tendency to increase 
largely the consumption of feed 
grains, of which inadequate sup- 
plies exist over the greater part of 
Europe. Some reports suggest that 
fairly severe damage has been done 
to winter wheat in Russia. This 
condition, however, is not very im- 
portant from the market standpoint, 
as Russia is no longer expected to 
supply much export wheat. 


Reliance Grain Co. 
Pays $1.6212 on Arrears 


From Our Own Correspondent 

MONTREAL,.—Reliance Grain Co. 
has declared a dividend of $1.62% a 
share on the 6% preferred stock pay- 
able March 15 to shareholKers of re- 
cord Feb. 29. The previous pay- 
ment amounted to $3.25, paid in 
December. Arrears remain un- 
changed at $9.75 a share. 


Commodity Prices 


TORONTO ELEVATORS LIMITED 


Also Owning and Operating the Sernia Elevator Co. Lid. 


Capacity: Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels ‘ 


The most .modern facilities for the storage and transfer of paing 
for = oondinontng, and for the production of MASTER eS 
ives 0 


ultry. MAS FEEDS are e 
ecccumiea by leskers ta the livestock industry of Canada. 


tock and ndorsed 


QUEEN'S QUAY ene TORONTO 


OPERATING TERMINAL ELFYATCRS 
423 COUNTRY ELEVATORS T? 
Maer 


Gian eet a lattli amie 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 188! 
HEAD OFFICE — WINNIPEG, MAN. 


Owning and operating country elevators and the 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
~ _. CAPACITY 2,500,000 BUS. 


LAKE OF THE WOODS MILLING CO., Lta. 


Makers of FIVE ROSES FLOUR 


Mills at ® 


Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 
ARRELS 


DAILY CAPACITY 20,000 B. 


President 
FRANK 8. MEIGHEN, C.M.G. 
Sf Vice President 
HUGH MACKAY, K.C. 


Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.C. R. W. REFORD 
PAUL F. SISE . W. ALLAN, K.C. 
FRANK 5S. MEIGHEN, C.M.G. 
Treasurer 
R. B. HUTCHISON 


General Manager 
Cc. H. G. SHORT 


Cc. H. G. SHORT 
WALTER MOLSON 
J. W. PYKE 
J. H. PILLMAN 
Secretary 
D. A. MacINNES 


DO YOU KNOW? 


That the millers of Purity Flour 
own and operate flour mills at 
Goderich, Winnipeg and Cal- 
gary,—and’a cereal mill as well 
at the latter point — with a 
daily capacity of 9700 barrels. 


Whe 


PETS 


Western Canada Flour Mills Co 


Canada — Branches ‘from Coast to 


Head Office, Toronto 


Mills at Goderich, Winnipeg, 


Cash Quotations 


For Week 
Feb. 13 


High 


+s O2% . 
- 0% . 


A8% 


shareholders of record at the close 
LIMITED of business February 24, 1940. 


reeeee DIVIDEND NOTICES D. B. GREIG, 
Preferred Dividend No. 7 Secretary, 
* Windsor, Ont. : 
TAKE NOTICE that the regular February 12, 1940. : 
Quarterly dividend of 20c per share . 8 ‘ , Gross revenue 
on the outstanding Cumulative 00 2, Less: Operating exps. 
reference shares of the Company $, .3 al 

Punt three months’ period ending . bee ’ 

ruary | 2th, 1900 bes been DIVIDEND NOTICE Sen eBay. os Te (000 | Bate Jen 1930 

afer Ve Bee : I tax an - 


Geclared as Dividend No. 7, payable . \ ‘ 

March Ist, 1940 to shareholders of | MIMAM WALKEG-CODBERMAM & WORTS LIMITED paid tnare also paid dan. 31, 1 Cottee, I - 3 
Working Capita! Creditor’s Position Weekly Indices 

DIVIDEND NO. 66 Jan.3  Jan.4 1939 BS.) ... 822 82. 


noord at the close of 
ebruary 20th, 1940. 1940 —'* «1939 
"A dividend of 25¢ a share has 
§ $ 
sams apne on the outstanding 80 15,948,268 14,755,764 
Dividend 4,008 


Class “B” Interim Dividend 
0. value Cumulative 6.603.340 5.01 
ALSO TAKE N r Preference Stock of this ° ONUS.00 8,014,008 
dete Mare acute: || Rar ee Se eee tea Saas Ano 
27. 

November 30th, 1939 has been de- DIVIDEND NO. 67 

‘ared as Interim Dividend No. 2 A dividend of $1.00 a shate has been de- 
Péyable March Ist, 1940 to share- ao pas value, 

BY ORDER OF THE BOARD, o « " 
W. T. HAYNES, 7 Order of the 
Secretary. || ™” TETCHER RUARK, 
Walkerville, Cenede re 
January 22,196. 


ELECTRICCORPORATION 


Raphael power plants and an in- Earnings Record 
crease in advances to the Quebec Paid Up Rate COMMODITY PRICES “ a : “47% 


Railway, Light & Power, from $158,- Capital & Net Div. Earned Pre- é 


043 to $204,637. Profit Rate per sh. 
Years Ended De- “1 $ 
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Substantial improvement in opera- | Current assets 
tions is shown by financial state- | U7" “abt 
ments of Monarch Knitting Co., cov- | Working capital 
ering 1939. Financial position of the ; 
company was also considerably im- 


proved. 
Definite improvement in 
during the last six mon 


occurred 
of the year, J. A. Burns, president, . - cet / : 
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' Seek Protectign 
| _ Survey Grades Reasons Ind 
Buy Insurance—Reputation 


s High Among 


Factors Affecting Choice of 


Why do you buy life insurance? 
For protection, as an investment, 
for income during old age, educa- 
tion of children, to save money, 
example of others, fear of future, 
etc. 


For what reascns did you select 
I acreesaeaccurnnnesSumentictencaes tape 
OOOO 

Dominion Life Director 


JOSEPH A. SIMARD 
The appointment, as a Director, 
of Mr. Joseph A. Simard, of 
Montreal, was announced at the 
sat Meeting of The Domin- 
on e Assurance Company, 
held last week in Waterloo. The 
new Director is actively promi- 
nent: in Shipping, Construction, 
Mining and ustrial circles in 
Eastern Ontario and Quebec. 


The questionnaires were sent to 
owners whose age and marital status 
were based on figures derived from 
the Life Insurance Sales Research 
Bureau's publication, “20,000 Sales.” 
The breakdown of the typical group 
of 500 by age and marital status was 
as follows: 


250 under 30 years of age—155 
married, 95 single. 

225 between 30 and 50—140 mar- 
ried, 85 single. 

25 men over 50—15 married, 10 
single. 


The average life insurance holding 
of those reached by the questionnaire 
was $6,310 per person. It is pointed 
out that this is the average holding, 
not the average per policy. This size 
of holding puts the group in the pre- 
ferred or er economic level class 
of life insurance owner, Mr. Green 
believes. 


Summary of Answers 


The results show that 39% of buy- 
ers of insurance buy because they 
want protection, while 17% buy it to 
save money, and 15% as an invest- 
ment. 

In selection of a company, reputa- 


tion was the most important factor. , 


It was the main factor with 33% of 
the buyers, policy features were 
given an 18% rating, preference for 
the company’s agent influenced 12%, 
mutuality won 5%, and advertising, 
11%. Mr. Green states that the repu- 
tation factor of the company is in- 
fluenced by everything from the ap- 
pearance of an office building to the 
voice of the telephone operator. 

In the factors which caused the 
representative buyers to buy insur- 
ance when they did, increased re- 
sponsibilities ranked highest with a 
rating of almost 33%. Having the 
money at the time induced almost 
25% to buy, and persuasion of the 
agent was the factor in about 17% 


of the cases. 
The study js designed to be helpful 
ce salesmen and 


BEFORE YOU INSURE — CONSULT 
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ASSOCIATION 


ONE OF THE WORLD'S GREAT LIFE INSURANCE INSTITUTIONS 
RENOWNED FOR STRENGTH, SERVICE AND SECURITY SINCE 1871 


Forward Again 


Balance Sheet, December 31, 1939 
ASSETS 


Real Estate and Agreements of Sall..........:.ccsssssessse 


Mortgages on Real Estate............. 


Premium Loans. 


seeeee Se CoCo ee Coe ooSooeooORSESeEeeS 
POOR Oe poRCSeeoeEOEDoeSEseseseEeee 
COO COSCO OOOO SO ODESESS EOOSEEORES EC OES 


Automatic 
Bonds and Debentures............... . 


seeeeee, Ce eee eeeeeeeeoereoesoeeoeee 


1,027,155.67 
3,788,729.74 
1,128,235.13 
516,418.47 
3,171,226.77 
630,555.00 
138,831.92 
2,205.00 
592,483.20 
180,732.30 
1903880.68 


isthe sveesesesensesen i$ 11,367,453.88 ° 
———=== 


LIABILITIES 


servesessvessersnssesep 95383,672.14 


seeeee soadinabpitaptesulplian 1,367,453.88 
—— 


Business in force, including 
December 31, 1939, was $50,020,048, an increase of 
$1,400,537 over the business in force December 31, 1938. 


Company a favourable disability 
years 


Total amount paid 


to beneficiaries and 


was $1022/660.55, an increase of $139,681.64 oer 1958. 
Surplus was increased by $100,292.80 to $353,048.84. 


1 Northern Lite 


Assurance Company of Canada 


R. G. IVEY, KC, President 
Established 1897 


G W. GEDDES, General Manager 
Home Office: London, Canada 


Individuals to 


R. E. WOODCOCK W. RB. McCONNELL 


i 
A. H. LEMMON 


Appointment of W. R. McConnell and A. H. 
associated with R. E. Woodcock, is 
Mr. ‘McConnell was 


Nfld. Reports 


Revenue Rise 


Receipts Show Increase of 
Almost $500,000 in First 
Seven Months 


Revenue of the Newfoundland 
Government in January to $956,904, 
an increase of $65,917 as compared 
with the same months in 1939. 

Revenue for the seven months end- 
ed Jan, 31 shows an increase of 
$478,544. This is largely due to in- 
creased customs receipts, though all 
sources of revenue are yielding more. 

Expenditures show an even 
greater increase, amounting to $9,- 
380,502 for the seven months ended 
Jan, 31. This is an increase of $982,- 
392. ° 


Seven Months Ended Jan. 31 


Expenditure: 


General ...... covcccce 


6,927,638 
Debt charges eeeeeeee 649 1,470,472 


Total 8,398,110 


Grey & Bruce Trust 


Annual statements of Grey & 
Bruce Trust & Savings Co., Owen 
Sound, Ont., shows net profit of 
$46,084, after all charges,,taxes and 
depreciation, in the year ended Dec. 
31, 1939. This conipares with $49,- 
150 in 1938. 

Dividends were paid on the capi- 
tal stock at the regular rate of 4% 
during the year, plus a bonus of 1%. 
This compares with payments of 4% 
in the preceding year. 

C. A. Fleming, president, states in 
the annual report that deposits and 
guaranteed investments increased 
$402,214 during the year and now 
total more than $3 millions, For 
every dollar on deposit $1.34 is in- 


507,045 | Winnipeg ...sseese-++ 


UrbanjLoans 


Of H.I.P. Gain 


Advance jof 26%, Over 
1938 Shown. in Total For 
Last Year; 


Gain of 26% 4in comparison with 
1938 is shown the 1939 total of 
Home Improv t Plan loans in 
cities and towns with populations of 
5,000 or more. Last year 26,175 loans 
were made for a gross amount of 
$11.2 millions. 

The cumulative totdl of urban 
H. I. P. loans since launching of the 
plan in Nov., 1936, stood at $39.3 
millions at the end of last year 

Below are given 1939 and cumu- 
lative totals for leading cities 


Hamilton ...ccccoceees 
London eeeeeeeeeeeeee 


Ottawa .rcccccceseses 220, 
TO seccdeccceecss 1,621,954 
257,954 


Edmonton ..cossecesss 
Vancouver .sssccccees 
Sudbury .....sccecsges 
Timmins 

ke 434,069 
*Nov. 1, 1936 to Dec. 31, 1939. 


able amount of money in improving 
various properties during the year. 
The company believes that with im- 
proved condition of real estate rev- 


enue will be greatly increased and | Year 


the properties will be more saleable. 
Earni 


transfers to reserve fund. 
tSpecial dividend of $1 paid in the fol- 
lowing year. 


Creditors’ Position 


vested in liquid assets. Investment| Heoosits 


in government, municipal and cor- 

poration bonds increased $143,676 to 
| $1.7 million, Mortgage loans moved 

up $31,741, while $123,441 of new 

loans were made. The estates de- 

partment showed a growth of $536,- 

397 to $1.3 million. 

Earnings Record 


Rate 
Net Div. Earned 
Profit* Rate per od 


3 
39,841 
1,608 


044 5 y 
‘After interest, management expenses, 
ae and depreciation on building and 


Creditors’ Position 
- 


fixed 
less faodall due from guaranteed funds, 
and less\all reserves except general and 
contingent reserves. 


Premier Trust 


Premier Trust Co. reports net 
profit of $56,510 after deduction for 
income taxes in the year ended Dec. 
31, 1939. This compares with $65,467 
in 1938. 

Assets under administration shows 
a reduction from $12.2 millions to 
$10.1 millions because of the wind- 
ing up of several large estates dur- 
ing the year. ‘ 

Everett Bristol, president, states 
that the company has maintained its 
liquid position and savings deposit 
show an increase. Volume of busi- 
ness in the earlier part of 1939 re- 
flected general uncertainty in busi- 
ness, but has shown substantial im- 
provement lately. 


tional 
premiums on sale of capital stock. 
ite on average qt -- of 
each year. se . s 
Creditors’ Position 
' 1939 


Invest. certifs. & debs. 
Deposits 


$ 
1,665,154 1 
1,358,999 
3,024,153 
1,091,180 
1,932,547 1 
1,364,509 
4,388,236 


322,606 
4,078, 

165, 
4,566,666 


Northern Trusts 


Northern Trusts Co., Winnipeg, 
reports net profit of $37,615 in the 
year ended Dec, 31, 1939, 
with $17,130 in 1938, equivalent to 
earnings on the capital stock of $1.25 
a share and 57 cents. 

Surplus account was increased by 
the entire net profit of $37,615, as no 
dividends have been paid since Feb. 
1, 1932. At the end of 1939 surplus 
amounted to $147,929. 


27,615 . x 
capital reorganization. 
Par value of shares $20, reduced from 
$50 in 1935. 


Crediters’ Position 
939 


1,527,163 


2,419 
1,524,744 
+ 1,051,683 


2,578,846 
Investment reserve, amoun - 
74 in 1939 and $319,247 in 1938 not 
deducted. 


Real Estate Loan 


Net profit of Real Estate Loan Co. 
of Canada, Toronto, after taxes, 
amounted to $22,317 in 1939, com- 
pared with $20,667 in 1938. This is 
equivalent to earnings of $4.46 and 
$4.13, respectively, on the 


Net Div. Earned 
Pe: = os sh. 


-paid | vestment 


10,062,084 12,179,351 ther 


Eastern Canada 
Eastern Canada Savings & Loan 
Co, annual statement for the year 
ended Dec. 31, 1939, shows net 


with $65,225 in 1938. 
of $29,300 was allowed 
pared with $16,059 in 1938, 


Ii, Depreciation |o 
tion 
in 1939, com- 


year. 
Important items follow in sum- 


t mary form: 


Policy payments 
Excess inc. over exp. 


¥ ‘Ended December 31 
sear 1939 1938 


$ 
ie agente etsy 
165,698,574 


‘er 
47,762,621 
914,767,311 


84,535 
770,797,431 
18,118,207 
ce. 


Sovereign Life 


While new insurance written by 


72 | the Sovereign Life Assurance Co. of 


New insurance paid for with the 
Sun Life Assurance Co, of Canada 
in 1939 including business reinsured 
amounted to $194 millions, an in- 
crease of. almost $1.5 million over 
1938. Insurance in force at Dec. 31 
was $29 billions, represented by 
888,829 individual policies and 313,498 


2 | certificates of insurance under the 
463 | group plans. 


New annuity contracts paid for 
were 3,090 providing for immediate 


709 | annual payments of $521,889 and de- 


Winnipeg showed a decline of $650,- 
000 from the preceding year, includ- 
ing revivals, insurance in force in- 
creased over $1 million to $32.5 
millions. 

Cash income was almost $100,000 
higher at $1.5 million, premium and 
annuity income being up $100,000 at 
$1 million. Investment income also 
gained $30,000 to $366,461. 

Operating expenses proper includ- 
ing agency and head and branch of- 
fice costs of all, kinds amounted to 
$335,609 against $339,884 in 1938. 

Total disbursements were slightly 
lower, policy payments being down 


ferred annual payments of $3.5 mil- $40,000 


879 | lions. Annuity contracts in force at 


Dec. 31 were 36,384 in addition to 
retirement benefits for 35,384 em- 
ployees under the group annuity 
plans. Current annual payments 
under these contracts amount to 


Trust Company Reports 


lions in 1939 to the huge total of 
$848.6 millions. 
Earnings Record 


Paid-up 
Capitaland Net Div. 
Reserv Prof! _ 


Rate 
Earned 
per 


4.83 


es 


Creditors’ Position 
1939 1938 


$ 
17,628,783 


$ 
17,263,191 
Secured by: 
17,628,783 


Liquid assets . 17,263,191 
Net cap. acct. assets 5,562,432 5,402,161 


22,825,623 23,222,470 
Estates, etc. ....... 848,626,091 839,672,927 


' Eastern Trust Co. 


Eastern Trust Co, reports minor 
expansion in earnings in 1939, net 
profit after all charges including 
taxes and write-offs being equivalent 
to $10.61 a share on the common 
stock. 

Following the practice of recent 
years the company has transferred 
an additional $25,000 to its reserve 
fund, bringing the reserve to $350,- 
000. 


Trust funds 


Guaranteed deposits show a reduc- 
tion of $895,241 to $5,936,775. 

Further expansion is reported in 
estates, trusts and agencies under 
administration, these now amounting 
to $55.1 millions, 

F. B. McCurdy, president, states 
that securities in capital and guar- 
anteed investment account are car- 
ried at below market value. 

Earnings Record 
Paid-up Rate 
Capitaland Net Div. Earned 
Reserves Profit Rate per . 


10.54 
10.56 
10.51 
10.58 
10.61 


$ 
105,391 
105,635 
105,126 
105,868 
106,115 
1938 

$ 
+ 5,936,775 

4,175,069 5,022, 
1,761,706 1,819,717 
376,260 1,350,144 


- 1,376, 
7,313,035 8,182,160 


55,104,023 52,631,883 


Sterling Trusts 
Earnings of Sterling Trusts Corp. 


in 1939 show improvement over the | 123 


previous year, with net profit, after 
taxes and depreciation amounting to 
$33,173. This compares with $29,179 
in the previous year. 

Dividend rate has been maintained 
at 3% annually with the semi-annual 
payment of 14%% on Jan. 3, 1939. Be- 
wee that the rate had been 2% annu- 

y. 

There was an increase of $128,557 
in guaranteed trust account during 
the year. Guaranteed trust certifi- 
cates increased $103,874 to $1.9 mil- 
lion, while deposits wefe up $24,781 
to $353,831. Estates, trusts and agen- 
cles declined to $6,430,382 from $6,- 
485,805. 


Earnings Record / 
Paid- Ratet 
Div. Earned 


Profit* Rate 
$ $ 


22,550 

24,938 

29,179 . 

33,173 3 4.17 
depreciation on equip- 
transferred to retire- 


850,000 
*After taxes and 
ment. Before $1,000 
— fund in 1939. se 
Based on average amount o d- 
capital outstanding in each year, =— 
/ 
1938 
3 
1,768,158, 
329,050 


$ 
+ 1,871,934 
353,831 


2,225,765 2,007,208 


409,925 
1,687,283 
859,101 


2,956,309 


Yarmouth Bldg. 


- There was a sharp decline in death 
benefits to $100,000 from $183,000 in 
1938. 

Assets gained $500,000 to $7.6 mil- 
lions, holdings of bonds and deben- 
tures being up about the same 
amount. Mortgages on the other hand 
were lower. 

The report states that collections 
in Saskatchewan especially in 1939 
were considerably better than in the 
year before, The average rate of in- 
terest earned was 5.138% compared 
with 5.343% in 1938. 

Comparative figures of important 
items follow in summary form: 


Years Ended December 31 
2 1939 1938 


New insurance 
Insurance in force ... 
Net. prem. & annuity 


ine. 
Interest, divds., etc. .. 
Total cash inc. ...... 
Total policy payments 
Death claims ; 
Total assets 
Bonds & debs. ...+. 
rtgages 


$ 
5,307,450 5,958,450 
525,957 31,517,606 
933,824 
336,723 
1,455,226 
588,300 
183,839 
7,169,819 
2,226,213 
secoes 6,506,831 6,172,202 
eoscceses 137,713 118,412 


Obituaries. 


Sir Herbert M. Marler, formerly 
Canadian Minister Plenipotentiary 
to Japan and more recently to the 
United States, chairman of commit- 
tee on transportation negotiating the 
trade agreement between Canada 
and the West Indies in 1925, aged 63 
at Montreal. 

W. G. Mackenzie, insurance bro- 
ker at Montreal. 

A. J. Mitchell, assistant division 
superintendent at Toronto for the 
Canadian Pacific Railway, aged 50, 
at Toronto, 


ON DOMINION LIFE BOARD 

Joseph A. Simard has been elected 
a director of the Dominion Life As- 
surance Co. Mr. Simard is president 
of the Consolidated Marine Co. of 
Montreal. 


respectively. Dividends of 6% were 
paid in each year. 

Balance sheet for the year ended 
Dec, 31, 1939, reflects write-down of 
$277,905 from $402,850. Total assets 


showed a corresponding decline. 
Earnings Record 


Paid-up 
Capital 


$ 1 
6,832,016 
022,299 | 1939 


» etc. 
tBased on paid-up capital at the end 


of the year. \ 
Total Reserve 
Assets Fund 


—or 
412,000 
379,150 
367,810 
369,600 
395,600 
402,850 
277,905 


Sy 
s 


1934 ..ccese. 424,863 
1935 ...ccces 419,374 
936 


pesse 
338888 


Net profit of Landed Banking & 
Loan Co., after all charges and taxes 
amounted to $56,590 in 1939, com- 
pared with $56,342 in 1938. 

Current collections and payments 
on principal and arrears were con- 
sidered reasonably satisfactory, ac- 
cording to William D. Wilson, presi- 
dent. A detailed appraisal was made 
of all mortgages, agreements for sale 
and real estate. On the strength of 
this survey $250,000 was transferred 
from reserve funds to write down 
book value of these assets by a simi. 
lar sum, Mr. Wilson states that the 
company believes that its assets are 
now conservatively valued and that 
subsequent sales have all been made 
at higher prices. 

Outlook is considered more favor- 
able than it has been for some time, 
according to Mr. Wilson. 

Annual meeting of shareholders 
will be held at the company’s head 
office, Hamilton, on Feb, 19. 


Debentures .....5.058 
Deposi 


Yarmouth Building and Loan | Secured by 
Society 


j j 


‘AN aks 
‘In Total Assets to - « = «~ 
In Total Income to -. 


In Reserve for Policies and 
Annuities fo - - <« « « « 


_In Payments to Living Policy- 
holders and Beneficiaries to 


In Additional Security to Pol- 
icyholders Including Surplus, 
Contingency Reserves and 
Paid-up Capital to - - - 


FEATURE 1939 RESULTS 


$9,852,000 
1,528,000 


8,835,000 
740,000 


720,000 


New insurance paid for and revived during the year 
amounted to $4,21 1,794.00, increasing the total 
insurance in force to $38,1 14,680.00 


L. T. BOYD 
General Monager 


CHARLES P. FELL 


President 
EMPIRE LIFE 
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CONTINENTAL 

Four Square Security 

for You and Your Family 
® 


TOTAL ae $1 0,000,000.00 
a 


EXCEED 


A CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


SQUA 


Managing Director 
NEWTON J. LANDER 


is interesting to turn back the pages of time 
for half a century. and to compare the figures of 
those strenuous pioneering years with the achieve- 
ments of today. The comparison provides a remark- 
able demonstration of the ever increasing public 
confidence in the security and. strength of Life 
Assurance, and affirms the soundness of the co- 
operative principles on which Life Assurance is 
founded. Today, this confidence is shared by over 
one million policyholders of the Sun Life Assurance 
Company of Canada. 


Im 1939, benefits paid by the Company were 
$89,927,722 and benefits paid since the first policy 
was issued now total $1,295,635,071. New Business 
of the Company for the year amounted to 
$194,181,820 increasing the total assurances in force 
to $2,938,478,254. Assets now stand at $914,767.311. 

The extent of the Sun Life organization and the 

high character and qualifications of its personnel 


ensure prompt. intelligent and efficient service 
te policyholders and -beneficiaries at all times. 


The Annual Report will be mailed to all policybolders. 
Others may obtain « copy om request. 
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P > Unsigned App | 
| ~ ‘Information iff 


A court decision in Mar 
cantly shows the respons:oi 
the 1 of an automobi <i 
ance i to see that the : 
company is given all reaso 
formation and that tacit acq ig 
in any false statements m 
a policy. 

The circumstances of 
were as follows. 

An ‘automobile owner 
had @ previous policy ca: 
plied tos certain company 

insurance. 

The agent asked certai: 
of the defendant but omit 
if he had ever had a p 

or what his reco: 
regard to claims. 

The policy was issued « »< 
ered to the applicant alon 
application form to be «¢ 
him. On this form it was-: a 
the applicant had € 
any previous policy ca 
that Re -Tiad trever had a: 
claims. 

The defendant did not s 
application, nor did he «ef 
When the policy came d 
newal a copy of the « 
signed application form 
closed. The policyholder rg 
premium, but again kept ‘h 
cation form, unsigned. 

Later he had an accide 
insurance pempany . paid tk 

agréed on to the owne 
= d car. Meanwhile ‘nai 
holder’s driving record ng& 
disclosed. The Company the 
around and sued the polig 
for indemnity because 


Gordon Gale Is Ele C 
President E. B. Edd 


From Our Own Correspon 
Wis elected président of E 
Co, at the annual meeting 
coeds V. yb ptt who resi 
president and director ow: ng 
gufe of other business. Mir 
well Known as head of 
Power Cp. In addition t 
other directors elected wee 
R. B. Bennett, W. S. Kidd, 
Taylor and Philip F. Fora 
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“Mutual Insurancel 


= ORGANIZED IN 1°96 


Assets .... $2,234,183 
Surplus .. 1,057,853.3 
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, — your insurance og@ 
s 


of Broad Coverss@ 
Favorable Rate — ad 
money on your Fire Prem 
Head Office: Wawanes: 
Eastern Office: Torontd 
Branches at Vancouver, Edn 
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Authorized C 
Subscribed Capj 
Paid-up Cap 
Deposit with Do 


Cash and Bank 
Bonds at Governin 
Stocks at Govern: 
Interest Due an 
Agents’ Balanc« 
Due from Re-l: 


Provision for U 
Due to Re-Insu 
Agents’ Credit & 
Reserve of Unc 
Taxes Die and 
Surplus for Pr 
apital Stock § 
Surplus ...... 


Neff, Robertso 


Presid 
Vice-! 
Ww. R. Begg 
E. J. Hayes 


: J. G. Hutchinson 





amounted to 
rances in force 
at $914,767.311. 


Unsigned 
May Void 


Fire ond Casualty Insurance | 


Policy 


Court Decision in Manitoba Indicates Effect of 
Unsigned Application Containing Erroneous 
Information if Retained by Policyholder 


A court decision in Manitoba re- 
cently shows the responsibility of 
the holder of an automobile insur- 
ance policy to see that the insuring 


alleged, through not notifying the 
company that the unsigned 
tidn form contained 


company is given all reasonable in- | false 


formation and that tacit acquiescence 
in any false statements may vitiate 
& policy. 

The circumstances of the case 
were as follows. 

An automobile owner who had 
had a previous policy cancelled ap- 

lied to a certain company for auto- 
mobile insurance. 

The agent asked certain questions 
of the defendant but omitted to ask 
if he had ever had a policy can- 
celled or what his record was in 
regard to claims. 

The policy was issued and deliv- 
ered to the applicant along with an 
application form to be signed by 
him. On this form it was stated that 
the applicant ~had never had 
any previous policy cancelled and 
that he had mever had any previous 
claims. 

The defendant did not sign the 
application, nor did he return it. 
When the policy came due for re- 
newal a copy of the original un- 
signed application form was en- 
closed. The policyholder paid the 
premium, but again kept the appli- 
cation form, unsigned. 

Later he had an accident and the 
insurance company. paid the dam- 
ages agreed on to the owner of the 
damaged car. Meanwhile the policy- 
holder's driving record had been 
disclosed. The Company then turned 
around and sued the policyholder 
for indemnity because, it was 


Gordon Gale Is Elected 
President E. B, Eddy 


From Our Own Correspondent 

MONTREAL.—G. Gordon Gale 
was elected président of E. B, Eddy 
Co, at the annual meeting. He suc- 
ceeds V. M. Drury, who resigned as 
president and director owing to pres- 
gute of other business, Mr. Gale is 
well known as head of Gatineau 
Power Co. In addition to Mr. Gale 
other directors elected were Rt, Hon. 
R. B. Bennett, W. S. Kidd, John F. 
Taylor and Philip F. Foran. 


Fire & Casualty Insurance 


THE 


WAWANESA 


Mutual Insurance Co. . 
— ORGANIZED IN 1896 — 

Assets .... $2,234,188.78 

Surplus .. 1,057,853.38 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate. — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vanceuver, Edmenton 


Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 
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Pipes eco. os: the policy was viti- 
Insurance men state that this de- 
cision emphasizes the need of the 


polityholder signing 

returning an sais form on 

out delay. The agent who is anxious 

to give service his clients will, 
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y in a matter w 
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NEW DIRECTOR 

G. P. Campbell, corporation law- 
Serre eee 
eeu ae & 
late Duncan J. McDougald. 


Company Reports 


Guarantee Co. of N. A. 


Guarantee Co. of N America 
reports net premiums written in 1989 
at $411,064, an increase of $21,500 
over the previous year. 

Net losses for the year were ap- 
proximately $6,700 leas than in the 
previous year, and total $68,913. 

Profit and loss iterns deducted from 
revenue and expenditure account 
show a sharp increase. This is due 
to the inclusion of $75,863 loss on the 
sale of the company's former hold- 
ings of 1,000 common shares of West- 
ern Union Telegraph Co. This has 
been partly offset by the transfer of 
$50,000 from the voluntary invest- 
ment reserve, © 9" : 

The balance sheet shows. total as- 
Sets of $4,629,251, of which $379,391 is 
in cash and $3,966,803 in bonds and 


stocks. 
Income Aceount 
Years Ended Dec. 31 
1939 


650 | Policyholders surplus. 


6, 
202,328 
712,908 
306,607 


Interest & rents 


Total ineome | 
Less: Underwrit. exp. 309,376 
Reinsurance 121,613 
Losses paid (net) .. 68,913 
y+ 


Investment exps. .. 45,069 
P. & Li. items 62,934 964 


141,829 162,07 
106,610 106,61 


. 35,219 55,465 


Economical Mutual 


Assets of the Economical Mutual 
Fire Insurance Co, at the close of 
1939 were $2.8 millions, up $62,000 
from the previous year and the high- 
est in the 68 year history of the com- 
pany. Surplus for the protection of 
policyholders also was at a hew high 
at-$22 millions, - : 

While net premiums wfitten show- 
ed a small decrease at $837,903, net 
premiums earned were hiigher by 
$22,856 than in 1938, 

Fire losses during the year were 
heavier with a loss ratio of 58.8% 
and 1,132 claims were reported, 

The company’s loss ratio in the 
automotive department at 48.4, on the 
other hand, was slightly lower and 
premiums in this class increased by 
$22,409. Accident and sickness prem- 
iums were down slightly but the loss 
ratio here too improved .to 48.2%. 
The company reports that other lines 
of insurance written by the com- 
patiy are progressing favorably. 

Important items in the report fol- 
low in summary form: 


Balance ......++s tees 
Divds. & bonus 


‘go0.04) 
fas 94 
° ( ar} 
P’holders. surplus .... 2,224,222 2,164,165 


General America 


Further increase in premiums is 
shown by the General Ametiea com- 

| panies for 1939, the total, being $10.7 
millions compared with $10.2 millions 
|in the previous year, according to 
| the annual report of the — 
| which includes the Genetal Insur- 
ance Co, of America, the First Na- 


Fire Insurance and Allied Lines 
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One Hundredth Annual Statement 


WELLINGTON FIRE 
INSURANCE COMPANY 


ESTABLISHED 1840 


FIRE AND AUTOMOBILE INSURANCE 
HEAD OFFICE — TORONTO 
Incorporated by Act of the Paftilament of Canada 


Authorized Capital 
Subscribed Capital 
Paid-up Capital 


Deposit with Dominion Government 


ASSETS 


Cash and Bank Balances ,...... 


eee tere eeeee ceeeee 


Bonds at Government Valuation 
Stocks at Government Valuation 


Interest Due afd Acerued 


Agents’ Balances and Premiums Uncollected ..,.... 
Due from Re-Insuring Companies 


LIABILITIES 


Provision for Unpaid Claims ... 


Due to Re-Ihsuring Compatiies 


Agents’ Credit Balances ....... 


Reserve of Unearned Premiums 
Taxes Due and Atcrué 


eee teen eeneene eee 


eeeeeee eee eeeweeee, 


Surplus for Eee of Policyholders— 


Capital Stock Paid In 


Surplus 


Neff, Robertson & Company, Auditors. 
—————_—__—__—_-_— 


President and Managing Direector—H. Be 
Vice-President—Col. Herbert A. Bruce, MD. 


W. R. Begg 
E. J. Hayes 


J. G. Hutchinson, Treas. 


Oe, 

Hon. Jacob Nicol, ; 

‘ Col'S. C. Robinson’ 

W. H. Buscombe, Secreta 


i % peetele | 


ry. 
H. L. Kearns, Ass’t-Secy,. 


George A: Gordon, Ass’t-Secy. 
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tional Insurance Co. of America and 
the General Casualty Co, of America. 

Total assets of the group also 
showed a substantial n at $22.6 
millions compared with $20.1 mil- 
lions at the close of 1938. Policyhold- 
ets surplus rose to $9.9 millions from 
$8.7 millions in the previous year. 

During 10939, the capital of the 
General Casualty Company was in- 
creased to §1 million from $550,000 
and the capital of the First National 
to $500,000 from $250,000. All First 
National policies issued in Canada 
are still fully reinsured and guaran- 
teed by the General Insurance Co. 

Important items in the report fol- 
low in summary form: 


Combined General and First Zational 
1939 1938 


++ 3,887 
sees 4,900,387 
written .....+. 17,543,000 


Unearned se» 7,526,170 
Net surplus 123,364 4,902,028 
(081,000 6,521,000 


General Casualty of America 
1939 1938 


. 5,618, 15 4oat iss 
+ 1 0 1,477,493 
: baa Lt 


Wellington Fire 


At the 100th annual meeting of the 
Wellington Fire Insurance Co. in 
Toronto last week, Herbert Begg, 
president, reported an increase in 
volume of business with a loss ratio 
over all departments including fire 
and automobile of 41.9% on a writ- 
ten premium basis. 

Total assets at $934,777 were some- 
what above the previous year. 

In seconding the adoption of the 
report W. H. Buscombe reviewed the 
history of the company since its in- 
ception in 1936, when the company 
was started in Guelph for ‘the pro- 
tection of settlers. Business was 
started in 1940 and in 1919 the com- 
pany was moved to Toronto and 
came under the management of Mr. 
Begg and his associates. 


Total assets 

& bank bal, 

eat govt. valuat'n 646,658 
eee t valuat’n 190,516 
#}-208 
419,853 378,716 


’ 

Lumbermen’s Mutual 

Increased earnings, premium in- 
come, assets, sufplus and dividends 
in 1939 were by the Lum- 
bermen’s Mutual Casualt B 
James S, Kemper, president. 

Earnings at $6.4 millions were 
$624,000 above the 1938 level, while 
het a gained $546,000 to $27.4 
millions, 

Asset@ On Dec. 31 were $3.9 mil- 
lions higher at the record total of 

millions, Net sufplus increased 

1,946 to $5 millions. In addition, 
the company continued its voluntary 
reserve for contingencies of $1 mil- 
lion and added during the year $262,- 
440 to a voluntary reserve for un- 
assigned . ‘ 
Dividends paid to policyholders 
were $4.7 millions, an increase of 
$35,941. At Dec. 91, cash and short- 
term government exceeded $23 
millions, or more than 61% of the 
total assets. In 1939 the company 
wrote $168 millions of automobile 
insurance. 


Municipal Finances 


Rivetside, Ont, is continuing ne- 
iations with its fiscal agent, E. M. 
octet, the Ontario Department of 
Municipal Affairs, and debenture 
holders to bring about some form of 
reorgariization of its funded debt. It 
is probable that the plan will be on 
a tivé-year temporary basis, as other 
municipalities in this area have been 
tefinanced. 2 
. s » 


Montreal Metropolitan Commission 
municipalities tax arrears have drop- 
ped to $836,000 from $1.3 million in 
1985, the sécretary-treasurer of the 
Cominission reports. 

Comparative table of tax arrears 
in 1939 and 1935 follows: 


eSeFSRFRSoa! 
323332288 


Baint:Michet 
Toronto assessment values for 1940 
have decreased $4.4 millions to $961.1 
millions, the assessment commis- 
sioner has informed city council. 


Montreal Exchange Lists 
Jamaica Public Service 


From Our Own Correspondent 

MONTREAL.—The Montreal Stock 
Exchange has called the new capital 
stock of Jamaica Public Service fot 
trading. The old stock has been re- 
moved from the list of the Exchange. 

The new listing covers 135,000 
shares of no par value common stock, 
which will be issued and outstand- 
ing as a result of the three-for-one 
split of the company’s capital, 
Authorized capital of the company is 


Janvary Figo Triple Some 
Month in 1939 — Gtand 
Total Over $50 Millions 


Loan provided in Januafy of 
this year amounted to $2,192,643, com- 
with There is still a 
cklog of apartment ap- 
plications to be dealt with. However, 
submission in January of 156 appli- 
cations for single house loans, com- 
pared with 123 applications in Jan., 
1939, indicates that volume of build- 
ing activity financed by N_H.A. will 
be well maintained despite the re- 
| striction on loans. 

The big loan total in January 
carried the cumulative total of loans, 
since the original Dominion Housing 
Act of 1935, past the $50 millions 
matk to $50,178,363. Of this amount, 
over half is accounted for by loans 
in Ontario, 25% ae Quebec, and 
about 12% by Bri Columbia. 


' Staff Changes 


The Royal Bank of Canada announces 
staff changes: 
tant Brandon, to 


be m 
I. W. 


Map., to be . 
A. McRAE, supervisors department, 
qemtcaves, to be accountant, Cordova &t., 
ver. 
‘ SMITH, supervisor’s department, 
Winnipég, to be accountant Brandon. 
The Canadian Bank of Commerce an- 


1 
staff changes To 
in charge at lleoram, 
River, N.S. 


, manager, Springhill, 
paces, cunienal Toon de- 
i, manager, Bass River, 
rt, Shelburne, N.S. 
° » Manager, . 
N.S., to be manager, Springhill, N.S. 
T. J. » manager, Avenue Road and’ 
Eglinton, to, to be manager, Savings 


5 . "at College and 
to, to , Avenue 


1 nton Ave., . 
L. Jd >» man at Dundas and 
Quebec, to, to manager, College 


and Clinton Streets, Toronto. 


1939 Eatnings Hold— 


oe Register Good] the Domi 


771,245, as against $72,991,081 at th 

end of the previoug year. Interest 
bearing deposits at $56,724,565 com- 
pare with 487,956 at the close of 


Be ode eee cue 5, Tee ering 
ae ne . trend 


were higher, poss reflecting sup- 
Eeneds the by the Bank of 
at the the war loan was 
floated, 

Balance Sheet 
at i 
Liabilities 
* ginseesee 213,70 tee 

903,515 1,903.51 


Total deposits 
All other liabs. .... 


1938. Deposits not bearing interest | Su 


increased during the year from $1,- 
924,310 to $2,448,449. 


Highly Liquid Position 


The company’s assets are largély 
in cash and bond holdings. Govern- 
ment bonds increased from $36.8 
millions to $30.9 millions, while 
municipal bonds declined from 
around $17.2 millions to just under 
$16.7 millions, Utility bonds in- 


from $4.2 millions to $3.5 millions. 


Comparative figures.in the profit 
and loss account follow: 


Income and Surplus Ac t 
Years faded Dec.  apgre 


Net revenue 
Less: Dividends ... 
Donations* 


reserve beee- 
Surplus forward ..... 

*In addition to contribution from Banks’ 

Charity id, . 


In his report to the shareholders 
the Hon. Raoul Dandurand! president, 
referred to the war situation, unem< 
ployment and the problems arising 
out of post-war conditions, He also 
drew attention to the establishm 
of the trust company now tin, 
under the name of Montreal City & 
District Trustees Lid. which is 
wholly owned by the bank. 


Your Income Tax 


Until the-end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning a series of questions and 
answers, designed to help readers 
to determine income tax deduc- 
on to which they may be en- 
titled. 


Questions are invited. 


Capital Expenditures 


I rent a factory building on a 
10-year lease with ofie year still to 
run. I am installing some machih- 
ery and eq t and would like 
to deduct 10% of the cost of same 
from my incomé tax over the next 
three year's as authorized last year, 
Somebody told me that as my lease 
is running out I would not be en- 
titled to the exemption. Can you 
give me any ifAformation? 


The point in your case appeats to 
be whether you are likely to renew 
your lease at the end of the year 
which it still has to run. If you in- 
tend to do so, your chances of getting 
the exemption allowed appear to be 
fairly bright. In any event your best 
course is,to consult with the in- 
spector of income tax in your dis- 
trict and lay all the facts before hit. 
He will have to know in any case 
and will judge your case according 
to tulings from Ottawa. 


Actual Income 
Part of my income is made up 
each year by rents from a company 
to which I lease a factory building. 


They also give me a share in the 
profits at the end of the year for 
céftain services I render them, Last 
year they were not able to pay 
their rent or give me anything for 
the work I did for them. Yet I 
understand they have shown the 
rent and other money due me in 
their accounts. How shall I handle 
this ih my income tax return? 


If you did not receive the rents of 
any other money due you from the 
company in question, your only 
course is to omit. all mention of 
either from your income tax return, 
Income in any one year is income 
actually received. If it has not been 
teceived, it is not income irrespec- 
tive of whether it has been appropri- 
ated or not. Your tenant may show 
the amount due you ag a liability in 
itg books but cannot show it as a 
disbursement until it actually has 
beén paid. 


Oil Royalties 

Please tell me what are the 
Dominion income tax regulations 
fegarding income received from 
oil royalties, As these royalties 
represent a wasting asset, we pre- 
sume some deduction is allowed. 

Oil royalties represent an invest- 
ment in oil wells, which are a wast- 
ing assét, Consequently you are 
allowed a deduction from income 
réceived frotn them, fot depletion. 
If the oil wells aré in Catiada, the 
allowance would be 25% of the ifi- 
come received; if elsewhéte, 20%. 


THE MONTREAL 


CITY and DISTRICT 
SAVINGS BANK 


1846 


Ninety-Third 


To Tae Suansnoyoans. 
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mate during the 


1939 


to next year. : 
Se eeeyeta a new branch it being built on Detarie 


# and thorough inspection of the books snd assets of the Bank has beg 


‘The Report of the Auditors and the Balance Shoot are herewith subsniteed. 


: President 


GENERAL STATEMENT 
DECEMBER S167, 1860, 
LIABILITIES 
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Capital Stock (Amount subseribed $2,000, 000.00), paid up 


To the Shareholders: 


Balance of Prodié carried forward: ; 


$70,519, 696. 78 


short 162,087,195 
govt. 50,224,045 


212,511,240 
1,637,812 
3,378,898 
505,100,706 
Reserve ratio 


Weekly Bank Clearings 


Feb.8 Chan Feb. 1 
1940 YearAgo 1940 
a % $ 


1,834,450 +270. 
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Foreign Exchange 


During the week Feb. 6 to Feb. 12 there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 bu and $4.47 sell- 
ing. The rate is publ daily by the 
Foreign Exchange Control Board. 

Other Curreticies, Feb, 12. 
Australia . 3.58 Ital 056014 
Belgium .. .« Ye 

mmark,. . 
France .... ,0860% 
Sweden .. .2645% 
Hong Kong .2737% 


Through experience — 
lessons of the to the 
— we can m y cut down the volume 
accidents by rooting out and 
these known and familiar causes. 

tative 


Your nearest Employers’ represen 


gladly study your position and report on 
accident insurance requirements. 


WINNIPEG CALGARY 


Fire and Casualty Insurance 


The Annual Statement of 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 


(Incorporated 1901) 


FOR THE YEAR 1939 


Reporting another year of progress the directors of Northwestern Mutual Fire 
Association have pleasure in presenting hereunder the 39th annual statement 
of the Company. In addition to strengthening its financial position, the Company 
returned more than one and a half million dollars to policyholders in savings 
during a year of notable achievement. 


. POLICYHOLDER BENEFITS YEAR 1939 
LOSSES PAID . $3,201,765.78 
SAVINGS PAID TO POLICYHOLDERS 1,631,487.63 
Assets Increased $478,040.46 
Reinsuratice Reserve increased $616,940.99 


Losses paid to policyholders since organization, over $45,900,000.00 
Savings paid to policyholders since organization, over $26,250,000.00 


COMPANY HIGHLIGHTS 


1—Dividends are paid direct to policyholders. 

2—Policies are non-assessable. . 

3—Careful selection of properties and owners and full co-operation, of 
lieyholders have resulted if a consistent and substantial growth since 


néorporation. 
4—Prompt and satisfactory settlement of losses. 


SUMMARY FINANCIAL STATEMENT 
AS OF DECEMBER 31, 1939 


Cash in Office and Banks gieecendes oa, Saeneenee 
Securities ...... cic gaatvsve ¥eteveds Bist wes ees ... 6,144,098.76 
These securities consist of Government, state and municipal bonds at 
amortized value afd other securities of the highest grade plus accrued 
interest. 
Prethitims in Course of Collection ....... 
- All accounts over 90 days old are excluded. 
Miseéllaneous Assets eeeeeeneeneeaeewweaneenne eteeteoeweeeeeoeteeeaeaee 
cane of amoufits due froth other insurance companiés, real estate 
ownéd, etc. 


*fotal Admitted Assets Belonging to Policyholders ........,.....$8,979,360.50 
From these assets we have excluded all furniture and fixtures, automo- 
biles, printing plant, supplies, afd premitim accounts over 90 days old. 
Liabilities 
Reserve for Losses and Adjustment Expense ...............4,-.9 457,864.20 - 
rye for Uneatned Premiums Sere eeee eee ew aeeteoaetee ee eseeetu 5,916,153.55 f 
is reserve is the full unearned portion of the premiums and is available 
for the paymerit of losses. ~ 
Reserve to Cover All Other Liabilities ........... 4 ceecceeeeees 
This is a reséfve to’ cover taxes acerued and all other miscellaneous 


liabilities. 
*Surplus . “eee eevee eevreeene eeeee eee eeeeaeeaeweeeee eee eereeeneeeae © He 2,229,206.29 


eer eeeeeee 


756,651.80 
197,006.54 


376,436.46 


Total eee weneenenene cence ee beens ener en eee men taseseeaneneunsie i 0.50 
*On the basis of December 31, 1939, market value for all stocks and bonds. owned, assets and 
surplus would be increased by $116,311.67 to: Assets,. $9,095,672.17; Surplus, $2,345,517.98. « 


HEAD OFFICE IN CANADA ‘ 
Randall Building, 535 West Georgia St, Vancouver, B.C, 
; BRANCHES: 


| Hamilton, Ottawa, Halifax, N.S., St. John, N.B., Quebee City, Winnipeg, 
Torontesskatoon, Meneias N.B., Edmonton, Calgary, Penticton, Ser eee tae sie 
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~ TRecord Profits 


Gold Problem Boils For Loamaque 


: Hinting Review. 


Discussion Now So Widespread in United States 
That Official Attention Seems Almost Certain) signtights of the annual report 
—Opinion Veering to Gold Standard Revival 


The gold “problem” is again boiling. So many loud and not always| a share were 


Ore Reserves Up: Over 
100,000 Tons — Deepen 
No. 7 Shaft to 3,600 Feet 


creases in Mrofits, ore reserves and 
working capital. Earnings at 67 cents: 
the highest yet reported 


informed voices in the United States are being raised, that it seems| and compared with 55 cents a share 
unlikely that gold will be able to avoid another Washington inquisition. 

There is one thing sure: United States can’t afford, politically or 
economically, to,lower the price. But because of the crescendo of! in 1939 to 94.882 881 from 437,892 tons 


protest against continuing the policy of buying gold, it seems equally} of ore for an average recovery of 


the previous year. 
Te dnetending tte carutnse, the oun: 
pany stepped up bullion production 


. This compared with 


mies per ton 
sure that an increase in the present price is not politically feasible| to” fet. or 94 593,504 from 303,715 


either. 


Present indications are that good may come out of the clamor and 
that the danger of harm is remote. United States observers have now 
got it pretty clearly fixed in their minds that the gold “problem” won't 
correct itself; that some time it will have to be faced by positive 
action. They have also decided that managed money—as managed by 
the Roosevelt regime for the last seven years—has been a failure. 


“Offset Past Errors” 

As one informed U. S. writer de- 
clared: “As a step in offsetting past 
errors and keeping them from be- 
coming still more serious we must 
restore the gold standard. This will 
leave many other problems, both 
domestic and international, of a 
monetary character. But at least it 
will give us a monetary system in 
which we may have confidence.” 

. * > 


Improving 

Mining company reports are gen- 
erally improving, both in clarity 
and in amount of information pro- 
vided, but there is still a great lack 
of uniformity in the presentation of 
essential investment information 
which involves laborious and not 
always conclusive reorganization 
for intelligible analysis. 

Hollinger turns out one of the 
better reports. One interesting pres- 
entation therein is the distribution 
of ‘shares and the shareholders. 
While itis understood that the Tim- 
mins family personally holds an im- 
mense block of the stock, the cur- 
rent report shows that the number 
of shareholders is increasing. 

The following shows share distri- 
bution in recent years: 


Distribution of Shareholders 
Place of No. of Shareholders 


11,638 11,389 
Distribution < Shares Held 
dence. 


< Dec. 
~74 


149,591 


4,920,000 

The relatively sharp decline in 
the number of shares held in Can- 
ada during 1939, and the pronounc- 
ed increase of the shares held “else- 
where” tends to corroborate state- 
ments regarding the flight of capi- 
tel, especially European, to Canada 


-during 1939. Although such a shift 


in the location of shares could have 
occurred through the change’ of 
address of one or more large share- 
holders, such an explanation jis 
‘weakened by the steady trend 
shown throughout the period. 

The most logical explanation 
would seem to be that large hold- 
ings in Canada have been gradu- 
ally lightened, while the shares 
which have been transferred have 
gone to holders outside Canada, 
mostly to shareholders in the United 
Kingdom and “elsewhere,” which 
probably means other parts of 
Europe for the most part. In addi- 
tion there appears to have been a 
marked increase in small holdings 
in Canada. 

o 7 o 
A Medal 

Charles G. Kemsley and’ A. D. 
Robinson won the Leonard Medal at 
the recent convention of the Engi- 


e 
hens 


neering Institute of Canada for their 
paper on “The internal shaft at 
Dome Mines.” Mr. Robinson is not 
a member of the institute, so doesn’t 
get a medal, just some of the glory. 
Kemsley is mechanical superintend- 
ent at Dome, was born in South 
Africa, educated in Tasmania, pros- 
pected in Cobalt and spent 12 years 
with Hollinger Mines. He is chair- 
man of the Porcupine branch of the 
Canadian Institute’ of Mining and 
Metallurgy. 

The Leonard’ Medal is awarded 
annually, the gift of the late R. W. 
Leonard renowned Canadian rail- 
way, hydro-electric and mining en- 


gineer. 
a * 7 


Offers Help 

The Dominion Department of 
Labor is understood to have offered 
the services of a conciliation offi- 
cer to investigate the labor dispute 
at Teck Hughes Gold Mines. Fail- 


ions of ore with average recovery 
$11.59 a ton. 


Ore Increases 14% 


increase 

14% over the 1938 total at 846,940 tons 
averaging $10.22 a ton. Average grade 
a year previous was $11.20 a ton. 

While no outstanding developments 
of new ore were made during the 
year, the general plan of develop- 
ment is stated to have progressed 
satisfactorily, In addition to favor- 
able results obtained on new levels 
below the 1,200-ft. horizon, there 
were a number of extensions of 
known vein systems found on sev- 
eral of the older levels above that 
horizon. 

Open Five New Levels 
completion of the No. 1 winze 

to the 2,400-ft. level in ‘September, 
crosscutting and drifting were start- 
ed on the 1,600, 1,700, 1,900, 2,000 and 
2,100-ft. levels. Preparations for deep- 
ening the No. 7 shaft from 2,000 to 
3,600 ft. are now under way. Stations 
will be cut at 2,400, 3,000 and 3,600 ft. 

Townsite development has been 
carried forward during the last five 
years and on the present scale of 
mining is sufficiently advanced for 
several yeats to come. 

Income and Surplus Account 
Years Ended Dec. 31 
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Well ot t Steves 
Blows in Wild > 


, Standard of British Columbia Gets Svapiaias 


Gas Flow and is Satisfied Crude Oil is 


Good 


Possibility—Salt Water Stops ner Dome 


Test 
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Peon Our Own Conmeapentisat : 
CALGARY.—Blasting out natural gas at a tremendous rate, o, suffici- 
ent to meet the needs of a city of 100,000 population, Standard Oil of the situati 
British Columbia's drill-test at Steveville blew in last week when a profi 
leak developed in the “blow-out preventer.” It was still blowing| amounted to $435,736 equal to 13 
out of control early*this week with one of the heaviest gas flows yet| cents a share. 


recorded in Alberta. } 


In addition to a natural gas flow of somewhere between 30 and 
40 million cubic feet daily, the well is gushing a fine spray of light 


ot | brown crude oil, perhaps 10 to 40 barrels per day, plus a small amount 


of salt water. The oil, coming in a fine mist, has darkened the snow 


for hundreds of yards around. 


This performance has further confirmed the Steveville field as a 
major source of natural gas and the showing of crude oil without a i 
heavy salt-water flow such as was found at the Anglo-Canadian drill- Explora’ 
tests seven miles to the east, improves the outlook for the proving | tinued to give favorable ore response, 


of a new important source of oil on the Alberta plains. 


Continue Search 
Dr. John Galloway, Standard Oil 
geologist, says of the new test: 

“We selected our first location on 
the top of, the structure, and ex- 
pected a heavy gas flow. The fact 
that the presence of crude oil has 
been demonstrated beyond ques- 
tion increases the interest in drill- 
ing further, We will, of course, 
carry the search for oil deeper 
after. the present gas has been 
brought under control.” 

For nearly a week’ the crew at- 
tempted to “kill” the well by pump- 
ing in Baroid, a heavy drilling-mud. 
Pressure, however, was too great and 
the mud was blown’ out. as rapidly 
as the pumps could force it into the 
top of the hole. This week the crew 


$ 
1,680 | were attempting to install a ring 


ing acceptance of a proposed settle- oe 


ment, the Department can set up a 
conciliation board and, unger the 
law, there can be no strike until a 
conciliation board has had an op- 
portunity to make a finding. It 
is reported that the Teck township 
council made the appeal for inter- 
vention of the Government. The/r, 
Teck Hughes difficulty followed 
dismissal of 50 men when mill ton- 
nage was reduced by 100 téns. The 
charge of labor is that the men dis- 
missed had been singled out be- 
cause of union activity. 


Chesterville Boosts 
Capacity of Mill 

Plans are being prepared by Ches- 
terville Larder Lake Gold Mining 
Co. for an increase in mill capacity 
to a minimum of 650 tons daily from 
the 500 tons currently being treated. 
This increase in capacity will be ef- 
fected by installation of another ball 
mill with the new equipment ex- 
pected to cost $35,000. 

As well as allowing treatment of a 
larger tonnage of ore, the new 
grinding equipment is expected to 
result in a saving of about 20 cents 
a ton in tailings. Tailings have been 


higher than originally anticipated’ to| ti 


date, but it is expected that new 
equipment will overcome this 
condition. 


Leitch May Form 
New Company 

Negotiations are being carried 
on by Leitch Gold Mines for 
acquisition of a new property in 
the Beardmore area near the 
company’s present operation. The 
property concerned is held by 
Nipigon Hematite Ore Co., which 
acquired it some 30 years ago for 
its iron possibilities. 

If negotiations are carried 
through to completion, a new. 
three-million-share company is to 
be formed, with Leitch holding 
control. The property is north- 
west of Leitch and is stated to be 
on the strike of its vein system. 


a\\ he 


People ww any city 


then take a hundred of 


them — and you find a 


hundred daily newspaper readers—because anyone 


who can read, reads a 


daily newspaper. The 


difference in value of these readers, to one who 
sells through advertising, lies in the readership 
value of newspapers, and in the buying-power of J 
the people in the particular city being examined. 
The Evening Telegram has kept pace for sixty- 
four years with the growth of Toronto, and is 


to-day read in three out 


of four Toronto homes. 


Its readers are concentrated in the Toronto area— 
where the consumer buying-power is greater than 
in any other market in Canada. On both counts, 


therefore, 


TORONTO IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


Largest Classitied Linage in Canada 


TORONTO 


‘ 


CANADA 


Surplus for year 
Add: surplus 
Less: Bond disc. w/o . 


Surplus forward 2,689,503 2,382, 
Earnings per Share and Dividend Record: 
Earned $0.67 


0.57 


As at December 31 
1939 1938 


s $ 
2,227,760 1,557,862 
773,387 609,654 


Working capital 1,454,373 858,208 


Beresford Lake Planned 
To Mill by Feb. 15 


With all equipment either arrived 
at or nearing the property, Beresford 
Lake Mines planned to have produc- 
on under way by Feb. 15, according 
to the company’s. consulting engineer, 
C. B. Dawson. 

In breaking ore for the mill, a long 
stope is said to have been opened 
with frequent occurrences of high- 
grade showing. This new work dis- 
closed a sharp pitch to the southward 
which gives the management a key 
to ore conditions at lower depth. 

Recent work has definitely indi- 
cated that the high grade disclosed 
above the 375-ft. level last year is 
the downward extension of the ore 
stoped on the 125 and 225-ft. levels. 
The mine starts production with suf- 
ficient ore to assure continuous op- 
erations for several months, it is 
stated, and finances are ample for 
= requirements until mint returns 

rt. 


450,000 | Canadian Oil Co. and Petrole 


packer. It is planned to resume drill- 
ing immediately this has been ac- 
complished. 

s/s - 
Has Large Acreage 

Standard Oil of British Columbia, 
subsidiary of Standard of Cali- 
fornia, controls well over 50,000 acres 
in the Steveville area, some 125 miles 
east of Calgary. The Steveville well 
is Standard’s first drilling venture 
in Alberta. 

Other major acreage holders in 
the Steveville area include: Anglo 
In- 
vestments Lid., whose joint hold- 
ings total 65,000 acres; Royal Cana- 
dian Oil Co., with 20,000 acres; the 
Rainy Hills Syndicate; 
Steveville Syndicate; Anaconda Oils 
Ltd.; Model Oils Ltd.; British Do- 
minion Oil Corp. and others. 

s - 
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Looking Better 

Evidence of strong gas pressure in- 
creased hopes last week for the 
National Petroleums Waite Valley 
test, but also tied up drilling opera- 
tions for nearly a week. The pres- 
sure blew drill-fluid from the hole 
and a bridge formed in the hole 
around 5,900 ft. Drilling has got 
under way again and the rotary bit 
is now making hole below 6,960 ft., 
believed within a short distance of 


the Madison lime. 
a os * 


Roxana Suspends 

Roxana Oil has suspended opera- 
tions at its Kootenay Dome test be- 
cause of an influx of salt water from 
a porous horizon deep in the Devon- 
ian lime. Hole is bottomed at 6,502 
ft. or 3,392 ft. in the Devonian. It 
is reported that the Roxana test was 
located on structure in a position 
comparable to that of Okalta 6 in 
Turner Valley and that,; therefore, 
a well located somewhat higher on 


Dawson | ing 


the flank would stand a good chance 
of obtaining oil production. Roxana 
Oils plans to make a further survey 
of the Kootenay Dome and select a 
new location higher on structure for 
a second test. 


Pays $9.4 Millions. - 

Alberta’s 1939 oil production of 
7,594,411 bbls. brought in a cash re- 
turn of $9,389,540, according to rec- 
ords compiled’by Major F. K. Beach 
of the Department of Lands & Mines. 
Total of 6,742,039 bbls. of oil* were 
produced in 1938 yielding $8,630,488. 
Value of 1937 production of 2,796,908 
bbls. was $4,902,738. 

From all indications 1940 returns 
‘will rise well over the $10 millions 
mark. Not only is production expect- 
ed to show an increase over the 1939 
total, but an increase in crude oil 
prices is looked for to add materially 
to the cash return per barrel. 


| Yama Outlines 

Ore Showings 
Total of 2,000 Feet of Lat- 
eral Work Completed on 
250-ft. Level 


Outlining tonnage and average 
value of various shoots disclosed at 
the 250-ft. level of Yama Gold Mines 
is being continued by extensive lat- 
eral exploration and diamond drill- 


The drilling is being used chiefly 
to determine the importance of 
parallel ore shoots which are not be- 
ing opened up by drifting at the pres- 
ent time. Drifting and crosscutting 
carried out totals 2,000 ft. to date, 
according to the company’s resident 
geologist, Dr. Harold G. Way. 

Work completed is stated to indi- 
cate 250 ft. of ore in the BC zone 
which will have a good grade and 
width. In the crosscut south from the 
B zone, a width of 8 ft. 6 inches was 
shown averaging $7.60 a ton, In drift- 
ing west, 34 ft. has been opened up 
with better than mine average grade 
across 7 ft. A 130-ft. gap between 
this ore and the ore in the BC east 
drift is now being filled in by flat 
hole from B drift at 15-ft. intervals. 
Diamond drilling north from C drift 
has also encountered the extreme 
westerly extension of the zone. 

Drifting is said to be in good grade 
ore along the south side of F zone 
with 160 ft. so far completed. The D 
west ‘rift is out 165 ft. in ore with 
the face strong and drill holes at 
30-ft. intervals for 240 ft. ahead of 
the face. B zone drifting totals 220 
ft. east and west while 245 ft. has 
been completed on A zone with short 
eee necessary to outline full 
widt 


Mining Concentrates 


Bernhardt Gold Mines optioned 
716,667 shares to Irwin Proctor on 
Jan. 30, as follows: 200,000 siares at 
5 cents a share; blocks of 100,000 
shares each at 7%, 10, 12% and 15 
cents a share, payable 100,000 shares 
monthly commencing within two 
months, with balance at 20 cents per 
share payable within 14 months, 
Authorized capital is 2 million shares 
with 1,283,333 issued 


Clerno Mines optioned 900,000 
shares to G. H. Turpin on Feb, 15 as 
follows: blocks of 200,000 shares each 
at 6 and 7 cents; 100,000 shares at 8 
cents per share with balance at 10 to 
20 cents per share, payable $1,000 
monthly until July, 1940, and bal- 
ance $5,000 monthly. Authorized 
capital is 3 million shares with 
1,510,243 shares issued. 


MESORS. H. RB. BAIN & CO. LTD. 
BAIN BLDG., 304 BAY ST. 
ADELAIDE 4271 
Please send me complete descrip- 
tive literature on Canadian Mineral 
Equities Lid. , 


Dawson Gold Mines has agreed to 
pay 25% commission on approxi- 
mately one million shares at 10 to 
40 cents’a share. S. C. Sterling has 
purchased 90,000 shares at 10 cents a 
share under this agreement. 
‘ - a .. 


East Lacoma Gold Mines reports 
that on Feb. 8, 1940, H. G. Donley 
agreed to purchase 100,000 shares at 
3 cents a share and received an op- 
tion as follows: 100,000 shares at 3 
cents payable by March 15, 1940; 
200,000 shares at 5 cents a share pay- 
able by June 15, 1940; 200,000 shares 
at 7% cents a share payable by Aug. 
15, 1940, and 100,000 shares at 10 cents 
a share payable by Oct. 15, 1940. 
Authorized capital is 3 million shares 
with 2,316,505 issued. 


Harpers niatartie Gea Mines has 
completed arrangements for diamond 
drilling its property of 23 claims ad- 
joining Malartic Gold Fields to the 
south. Finances are being supplied 
by Toronto interests. The greenstone 
band which passes through the Mal- 
artic area from west to east is stated 
to pass through the northeast corner 
of the company’s property where it 
adjoins Malartic Gold Fields and 
Dubuisson Goldfields. Holes for the 
present programme have already 
been spotted. 

e* 2¢-e 

Jellicoe has resumed mill- 
ing of ore at the Magnet Consolidated 
mill and it is understood that about 
40 tons daily is being treated at the 
present time. From September to the 
end of last December no ore from 
Jellicoe was treated but shipments 
were continued and the ore was stock 


Newroy Gold Mines is expected to 
commence a programme of diamond 
drilling for oil on Manitoulin Island 
about April 15. The company has ac- 


tirely from 


Ore Reserves Higher 
Besides establishing a record last 
year, Falconbridge increased its ore 
reserves over 600,000 tons to 7,502,000 
tons after withdrawing 585,661 tons 


Bact ten chitin tine cou: 


it is stated. Over 1,700 ft. of drifting 
on the: 1,575-ft. level east and west 
checked the d downward extension of 
ore on upper levels and showed good 
ore where little had been expected. 


Work at Depth 

The 2,100 level was extended 1,047 
ft. westward to 467 ft. west of No. 1 
shaft. East of this shaft conditions 
followed those disclosed at the end 
of the previous year but continuing 
west, ore deposition is said to be nar- 
row and efratic. Considerable ore 
has been developed above this sec- 
tion on the upper levels. 


In spite of difficulties, the com- | Length 


pany's refinery in Norway is stated 
to be operating normally. 


‘ ‘Income and Surplus Account 
Years Ended Dec. 31 
= 
6,381,309 


245,575 
488,009 


6,623,743 
3,827,746 
2,955 
86,246 


2,706,796 
34,318 
2,741,114 
195,236 
248,753 
685,922 


1,611,203 
142,424 
24,231 


1,777,858 
1,001,276 


Outside exploration. 
Admin. & gen. exp. 


Operating profit 
Add: Non-oper. rev. . 


— 
" Deterred. a w/o 


Add: Profit on securs. 
Interest on advances 


Net profit 
Less: Dividends 


a for rr, 


2,009,404 
1,001,276 
1,008,128 776,582 
+ 4,046,674 3,270,092 


Surplus forward 5,054,802 4,046,674 
Earnings per Share and Dividend Record: 
Earned * 3 $0.53 


0.30 
Working Capital 
As at Dec. 31 
1939 1938 


: 5 
5,668,931 3,843,198 
672,009 mi 


4,996,922 3,375,954 | 


Current a 
Current abilities cose 
Working capital 


N. C. URQUHART & CO. 
"STOCK |BROKERS 
3 Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Golg 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


Open More Ore 
At F Sand River 


Drifting west on the 1,150-ft. or 
bottom level at Sand River Gold 
Mines has how opened up a total of 
545 ft. of or _ this level the 
best in the 

The 545 ft. of ore exposed is com- 
posed of six separate ore shoots. The 
last ore shoot to be opened up is a 
length of 95 ft. which averages .77 0z. 
gold across 12.8 in. The preceding ore 
shoot was the longest with a length 
of 190 ft. which averaged 0.66 oz. 
across 13 in. 

The four ore shoots which preceded 
this from east to west, are.as follows: 


Average 

grade Width 
ft. oz. inches 
50 seeeeeeeeeeeeeeaere 0.43 
eeees eee eteeeeetee 0.35 


106 eee eeeeteeresere 0.96 
80 7 


The company’s annual report is 
now in course of preparation and 
will make its appearance in about 
two weeks time. The annual meeting 
has been called for March 6. 


Mr. BUSINESSMAN 


Give Your Son 
or Daughter 
a Business Training 


Not all Shaw Students are plan- 
ning office careers. We have 
many sons and daughters of well- 
to-do parents — daughters who 
will eventually possess estates of 
their own; sons who are “going 
into Dad’s business”, It is an 
advantage to all young people to 
possess a foundation of Business 
Knowledge and Practice. You 
are invited to telephone or write 
SHAW SCHOOLS. Head Office, 
1130 Bay Street, Toronto, KI. 3165. 


Mima 
You Can’t See 
eae 


TMI 


Miah: 


quired 1,000 acres of oil land said to} - 


be well located in an area where en- 


“| couraging results have already been 


obtained.-In addition to this work, 
further exploration is to: be carried 
out on the company’s property in the 
Opeepeesway Lake area, Ont. 

7 


Naybob Gold Mines has stepped 
up its deyelopment programme with 
operations now on three shifts a day. 
Headings are being advanced: west 
on line at the 400, 550 and 700-ft. 
levels. Flat diamond drill holes are 
to be put out from the drives to test 
the favorable formation. January 
production was $39,987 from 3,989 
tons of ore for an average recovery 
of $10.02 per ton. This compares with 


t}. 
carried out, operating profit was $13,- 
December. 


691 against $24,556 in 


_ Members The Toronto Stock Exchange 


No matter what condition 
the world may be in, the 
traditions of gentility carry 
on and find expression in 
Manner, Character and 
Dress. 


CUY A )T0s 


“69 WEST KING STREET, 


TORONTO 


for every 
purpose 


TORONTO -— BRANTFORD 
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Is that so? 
What kind 


i} 


Haas 


Ae LISS 


is this? 


It’s a sas Conference 


Many executives whose busi- 
nesses demand frequent group - 
meetings have come to rely on 
Telephone Conference Calls. As 
many as six persons can he 
included in a conference. They 
may all be in the same city, or 
scattered from Halifax to Van- 
couver. A Conference Call means 


speedy decisions, it eliminates 


errors, inspires action. There is 
no time lost. Those sitting in 
remain at their own desks, and 
immediately the conference is 
over are back at work. We 
suggest the next time you call a 
meeting you do it in the modern 
manner, simply ask Long Dis- 
tance for the Conference Oper- 

ator—she will do the rest. 
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To the Shareholders : 

Your Directors herewith sub 
ations for the year 1939, which 
imerease of $159,423.93 over th 
road for income taxes, is $ 


of 40c per share were x 
it to the authorizat« 
‘im February, 1989, the si 


shares by the iesue of fi 
whi have been paid for. Th 
inerease of $52,413. over last y 
velieles acquired during the y@ 
The aieaas did not exten 
Unes Dave been well patronized 


Taxes “(exeiusive of income t 
being $44,381. more than for J 
mileage tax, gascline and « 
measure towards the eountrectl 
tax imerease of two cents per 
added considerably to the bu ds Ps 

the first three mont 
and toad conditions, efforts 

tion appeared possible. T 

pointing. 
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ax a deterrent influence on tg 
endeavoured to develop tour 
over-seas, and this year pri ” 
groups in England, Scotland 
grow to considerable proport 
were induced to use the faci 
United States points and the p 
steamship services. These so 
the duration of hostilities 
Traffic between Canada 
tailed ag a result of the war. 
the number of Canadians tra 
many Americans are unwilli 
war-time conditions would reg™ 
have been largely overcome @ 
to normal activity. The vario 
to publicize the attractions o 
efforts your Company will p 
Your-Directors desire to aq 
support received from the «mig 
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Profit and Loss Ace 
Gross Revenue from Opersati 
Deduct: 

Operating Expenses . 
Administration and Gene 
Operating Taxes and Lic¢ 


Tota! Cperating Exp 


Operating Income . 
Depreciation . 


Nett Income from 0 
Other Income: : 
Income from Associated 
Income from Tempora 


Income Deductiens: 
Interest 


Nett Income befo:e iim 
Provision for Income 1% 


Nett Income transf 


Short Term Investm en 
Accounts and Bills Req 
- Materials and Supple 


Fixed:— 
Motor Coaches and Eq 
Less: Depreciation ... 
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Investments in and Advan 
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Deferred Charges to Opera 


Curreat:— 
Accounts and Waccs 
vision for Income 
Accrued Charges ... 
Unredeemed Ticke 


Operating Reserves . 


| Te 


250,000 Shares of 


——. brought for 


Less: Income Taxes f 
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count for year | 


Deduci:— 
Dividend paid Feb 
190,000 shares at 20 
Dividend paid Au g 
250,000 shares at 2\'c 
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Great Mining Enterprise Makes Important Contribution to War 
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Effort With Substantially Higher Income Not Far Ahead — 


Second most popular of all Cana- 
gian stocks in The Financial Post 
investment contest was Noranda 
pines. Out of 120 entries, it was 
recommended for wartime invest- 
ment 85 times against 90 times for 
International Nickel and 59 votes for 
pritish American Oil. 

Noranda has indeed a record that 
inspires confidence in the careful 
investor. The great Noranda mine 
promises profits for many years to 
come. The company has paid divi- 
gends of over $50 millions in the 

t 10 years, the present rate being 
per share per year which may 
be increased before long. The stock 
js listed on exchanges in Toronto, 
Vancouver, Montreal and London, 
Eng. At current prices the yield is 
shout 55%. The value of the com- 
pany's metal production has been 
increasing yearly from $11.7 mil- 
jions in 1932 to $218 millions in 
1938 and perhaps $2 millions more 
than that for 1939. 

The Noranda policy of: acquiring 
gutside properties and the success 
of that policy gives the investor not 
only diversification, which is ele- 
mentary investment wisdom, but 
participation in a list of mines 
which is on the whole probably 
better than a list he would select 
for himself. Very important, too, it 
keeps the investor riding along with 
one of the world’s great mining 


—— 


The surprise in thé situation was 
the copper contract and the fixed 


price. Along with other Canadian ' 


base metal producers, Noranda con- 
tracted to sell most of its copper— 
80% in this case—at a price of 10.18c. 
per pound. The price was approxi- 
mately the same as that prevailing 
in the days immediately prior to the 
outbreak of war. The price is mar- 
ginal, but for Noranda at least it 
won't interfere with recent normal 
profits. , 
The disappointment, stock market- 
wise was, of course, that this con- 
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CoL. A. A. Maceg, K.C., H. H 
To the Shareholders : 


RocH TrRemsiay, Secretary 


Your Directors herewith submit their Annual Report of the Company’s oper- 
ations for the year 1939, which shows total revenue of $1,660,744.00, hich on 


increase of $159,428.98 over the previous 


year. Net Profit for the year, before 
Divi- 


provision for income taxes, is $188,533.78, which is a decrease of $7,816.56. 


dends of 40c per share.were paid during the year. 
Pursuant to the authorization given at a special 
held in February, 1989, the share capital of ke 


meeting of the shareholders 
Company was increased 


to 
250,000 shares by the issue of fifty-one thousand shares of no par ‘value, all of 
which have been paid for. The working capital now stands at $169,871., an 
increase of $52,413. over last year. Payment has been completed for the new 


vehicles acquired during the year. 


The Company did not extend its services over new territory. The principal 
nereased sub- 


lines have been well pa 
stantially. 


and the special party business i 


Taxes (exciusive of income same) yaad aoe te year amounted to $208,315., 


being $44,381. more than for 1938. 
mileage tax, gasoline and other taxes, 


payment of license fees, seat- 


your Company contributes in no small 


measure towards the construction and maintenance of highways. The ne 
became 


tax increase of two cents per gallon, 


effective in April, 198%, 


added considerably to the burden of taxes 

During the first three months of 1989, notwithstanding unfavourable weather 
and road conditions, efforts were made to provide service on all lines where 
—— appeared possible. This was done at heavy cost and the results were 

sappointing. 

In March, delivesy was taken of fifteen lightweight coaches for the purpose 
of maintaining service during ‘the Spring thaw period when all heavy vehicles 
are prohibited from using Quebee Provincial highways. During the month of 
May, twenty new large coaches were placed in commission, and there is no 
doubt that these thirty-five new coaches were helpful in securing new business 
during the year. 

The following comparative table of passenger traffic statements shows the 
growth of your Company's business :— 


by motor coach opera’ 


Passenger Revenue 
Passengers Carried 3,970,134 4,889, 
Mileage Operated 5,046,228 5,540,418 

Commutation and long-distance traffic has increased although the 
as a deterrent influence on tourist travel. For some years your 
endeavoured to develop tours in Canada and the United States by its from 
over-seas, and this year prior to the outbreak of war, succeeded in interesting 
groups in England, Scotland and Belgium. This new business was to 
grow to considerable proportions. In addition, a large number of 
were induced to use the facilities of your Company between Canadian and 
United States points and the port of Montreal, in connection with transatlantic 
steamship services. These sources of revenue have been temporarily lost for 
the duration of hostilities. 

Traffic between Canada and the United States has been somewhat cur- 
tailed as a result of the war. The premium on United States funds has 
the number of Canadians travelling to the United States. On the other hand, 
many Americans are unwilling to visit Canada being under the impression that 
war-time conditions would restrict their freedom of action. These objections 
have been la overcome and the coming season should see traffic returni 
to normal activity. The various travel organizations are continuing to do m 
to publicize the attractions of travel in Canada, and in furtherance of these 
efforts your Company will participate. 

Your Directors desire to acknowledge the continuance of loyal and efficient 
support received from the employees throughout the year. 

Submitted on behalf of the Board. 


4,760, 
6,927,091 
acted 


W. S. HART, 
President. 


Profit and Loss Account Year Ended December 31st, 1939 


Gress Revenue from Operations 

Deduct: 
Operating Expenses 
Administration and General Expenses 
Operating Taxes and Licenses 


Total Operating Expenses 


Operating Income 
Depreciation 


Nett Income from Operations .....+. eeeeses 
Other Income: 
Income from Associated Companies 
Income from Temporary Investments 


Gross INCOME ..scceccvccccsesessseces Se coccccesceececes 
Income Deductions: 


Nett Income before Income Taxes 
Provision for Income Taxes ......sssccsgeceesseccececess see 


Nett Income transferred to Surplus Account 
Balance Sheet as at December 31st, 1939 


Current:— 
Cash in Bank 
Call Loans 
Short Term Investments 
Accounts and Bills Receivable (less Reserve) .. 
Materials and Supplies 


Fixed:— 
Motor Coaches and Equipment 
Less: Depreciation 


Land 
Buildings (less Depreciation) 


Investments in and Advances to Associated Companies 
Franchises and Goodwill 
Deferred Charges to Operation ....:.-s+-secsesseeeeees eeveecere 


LIABILITIES 
Current:— 
Accounts and Wages Payable (including pro- 
vision for Income Taxes) 
Accrued Charges 
Unredeemed Tickets 


$ 111,317.97 
14,523.44 


Operating Reserves 
Mortgage on Montreal Terminal ......+++++++ pdapbonsoce Satie 
Capital Steck:— 

Authorized and Issued:— 

250,000 Shares of No Par Value ....+++. peccecssoeseccenn 

Surplus:— 

Balance brought forward from previous year .. 

Less: Income Taxes paid 


Balance transferred from Profit and Loss Ac- 
count for year 1939 ....+scsseeers Seecesoees 


Deduet:— 
Dividend paid February 15th, 1929: 
199,000 shares at 20c per share ... $ 39,800.00 
Dividend paid —- 15th, 1939: 
250,000 shares at per share ... 50,000.00 
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Approved on behalf of the Directors: 
; .W. 8S. Hast 
H. R. Maisigon 
a * AUDITORS’ REPORT 
e have examined the books and accounts of Provincial Transport Company 
Colonial Coach Lines Limited, Kingston City Coach Company Limited, and 
Sherbrooke City Transit owe Limited, for the year ended i December, 


1939, and have received all the information and explanations required. 
7 ‘ss uantities and ' 


Materials and Supplies have been certified correct as to q 
responsible officials. We have made periodical test checks 
Aa ammunt of 1 nai Teered for 
moun 17,360.32 is 
the officials of the Company estimating this 
Subject to the above, in our opinion, the Balance 
drawn up so as to exhibit a true and correct view of the affairs 


1987 1938 1939 
$1,248,679 $1,402,226 $1,578,038 
9,091 760,330 


$ 188,914.85 
77,970.18 © 


1,325,482.25 - 


tioned companies as co 


to the best of our 
books. 


explanations given to us and as shown by the 
SHARP, MILNE & CO,, Chartered Accountants.. 


Montreal, February 9th, 1946. 


gold producer (Hollinger 

and Lake Shore ahead). 
Because of the unique character 
of the Noranda ore, it is possible 


Production figures illustrate the 
degree to which Noranda takes ad- 
vantage of this facility. In 1936 
Noranda produced 62.7 million 
pounds of copper and 342,495 ounces 
of gold. That year the price of 
copper was low, averaging only 
slightly over 9 cents a pound. In 
1937, it appeared that the western 
world was finally getting out of de- 


i| pression and there was the brief, 


abortive boom. That naturally sug- 


| gested a better market for copper. 


The price for the year averaged 
better than 13 cents. That year 
Noranda pushed copper output and 
it turned out 80.2 million pounds 
of copper and only 274,162 ounces 
of gold. When 1938 failed to pro- 
duce business improvement, Nor- 
anda once again became a “gold” 
mine and output was 76.4 

pounds of copper and 299,033 ounces 
of gold. - 

The breakdown of 1939 production 
for Noranda is not yet available 
except for-the fact that production 
is higher. Indications are, however, 
that the ratio between gold and 
copper production will be approxi- 
mately the same as last year. 

Contrary to some reports, the 
1940 production pattern for Norande 


j does not—at present at least—call 


for greater emphasis on the copper 
production. Because of the addi- 
tional premium on gold (10% prem- 
ium on U.S. funds in Canada) it 
had been expected that Noranda 
might push the gold output and 
take all possible advantage of the 
premium. The company, however, 
has a large copper quota to meet in 
its contract with the British Gov- 


since the war, so that Noranda is 
making sure of having adequate 
supplies for its customers and there- 
fore keeps production of both metals 
at a high level. 

Noranda ore reserves have been 
decreasing slightly in recent years. 
Exploration of the home property 
continues on the lower levels and 
while drilling has not yet proved 
decisive, it is stated to be definitely 
encouraging. 


The Mining -House 

Noranda’s President, J. Y. Mur- 
doch, frankly admits that he Iikes 
the South African method of min- 
eral exploitation where a small 
group of great mining ‘Houses’ do 
the prospecting, developing, financ- 
ing and operating of mines. 

Though there are still compara- 
tively few proponents of the mining 
‘House’ system in Canada, there are 
some impressive arguments to sup- 
port it. Prospecting in Canada 
today is enormously expensive 
because on so much of the ground 
to be explored nothing but diamond 
drilling gives any indication of its 
mineral importance. This means 
that scores of interesting prospect 
properties are not being tested be- 
cause of the impossibility of raising 
the large funds necessary for drill- 


One winner out of hundreds of 
prospects is considered quite satis- 
factory mining progress. The odds 
are loaded, therefore, against the 
individual property being worth 
drilling. Frequent result, therefore, 
is that the individuals who helped 
finance the pioneer test get nothing 
for their hopes and enterprise. 

A great company like Noranda 
can budget for exploration work 
and drill a hundred properties with- 
out anybody getting hurt, and much 
work vital to the whole mining 
industry getting done—which other- 
wise might never be done. 

Perhaps the main speculative 
aspect of Noranda investment today 
is in development possibilities at its 
subsidiaries and in its success in 
following up with new winners. 

Newest Noranda hope is a second 
gold mining prospect in Nicaragua. 
President Murdoch has nothing to 
say yet except that it “looks like 
a good one.” Noranda’s first Nicara- 
guan project, the La India, has 
proved very satisfactory. The mine 
went into production in May, 1938. 
Mill capacity was doubled this year 
to 200 tons daily. Profit for the 
eight months of 1938 operations was 
$140,000 and its funded debt was 
completely paid off during 1939. In 
other words, the profits are now 


Hi ee to pour into the Noranda 


From other sources, too, the re- 
wards of foresight, enterprise, skill 
and luck are starting to flow. For 
years, Noranda~has continued 
spending millions of dollars in ex- 


} ploration, and the successes are now 


beginning to pay off. 
Noranda’s success is one of the 


1920 1930 ~~ 1940 


not taken the speculative interest out 
deal between the British Government 


be possible for Noranda to appro- 
priate larger sums for exploration. 
For by the end of 1939 at least, 
Noranda was definitely and for the 
first time ahead of the game on the 
outside development business. 

Look at the possibilities. 

Noranda’s newest producer, 
Aunor, got into production early 
this year. How long it will be be- 
fore Noranda starts to collect pro- 
fits from this operation depends on 
many factors, including the possi- 
bility of an increase in milling rate. 
But likelihood is that it will be a 
year or two before income starts to 
flow from this source. 

The same general situation pre- 
vails with regard to Waite Amulet, 
the spectacular base metal property 
not far north from Noranda mine. 
The new mill is now operating at 
around 640 tons daily but a small 
amount of ore from the ‘main 
Waite Amulet ore body is now 
available and the daily milling will 
soon be up. Waite has a 
quota of 23.8 million tons of copper 
to produce under the Canadian con- 
tract with the British Government. 


Hard to Appraise 

Because of the plum type of ore 
body in this area, the full import- 
ance of the Waite Amulet property 
has yet to be completely appraised. 
Enough is known already, however, 
to make this a rich addition to the 
Noranda coffers. 

Zinc, which is one of the Waite 
Amulet products, has been to a con- 
siderable degree a “problem” metal 
for most Canadian producers, but 
much better zine prices have pre- 
vailed recently in United States 
which indicates that there is likely 
to be a gool and somewhat unex- 
pected market for this commodity. 

Hallnor Mines, of which Noranda 
owned at last annual report 94%4%, 
is one of the prime profit-makers 
of the Canadian mining scene.’ With 
the highest per ton recovery of any 
of the large gold mines, Hallnor’s 
dividends for 1939 totalled 60 cents 
per share. That means close t 
$1.2 million for the Noranda treas- 
ury. Developments at this mine 
would suggest that similar pay- 
ments are going to continue. And 
$1.2 million pays for an awful lot 
of prospecting. 

But it has important share inter- 
ests in some other imteresting 
properties. 

Has New Process 

Aldermac Copper Corp. is pro- 
ducing copper and pyrite. The mill 
is presentiy treating about 1,000 
tons daily. Probably among the 
most important of the Aldermac 
assets are the rights to a new 
method of producing sulphur and a 
new form of pyrite. The manage- 
ment states that research con- 
tinues and that better world condi- 
tions are awaited for the start of 
this activity. Pyrites are being 
shipped at a moderate profit and 
the company has a 7.9 million pound 
copper quota to fill for the British 
Government. 

Dividends for this company appear 
still to be a considerable way off. 

Delnite Mines, the Sylvanite sub- 
sidiary in the Porcupine camp, is 
another Noranda interest according 
to the last annual report which 
showed the big Quebec outfit own- 
ing over 62,000 shares. Delnite has 
just declared its first dividend and is 
raising mill capacity slightly. 

Kerr Addison is one of the blue 
chips in the Noranda portfolio. 
Noranda does not reveal how many 
shares it owns, but Kerr Addison 
development, plus Noranda ore- 
sense would suggest that its hold- 
ings are sizeable. 

Kerr Addison has yet to pay 
dividends, but the performance of 
the mine has been striking and the 
size of the mill has been increased. 
It is quite probable that dividends 
will start before the end of 1940 and 
there will be another stream of dol- 
lars for the Noranda till. 

Not Pessimistic 

For many shareholders, Pamour 
Porcupine has been a disappoint- 
ment. This big Porcupine producer 
is now engaged in a major develop- 
ment programme to find out what 
it really has and profits, accord- 
ingly, are low. On the other hand, 
this work has to be done some time 
and doing it now will likely result 
in lower operating costs later on. 
Present mill feed is lower grade 
than announced ore reserves and 
while there have been no spectacu- 
lar results to date, much work has 
to be done and those closest to the 
picture are by no means pessimistic. 

Noranda has also an interest in 
Rhyolite Rouyn, an interesting if 
so far unimpressive prospect, adjac- 
ent to Waite Amulet and in the 
inactive Quebec Gold Mining Corp. 
It also reported options on various 
prospect property and claims. 

Noranda is one of the large 
shareholders in Canada Wire and 
Cable Co. Ltd., one of its main out- 
lets for copper in Canada, Further 
controlling its processing, Noranda 
owns 70% in Canadian Copper Re- 
fineries Ltd., at Montreal. 

Other companies which Noranda 
controls are less striking. Adsit 
Mining Corporation is a small com- 
pany which owns some 257 acres of 

tential but now dormant mineral 


some drilling there but announced 
that work did not yield results 


township, Timiskaming district. 


Keweenaw is a silver prospect near 
Cobalt with which nothing is being 
done. 

Norbeau is the property on the 
presently inactive list that holds the 
most interest. Noranda holds about 


90% of this Chibougamau area hope. 


and from development work done 
to date, it is pretty clear that it will 
make a very nice money-maker 
provided\transportation and electric 
power are made available. Noranda 
is supposed to have been engaged 
in a variety of negotiations with the 
Quebec Government, but so far 
there has been no indication -that 
the way has been paved for an 
early opening of this property. 

Noranda Hotel Co. operates a 
very satisfactory hotel in the model 
town of Noranda which at least 
pays its way. 

The Noranda system of top effi- 
ciency in operation, a closely-knit 
organization with a minimum of 
red-tape and a maximum of speedy 
action and a ready ear for mine 
prospects has—whatever its faults— 
produced results and profits. 

This is the second of a series of 

10 analyses of Canadian stocks 

which proved most popular in the 

recent Investing in Wartime con- 

a conducted by The Financial 


Gooratines, Genarolhy Ate 
Little Changed From Year 


Before—Net $1.16 a Share a 


Operations of Hollinger Consoli- 
for the year ended 
showed little change 


previous year. Earn- 
ings were equivalent to $1.16 a share 
compared with $1.15 in 1938 while 
ore reserves showed a slight increase 
in total.value. : 

With gold at an ounce, ore re- 
serves at. the ‘of 1939 amounted to 
$88,198,849 with average grade run- 
ning $11.82 a ton. This represented 
an increase of 1.4% in total value 
over 1938 and 26 cents a ton in aver- 
age grade. Production in 1939 total- 
led $15,484,394 from 1,700,355 tons, an 
average of $9.11 a ton. On the basis 
of tonnage milled in 1939, ore re- 
serves at the end of 1939 were suf- 
ficient for nearly. five years’ oper- 
ation. 

Net asset value of the company’s 
investment. subsidiary, International 
Bond and Share Corp., at the end of 
1939, was $5,520,333, approximately 
$6,000 less than at the end of the pre- 
vious year. 

During the year, 39.7% of the ore 
thilled came from above the 800-ft. 
level. At the end of the year there 
was stated to be no material de- 
crease in ore reserve in this zone. 


‘Income and Surplus Account 


wi 
Silicosis assessment. 


Operating profit 
Add: Int. on invests., 


Prof. on secs,, etc. . 
Young-David. profit 


Total oper. profit .... 
Less: t 04 


Net profit* 
Less: Dividends . 


Surplus for year 
Add: Prev. surplus .. 


Surplus forward 6,698,574 6,423,501 
® including profit on securities and 
other assets and deducting contingency 
reserve. 
Working Capital 


As at December 31 
1939 1938 


$ $ 
5,249,415 3,837,876 
- 1,887,964 1,633,481 


3,361,431 2,204,395 
Bond and 


Curren 
Curren 


Working capital * ... 
*Excluding International 
Share Corp. 


second level has objective of opening 
up the South Austin ore body. 

Diamond drilling is also to be car- 
tied out on the McVeigh showing 
located to the southwest close to the 
main ore zone. 

Cost Will Rise 

With the new development pro- 
gramme under way,’ it is expected, 
development costs will rise to $1.50 a 
ton from the 64% cents a ton in the 
ten months to Jan. 1, 1940. Ore re- 
gerves at Jan. 1, 1940, showed in- 
creases in both total tonnage and 
average grade amounting to 379,660 
tons averaging an estimated 0.2 oz. 
gold per ton compared with 303,185 
tons averaging 0.192 oz. on Feb. 28, 
1939. 


Crescent Kirkland Work 
Cuts Ore at 300 ft. 


A new vein-has been cut at the 
300-ft. level of Crescent Kirkland 


———— |Gold Mines showing a width of 23 


inches averaging $25.90, it is report- 
ed. A second ore shoot Opened up 
at this level shows a length of 35 ft. 
averaging $9.30 over 24 in. 

At present a crosscut is being put 
out to the south to test a section where 
three veins have been located at sur 
face in a zone 800 ft. long and 100 ft. 
wide. In addition, the 400-ft. level 
is being washed down and sampled 
and it is anticipated development 


240,932 | will soon be under way here also. 


Prior to recommencing under- 
ground work, a new electric mining 
plant was placed on the property. 


Lake Head Gold Mines has com- 
menced a new programme of dia- 
mond drilling on its property. in 
Gorham twp., near Port Arthur, Ont. 
Efforts are to be concentrated on a 
section where visible gold was dis- 
closed in previous work between 
two trenches. 


apipe,smoke Piccadilly, 

G genuine “London 

Mixture” of the world’s 

finest tobaccos blended . 
to give that cool frag- 

trance and nutty flavour 

insisted upon by so- 

phisticated English 
clubmen. The more dis- 

criminating your taste, 

the more ‘you will ap- 

preciate Piccadilly. 
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Gives the complete = 
background ot Busi- 
ness in Canada-at- 


War and up-to-date | 


Market Facts... 


No previous edition of The Financial Post BUSINESS YEAR BOOK and MARKET 
SURVEY, in its sixteen years of publication, has been so important to so many people as 
this year’s 1940 issue is destined to be. Not only are its 184 big pages packed with data . 
concerning every conceivable aspect of Canada’s economic picture, but also with 
essential information on the nation’s organization for war — factors which materially 


affect that picture. i 
The pre-publication demand for copies of this significantly valuable edition of the 


BUSINESS YEAR BOOK and MARKET SURVEY has been extraordinary. It shows the 
extent to which businessmen, merchandisers, economists, investors and thousands of 
others realize the importance of having such new and timely information in such a 
compact, fully-indexed, ready-reference volume. 

The edition is limited. There will not be a second printing. If you have not already 
ordered the one or more copies you require further delay is to incur risk of disappointment. 
Send in your order now, TODAY. Use the coupon. : 


SPECIAL WAR DATA 


Chart of control boards, their personnel and purposes: 
exchangé control rulings: Canada’s economic, financial, 
productive capacity for war: resources — agriculture 
industry, mining, transportation, power. labor, etc.: 
orders, defense purchasing, air training programme, 
expeditionary forces: branch plant opportunities; the 
war budget: relations between Canada and the United 


States. _ 


MARKET FACTS 


Essential information for advertising 
‘ing executives and Sthers concerned with factors of 


buying power, standards of living. etc. The big market- 
data section contains detailed studies of each 
nomic area, each province and over 400 cities 


towns in Canada. 


and merchandis- 
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Per Copy. Postpaid 
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PROFESSIONAL DIRECTORY ||Vttawa Deficit 


$508 Millions | 


Final Results for 1938-39 


KNODE & BOATRIGHT || Are Better Than Estimated 


consoLrne Tsgrernag® Aron 


CHARTERED ACCOUNTANTS 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


cvs ROBERTS, F.C.A. 
Chartered Accountants 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


Net debt of the Dominion Govern- 
ment now stands at  $3,152,559,314. 
The increase corr to the 
overall deficit, namely $50,891,744. 

Loans to the four western prov- 
inces at March 31 last amounted to 
$144,786,039. Manitoba owes $23,690,- 
646; $62,058,985; Al- 
berta, $26,079,198; and British Colum- 
bia, $32,957,210. 

Loans to Saskatchewan are $4 mil- 
lions lower than at March 31, 1938, 
though new loans of $13.7 millions 
were made in 1938-39. This is due 
to a write-off of $17.7 millions in 
connection with the debt adjustment 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 

Winnipeg, Manitoba 


McDonald, Currie & Co. 
Chartered Accountants, 
scheme in that province. 


Licensed Trustees & Receivers 
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CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Wellington Street West, Toronto 
Teronto—Montreal—Hamilten—W innipeg—Vanceuver 


E. R. C. CLARKSON & SONS 435,706 
Licensed Trustees and Receivers Se 62,310 
15 Wellington Street West, Toronto Special receipts 1-386 
"902,171 
133,147 
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WILTON C. EDDIS & SONS ene: Be 


Established 1895 tary 42,181 
34,432 


CHARTERED ACCOUNTANTS Post office 135455 
Federal Building, Toronto 3 —— 
tal 424 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


Tele ADelaide 2381 
Branches — Winnipeg, Vancouver 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
CHARTERED ACCOUNTANTS 
E. J, HOWSON FEDERAL BUILDING GALT 


RS. McPHERSON @ © B O NT O KITCHENER 


Current revenue returns are show- 
ing considerabie buoyancy, refiect- 
ing increased taxes.and accelerated 
business activity. 

Receipts in January showed an 
even greater increase than in Dec- 
ember, the total for the month being 
$42.8 millions, This is an increase 
of $9.5 millions over the same month 
of 1939. 

Cumulative returns for the first 10 
months of the current fiscal year 
show an increase of $13.5 millions in 
revenue. This would indicate that 
the budget estimate of revenue for 
the current year will be exceeded by 
around $20 millions. 

All major sources of revenue with 
the exception of excise duties record- 
ed an increase in January. Customs 
duties lead the parade with an in- 
crease of $6.2 millions. 

Glimmer of Economy 

January figures show some glim- 
mer of economy in ordinary activi- 
ties of the Government. Ordinary 
expenditures, if the department of 
national defense is excluded from 
consideration, amount to $35.1 mil- 
lions, a decrease of $1.5 million as 
compared with January, 1939. 

War expenditures in January 
totalled $13.3 millions, bringing the 
total to the end of January to $61.5 
millions. 

Relief expenditures continue at a 
higher level than last year, the in- 
crease in January being $638,000. 
This is entirely due to expansion in 
relief works and grants. No outlay 
‘was made for drought relief whereas 
$1.2 million was spent for this pur- 
pose in January, 1939. Relief costs 
for the 10 months ended Jan. 31 were 
$11.5 millions higher than in the 
same period of 1938-39. 

Provision for the deficit of the 
Canadian National Railways in the 
10 months ended Jan. 31 was $13.3 
millions lower than in the corres- 
ponding period of the previous year. 

The grand total of expenditures 
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by reading The Post every 
week is the secret of success 
for successful readers of 
The Post. Every week, by 
mail, $5 a year. 


John A. Lang Declares 
20-cent Extra Dividend 


FREE subscribers to The 
Post, by mail, are entitled 
to the privileges of the In- 
vestment Enquiry Service. 
Subscription price — $5 a 
year. ; 
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Annual report of the company, 
which will be shortly is 


John A. Lang & Sons Ltd. has| expected to show the best 
declared an extra dividend of 20 in its history, it is reported. In 1938, 
cents a share on its common stock, | the company earned 76 cents on the 


payable along with the r 


Best previous year 


quarterly dividend of 17% cents on| Was in 1929, when net profit of $177,- 
April 1, to shareholders of cecord' 747 was shown. ; 


for the 10-month period is $56.7 mil- 
lions higher. This increase is more 
oe accounted for by war expendi- 
ures. 


B.C. Packers 
Expects Gain 


Increased Revenues Re- 
ceived From Subsidiaries 
Benefits Company 


From Our Own Correspondent 
VANCOUVER.—Position of B. C. 
Packers, Lid, and other British 
Columbia fish packing organizations 
has been improved by the develop- 
— of a more diversified produc- 
ion, 


This policy has already borne sub- 
stantial results. In the old days the 
fishing industry on the Pacific coast 
depended almost exclusively, on 


range the orderly supply of Canadian 
fish to the British market. Like other 
members of the board Mr. Akins is 
serving without remuneration. 


Rail Earnings 
Rise Sharply 


From Our Own Correspondent 

MONTREAL.—With traffic run- 
ning well ahead of last year both 
the Canadian Pacific and Canadian 
National Railways expect 1940 
earnings to be the best in years. 

Both railways got off to a good 
start in January. Gross revenues 
of the C. P. R. totalled $12,244,000, 
up over 25%. The increase for the 
last 10 days of the month was 
almost 50%. 

C. N. R. gross revenues in Jan- 
uary amounted to $17,601,735, an 
increase of $4,106,730 or 30.4%. 
Gain in the last 10 days was 44.6%. 
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| orders begin to be placed in large|- 


_ and production, téch- |. 
‘nicians could grasp what was need- 


Mr. Magor urged that steps be 
taken now to ensure that should wdr 


Newfoundland Sells 
More Fish to Britain: - 


Newfoundland fish concerns have 
received an order for an additional 
1.5 million pounds of frozen codfish 
fillets and round fish for the British 
market. 

The initial order of three million 


be completed shortly, though some 
shipments were held up as a result 
of a strike of dock workers in St. 
John’s, 

Under the first contract, the fish 
firms paid the fishermen $1.50 per 
hundred pounds, It is stated the 
second contract will not permit pay- 
ment of more than $1.25 per hundred 
pounds, Even at this price the re- 
turns to the fishermen will be greater 
than if his catch was salted and 
dried. 

Substantial shipments of frozen 
codfish to the British market are 
looked for in the current year. Four 
British fish firms are reported to ‘be 
negotiating for large supplies. 
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and how to go about producing. 
: a in , 
_ At present, he remarked, Canada’s 


city would-be hard put to meet de- 
mand. This would move Canada up 
into the second line, if not the first. 

When tish and French. war 
orders were placed here, they would 
probably come rapidly and in large 
volume, he suggested. He therefore 
warned industrialists to be prepared 
to handle such exigencies. 


N. B. Power Board 
To Expand Plant 


From Our Own Correspondent 

FREDERICTON —tThe New 
Brunswick Electric Power Commis- 
sion plans a $400,000 capital expendi- 
ture this year to meet increasing de- 
mand for power in eastern and south- 
ern New Brunswick, according to J. 
Andre Doucet, chairman. 

A third turbine with a capacity of 
6,250 kilowatts is to be installed at 
the commission’s Grand Lake steam 
plant. In addition, 23 miles of power 
line is to be constructed to transmit 
the increased load to the Moncton- 
Saint John line. 

The additional power will be 
available for distribution over any of 
the commission’s lines in the prov- 
ince. It will | benefit chiefly the 
Moncton and Saint John sections 
where power demand has been in- 
creasing steadily since September. 
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BUILDING SERVICE 
and MATERIALS 


% J-M BUILT-UP ROOFS * J-M CORRUGATED TRANSIT 


SIDING + J-M INDUSTRIAL FLOORING + J-M INSULATING | 


BOARD PRODUCTS + J-M ASBESTOS WALLBOARDS , J-M 

ROCK WOOL INSULATION « J-M INDUSTRIAL INSULATIONS 

* J-M PACKINGS + J-M GASKETS + J-M REFRACTORIES 
and many other essential materials for factory, shop, mill and office 


LIMITED, TORONTO 6 ONT 


OUR POLICY’ 


Our policy is simply to protect 
our clients interests. 

The experience and the endur- 
ing nature of a trust company 
enables us to carry out this 


purpose. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


PROTECTION 


EEE Toronto Office: == 
Ss. F. HOBKIRK, MarageE—— 
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SWEET RIDING 


LOOK at that big V-8 beauty! No wonder the neigh- 
bours stop to admire its sweeping lines, and its rich 


interior roominess ! 


But in this year’s Ford V-8, the ride’s the thing! It’s a 
modern motorist’s dream come true—such sweet-riding 
comfort, at such a low price! And because a quiet ride is 
a restful ride, great care has been taken to sound-proof 
the body. New curved-disc wheels reduce road sounds. 
New Finger-Tip Gearshift on steering post gives quieter 
operation. But drive the new Ford V-8 yourself, and 
discover “THAT NEW FORD RIDE!” 
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(Left) IMPROVED SHOCK 
ABSORBERS.“‘Self-sealing” 
packing gland checks leak- 
age, saves frequent filling. 
New ride stabilizer con- 
trols sidesway. Improved 
spring suspension. 

(Below) MORE ROOM 
INSIDE. More leg room 
and: elbow room. Four 
inches more inside 
Sedans. Parcel shelf and 


deep, soft “Floating- 


Wartime Partners 
Urged by Business 


The Canadian Chambe: 
merce is to be congra‘u 
having chosen dynamic H § 
Millan Of Vancouver as pre: 
1940-41. Mr. MacMillan is 
ablest of Canada’s young: 
jeaders. He has vision and 

. gsm. Hig especial knowle: z 
adian export problems mk 
valuable addition to th: 
directorate 


In his presidential spill 
McLean, president of Car aq 
ers, Lid, and retiring preg 
the Canadiam Chamber, | 
what might b® gained of 
co-operation betwee: 
ment “and. business anc 
primary and secondary p 
He urged the Chamber ‘o 
its agrieultural representat c 
mensurate with the impor 
this major primary indu 
urged facilities for morc J 
eonmultation between Jal 
capital. 

In 1940 the Chamber hd 
creased opportunity to cd 
the soundness of Mr. McLe@™ 
that “the essence of th 
partnership is that it c 
taneously and not of | 


' compulsion.” 
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Col. Ralston‘s 
Real Problem 

Hon. J..L. Ralston is an 
platform speaker. He is eq 
fective.on the. radio. 
plenty of personality a 
into his addresses—makes 
ence feel he is talking to 
sonally, “He demonstra‘és 
for one is terribly serio 
going “all out” in fighting 

Spéaking at the Canadiz 
ber of Commerce conve 
week.he* put a new est 
Canada’s war budget. This 
$500 millions. It repres 
amount which the Gof 
thinks will be necessary 
cute the war until March 

Said Col. Ralston: 


“That is arf enormous amoun 


money. It is about equal { 


total Dominion ndit 

clusive of aprenigis 

it is nearly three times asm 

the expenditure in th@® 

sponding period of the lq 

Col, Ralston then made : 
defense.of the way this 
being spent and of the st 
by the Government to e 
fective war effort. But hd 
One word as to what sac 
any—the ordinary branche 
ermment are prepared ‘> 
trimming the $550 millions 
ture budgeted for by H: 
Dunning a year ago. 


Week after week The 
Post has been printing c 
evidence to show the fa 
administration at Ottawa 
ordinary expenditure. ls 
must be curbed if Canada 
in any degree the $500 mi 
of the war effort is ung 

Largely, this saving 1 
through cabinet mjnist 
servants, local politicans 
followers doing their pall 
“equality of sacrifice’ ef 
Canada’s war effort: It i 
enough to concentrate off 
millions cost of the war. 
that the $550 millions of 
@overnmental costs be c 
drastically. 

Col, Ralston and Tre 
eials are, it is reported, f 
of the importance of 
much as possible of the 
diture out of existing 
They could perhaps be 
cessful in pruning unne@® 
erations if Col. Ra!st 
frankly utilize one of h s 
lie addresses to inform 
and to: get public opinil 
him in a genuine effort g 


Where Does 
Mr, King Stand? 


Hon, Tan Mackenzie h 
his account of stewa 
biting rhetoric he ha 
at criticisms of his ad 
Voiced in The Financig 
Maclean's Magazine 

His “reply” was 1 

When he was finished 
hour Oration, he had n 
Single one of the cn 
*gainst him. This is, wat 
Vineingly demonstrated 
“ppearing elsewhere i 
Where the facts are pr 

a “ 
Mr. Mackenzie has (ae 
reply. But what abouf 
of Canada? \ 
@Xpect to hea 
King? 

He it Was, as Ministe 

irs, who saw t¢ 

Contractseeking prom 


actess , the British 
' men with the 
gun tract, when : 
indutrfati were bel 
Wa could take 1. 


‘ ons with Lond: of 
he e was whose 
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